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t on War Criminals Signed With U.S. 
AU2212132888 Vienna WIENER ZEITUNG in German 
22 Dec 88 p 7 


[Unattributed report: “Taking Back War Criminals; 
New U.S.-Austrian Agreement”] 


[Text] A joint Austrian-U.S. declaration on the question 
of Austria’s taking back former refugees who, under the 
U.S. refugee relief act, had emigrated from Austrian 
territory to the United States in 1953 and had acquired 
a U.S. immigration visa by making false statements, was 
signed in Vienna on Wednesday [21 December]. 


The agreement constitutes a considerable success for the 
Austrian side because it has managed to commit the 
United States to proceedings that exclude future surprise 
actions, stated Minister Karl Blecha. 


Detailed proceedings have been outlined for future cases. 
The United States has undertaken, on the one hand, to 
brief Austria in a timely manner and, on the other hand, to 
supply evidence for joint assessment. Within 30 days after 
having received this evidence, the Austrian authorities are 
entitled to demand consultations on the case in order to 
jointly assess the presented material. It is particularly 
important that the United States will commit themselves 
to not deporting a person as long as the case has not been 
jointly solved, Blecha said. 


Because of numerous inquiries, the Ministry of the 
Interior stated that, according to the present informa- 
tion, it is highly probable that Josef Eckert, who was born 
on 6 March 1914 in Klein Radinci, and whom Austria is 
ready to take back, is not the same person named Eckert 
against whom criminal proceedings were instituted in 
Austria in the sixties. However, the respective investiga- 
tions have not yet been concluded. 


In the application for immigration which he submitted 
to the U.S. authorities, Josef Eckert, whom Austria will 
now have to take back, claimed to have been a member 
of the “German Army,” although he had belonged to the 
Waffen-SS and had been a guard in the Auschwitz 
concentration camp from 1943-45. 


Daily Looks At Results of ‘Arafat Visit 
AU2112172388 Vienna WIENER ZEITUNG in German 
21 Dec 88 p 3 


[Ferdinand Hennerbichler commentary: “*Peace Course’’} 


[Text] PLO leader Yasir ‘Arafat did not leave Austria 
empty-handed. However, his visit to Vienna did not 
produce spectacular results, either. Austria behaved 
toward the PLO in the same way as the other neutral and 


AUSTRIA 1 


West European states, in a diplomatic line of consensus 
of the West Europeans; but there was the subtle distinc- 
tion, noted by the foreign press, that the Ballhausplatz 
[seat of Austrian Government] accredited to the PLO 
representative in Vienna the title of “ambassador” with- 
out any real diplomatic public function. However, in 
Vienna things are also different as regards the PLO. 
After all, the Austrians achieve things by conferring 
titles, while others use whole military units to tackle 
problems of international politics. 


However, the PLO leader stated that a policy of visions is 
continuing in the background. It was drafted by Bruno 
Kreisky. Today, his ¢ licy of feasible Middle East solu- 
tions is accepted all over the world, ‘Arafat said, paying 
tribute to Kreisky. Today it is the objective of this policy to 
further stimulate a real dialogue with Israel by enlisting 
liberal leaders of the Jewish community in Europe and the 
United States via great old mediators like Kreisky. Before 
a sensible Middle East dialogue can take place, there has to 
be a basis for talks between the United States and the PLO. 
It is being further developed. If the dialogue that has been 
started between the United States and the PLO is to make 
sense, Israel must be won for contacts sooner or later. This 
does not seem to be possible directiy, but maybe indirectly 
via the Jewish diaspora in Europe and the United States. 
At present, the mediators are instead private citizens like 
Kreisky, not necessarily states, and not even Sweden. At 
least, states like Sweden provide the political stage for this 
dialogue. After all, any contact needs a political infrastruc- 
ture in order to be implemented. Austria has lost its role as 
Europe's Middle East stage. However, strings are still 
pulled via Vienna, and they should be used increasingly. In 
the next few years, the Middle East will need, above all, the 
neutral states in Europe in order to keep the PLO’'s 
dialogue with the United States and the Jewish diaspora 
alive. This process will take years, maybe longer than the 
duration of the new Israeli Government. Thus, the argu- 
ment that nothing can be done in the Middle East in the 
near future because nothing can be done with Israel under 
Prime Minister Yitzhaq Shamir is superficial. Now the 
PLO leopard has changed its spots and has taken the 
course of peace. The United States is cautiously following 
suit. Israel still has internal problems, is deeply divided as 
regards peace policy, and will need time to formulate a 
solid national policy of consensus for a Middle East 
solution. The fact that a Middle East solution neither 
appears to be near nor feasible cannot mean the end of any 
effort regarding the Middle East. On the contrary: Pre- 
cisely when things are centrally blocked, background and 
marginal developments become especially important. At 
the moment, this means confidence-building between Jews 
and Palestinians and slowly opening fronts for contacts. 
This tough job remains to be done, also via Austria. The 
vision: Achieving a breakthrough by means of a new 
dialogue. Not tomorrow, but before it is too late. 
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Islamic Group Claims for Pan Am Crash 
LD2212132688 London PRESS ASSOCIATION in English 
1254 GMT 22 Dec 88 


[Text] Anonymous callers to the ASSOCIATED PRESS 
and UNITED PRESS INTERNATIONAL news agencies 
in London today claimed responsibility for the disaster 
Saying it was ia retaliation for the shooting down of the 
Iranian airbus by the U.S. Navy cruiser Vincennes in July. 


The callers claimed the catastrophe was the work of the 
Guardians of the Islamic Revolution. 


The caller to AP said: “We, the Guardians of the Islamic 
Revolution, are undertaking this heroic execution in 
revenge for the shooting down of the Iran airplane by 
America a few months ago and keeping the shah’s family 
in America. We are very proud.” 


In July last year the same group, in a telephone call to the 
PRESS ASSOCIATION, claimed responsibility for the 
car-bombing in London which injured Amir Hussein 
Amir-Parviz, chairman of the National movement for 
Iranian Resistance. 


The Guardians of the Islamic Revolution, a pro-lranian 
fundamentalist Moslem group, involve Lebanon-based 
Islamic Jihad fanatics. 


Immediately after the airbus was shot down killing 290 


people, Ayatollah Khomeyni urged Moslems to attack 
“U.S. interests” throughout the world. 


He called for “an all-out war against America and its 
allies” in revenge for the destruction of the airliner. “We 
should all rush to the fronts for a fully-fledged war 
against America and its surrogates,” he said. 


But Scotland Yard said there was no official anti-te- 
rorrist squad involvement at this stage. 


UN Commissioner on Flight 
LD2112234888 London PRESS ASSOCIATION 
in English 2331 GMT 21 Dec 88 


[Text] The UN commissioner for Namibia, Mr Bernt 
Carlsson, was aboard the crashed jumbo, his personal 
assistant told REUTERS. 


Witnesses at the scene said they thought no one aboard 
the Pan Am flight could have survived the accident. 


Carisson, a 50-year-old Swede, was appointed to his UN 
post in July 1987. He was closely involved in efforts to 
achieve independence for the South African-ruled terri- 
tory of Namibia. Diplomatic accords are to be signed at 
the United nations tomorrow. 


UNITED KINGDOM 2 


South African Foreign Minister Mr Pik Botha arrived in 
New York today for the signing ceremony. He flew 
aboard a Pan Am jumbo jet that left Heathrow Airport 
some time before the ill-fated flight 103, a South African 
spokesman told REUTERS. 


London Police Discover ‘Major IRA Bomb Factory’ 
LD2112192688 London PRESS ASSOCIATION 
in English 1814 GMT 21 Dec 88 


[Text] Two armed and dangerous terrorists were on the 
run tonight after police discovered a major IRA bomb 
factory through an astonishing stroke of luck. 


Senior officers heading the nationwide search admitted 
they had no idea whether some bombs have already been 
planted in mainland Britain in the run-up to Christmas. 


They issued an urgent appeal to the public to be vigilant. 


The massive haul of Semtex explosives and machine 
guns was found by chance at a London flat after a 
terrorist shot an 18-year-old car thief. 


The man had been sleeping in the Renault car parked 
outside Staplehurst Court flats in Northcote Road, Cla- 
pham, South London, shortly before midnight on Tuesday. 


As the youth smashed the car window, the terrorist 
awoke and shot him in the stomach. 


The gunman ran into a flat in the block and escaped with 
a second man who fled in such panic he forgot to take his 


glasses. 


Police cordoned off the block and evacuated some of the 
residents. Later they burst into the flat and found the 
pair had left behind a cache of 150Ibs of explosives, 
machine guns, Kalashnikov and armalite rifles. 


Senior officers said they had disrupted a “major bomb 
factory” and launched an immediate hunt for the two 
men. But they admitted tonight they did not know if any 
bombs had already been made and planted. The head of 
the anti-terrorist branch, Commander George Churchill- 
Coleman, and Scotland Yard's head of specialist opera- 
tions, Assistant Commissioner Hugh Annesley, said it 
would be wrong to assume the IRA was planning another 
Christmas bombing campaign in London. 


But they admitted the possibility that bombs may have 
been planted in mainland Britain “cannot be discounted.” 


They told a press conference: “It is fairly obvious that those 
who were in the flat were in the process of making bombs.” 
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The discovery was being seen as an incredibly lucky find 
which may ultimately save many lives. 


Police forces throughout the British isles were on alert 
tonight. Sea and airport authorities and the Royal Ulster 
Constabularly have been asked to help in the search for the 
armed fugitives. The Red Rover Saloon in which police 
believe they fled from the Clapham flat was found | 2 hours 
later in Rayners Lane, north west London, 15 miles away. 
A man reported seeing it parked outside his house. 


Later anti-terrorist teams were searching a house in Elm 
Park Road, Leyton, east London. They did not give 
immediate details of what was found. 


Contacts Made With Iran Over Hostages 
LD2212143468 London PRESS ASSOCIATION 
in English 1400 GMT 22 Dec 88 


[By Tom McMullan, PRESS ASSOCIATION diplomatic 
correspondent] 


UNITED KINGDOM 


[Text] Britain has expressed its concern to Iran several 
times during the past few weeks about the plight of two 
Britons being held in Tehran, the Foreign Office said 
today. 


A spokesman said the new acting charge d'affaires, Mr 
Gordon Pirie, who arrived in Tehran three weeks ago, 
had raised the matter on at least six occasions with 
Iranian foreign affairs officials. 


The Iranian charge d'affaires in London, Mr Ahkunza- 
deh Basti, has also been sumoned to be told of Britain's 
concern at the continued detention of the two - business- 
man and journalist Roger Cooper, 53, held for three 
years, and Londoner Nicholas Nicola, held for two years. 


The Foreign Office said Britain wanted to see the men 
released, but if not, consular access should be granted. 
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Genscher Calls for Significant Arms Reduction 
LD2112144288 Hamburg DPA in German 
1340 GMT 21 Dec 88 


[Text] Bonn/Wuppertal (DPA)—According to Federal 
Foreign Minister Hans-Dietrich Genscher, the West 
must also reduce “not only a little but significantly” its 
conventional arms. In 2 speech in Wuppertal today, 
Genscher said that this significant reduction of the 
West's armaments, on average three times lower than the 
East’s anyway, has to take place in its own interest. 


The fact that, in view of the joint upper limits being 
sought, the East will have to agree to much greater cuts 
was taken into account by Genscher in his speech 
prepared beforehand in Bonn. The federal minister 
expects that the East will come closer to the outlined 
Western ideas. 


Once again Genscher stressed the great urgency for a 
specific negotiation task for NATO for shorter-range 
missiles, for which the joint upper limits are also to be 
negotiated at a lower level. This mandate has to becomz 
part of the still-awaited joint plan. The minister appealed 
in this connection to the allies to agree on the joint plan 
“by means of contructive cooperation.” 


Investigation of Terrorists 
LD2112201788 Hamburg DPA in German 1744 GMT 
21 Dec 88 


[Text] Berlin (DPA)—The State Attorney's Office at the 
Berlin Regional Court has dropped its investigation of 
Christiane Endrigkeit (28) and Ahmad Hasi (38). They 
were accused of responsibility for the explosion at the 
“La Belle” discotheque in Berlin on 5 April 1986. Two 
U.S. soldiers and a Turkish woman were killed in the 
attack and more than 200 people were injured, some 
seriously. From an announcement by the judicial press 
office today, it emerges that it could not be clearly 
ascertained whether the two had committed the act or 
whether there was a connection between them. There 
was suspicion that Frau Endrigkeit had left the explo- 
sives at the discotheque at Hasi's behest. 


[legal Export of Nuclear Equipment Facilities 
AU2212104588 Cologne Deutschlandfunk Network 
in German 0605 GMT 22 Dec 88 


{From the Press Review] 


[Text] The FRG press today comments on the suspected 
iltegal export of nuclear facilities by a Hessian firm to 
Pakistan, India, and South Africas FRANKFURTER 
ALLGEMEINE states: It would be bed news if the suspi- 
cion proved to be true. A German enterprise is suspected 
of having supplied technical equipment to Pakistan that 
could be used to develop and produce niclear weapons. 
This country, however, has adopted international law 
regulations that ban the production of nuclear weapons. 


FEDERAL REPUBLIC OF GERMANY 4 


The FRG was not allowed to supply the required technol- 
ogy because this is prohibited under the foreign trade law. 
The relevant *xport list contains all nuclear equipment for 
the export of which an official permit is required. In this 
case, suspicion has hardened that applications for export 
permits have not been presented and that the documents 
accompanying the delivery were not correct. 


KOELNER STADTANZEIGER writes: The govern- 
ment is apparently aware of the significance of the new 
nuclear scandal. For this reason, it has immediately 
established a working group with experts from four 
ministries, who are to elucidate the events surrounding 
the illegal supply of p2rts of nuclear facilities. Two 
managers have already admitted wrongdoings to the 
public prosecutor. Exactly a year ago, the Trans-Nuklear 
company from Hanau was in the headlines on suspicion 
of having violated the Nuclear Nonproliferation Treaty. 
In the case of the Trans-Nukiear company, the suspicion 
has not been confirmed. The reputation of the FRG is 
now once more at stake. 


FRANKFURTER RUNDSCHAU points out: Following 
the embarassing drama surrounding the failure at the 
Biblis nuclear power plant, we are now also facing illegal 
exports. What else must happen before the government 
camps in Bonn and Wiesbaden start to reconsider their 
energy policies? During the past few days we have 
witnessed how bits and pieces came to light, how the 
Hessian control organs slowly detected the truth about 
Biblis. Now it has been revealed—thanks to a very 
courageous public prosecutor—that for many years 
nuclear equipment has been transported to countries 
which are widely known not to speculate only on a 
peaceful use. This is the second proof now of how 
uncontrollable the nuclear industry is in objective 
terms—all the more so in a country like the FRG that 
does not want to be or to become a police state as far as 
nuclear control is concerned. 


BRAUNSCHWEIGER ZEITUNG stresses: The possible 
receivers of illegally supplied nuclear equipment and raw 
materials are not any countries but hotbeds of tension that 
strive for nuclear weapons. India anc Pakistan have long 
been hostile tow rd each other. It would be a shock if 
material supplied by Germany was used one day by the 
two states to wage a nuclear war on each other. The 
German nuclear industry, whose reputation has already 
been by uuforeseen incidents, is taking a high 
political risk. If the view should prevail that this field 
should not be left to economy alone, the call for more 
direct control and ultimately for the nationalization of this 
branch of industry will be the logical consequeace. 


STUTTGARTER ZEITUNG comes to the following 
conclusion: Many question: are still open. However, if 
the allegations levelled by the public prosecutor in 
Hanau turn out to be correct—partial admissions of two 
persons involved point in this direction—not only the 
foreign trade law has been violated, but the suspicion, 
which has repeatediy been raised and rejected again, also 
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hardens that the Germans have indeed helped the Paki- 
stanis to build the nuclear bom), even if the other parts 
that have been supplied were used for nuclear power 
stations. As far as tritium is concerned, there is no other 
sensible way of using it than for building a nuclear bomb, 
according to experts. If this is the case, the consequences 
for the entire government are disastrous, and the damage 
to international confidence can hardly be repaired. 


* Chances Slim for SPD Victory in Lower Saxony 
36200047 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Nov 88 p 12 


[Article by Joerg Bremer: “Attrition Tactics—Lower 
Saxony’s SPD Wants Powerꝰ] 


[Text] Hanover, November—Lower Saxony'’s SPD is on 
the move. In the last few days, Land Party Chairman Bruns 
invited the Land and District boards to a meeting for the 
purpose of coordinating “action” designed to propose 
moving up the date of the Landtag elections and a possible 
vote of no confidence. In his invitation, Bruns said: “The 
party must use this opportunity finally to implement the 
necessary political rebirth in Lower Sax yny.” The SPD has 
put in its claim to power since the Laadtag eleciions of 
June 1986. In the Parliament, the CDU/FDP coalition 
governs with a majority of one single vote. The Union, 
which at present has 44.5 percent of the popular vote, had 
lost 5 percentage points in that election. The SPD on the 
other hand gained three percentage points and thus 
acquired 38.5 percent of the votes. 


Recent polls indicate that in an election today the SPD 
would win, but would have to agree to a coalition with 
the Greens. Since the election, the SPD wants to empha- 
size its claim through “determined opposition work.” 
Immediately at the start of the legislative period, Faction 
Chief Schroeder killed a blanket pairing agreement, in 
which the excused absence of an administration delegate 
would be compensated by eliminating a member of the 
opposition. SPD politicians considered this to be bad 
form. However, the “determined opposition work” has 
generally been restricted to that type of would-be victo- 
rious posturing and noisy attacks. In matters of sub- 
stance, the only lasting impression, apart from a few 
environmental policy matters, derived last February 
from an extensive guidance paper by Deputy Faction 
Chief Wernstedt. 


The Social Democrats frequently act in opposition on 
borrowed issues. This was the <ase in the affair which 
recently led to a governmeni reorganization. To its 
subsequent regret, the CDU had expanded its request for 
investigation of concession allocation in the committer 
dealing ith bling casinos. This brought about an 
intervention former CD U advertising consultant 
Rath from Florida. The latter made accusations against 
Hasselmann and his State Secretary, H ier. The 
accusations could burely hold water. But what little there 
was amounied to the last drop, when the Minister 
claimed loss of memory of a good-sized contribution 2 
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weeks earlier by casino concessionaire Felsenstein. Has- 
selmann had to go. Also, the resignation of Minister of 
Education and Cultural Affairs Knies was not brought 
about by the SPD delegates, but rather by the coalition 
factions. However, the SPD took advantage of every 
opportunity to turn the knife in the wound. it says that 
the administration has lost the trust of the population., 
and SPD Federal Chairman Vogel even compares the 
conditions in Lower Saxony with the Barschel Affair. 


This inappropriate comparison has turned into a para- 
lyzing stigma. Ever since the Kiel crisis, the public, as 
well as the CDU, appear to give credence to previously 
unimaginable things. Specific accusations could be 
proven wrong. But the opposition says that anyone who 
has been in power for 12 years, like Minister President 
Albrecht, could not possibly have a clean slate. That for 
too long, power had been concentrated among few peo- 
ple in the inner circle of Albrecht, the state chancellery 
and the cabinet. One of the Greens says that the decision 
making process is obscure. Trust erodes in this way. 


At the same time, intra-SPD personality clashes fade 
into the background. During February of last year, Land 
Chairman Bruns challenged his party to abandon short- 
term pragmatism and to create “left-wing perspectives.” 
The SPD, he said, must remember its basic values. With 
this paper, Bruns came to a parting of the ways with 
opposition leader Schroeder, his analysis was distributed 
widely. Today, it is all but forgotten. The present feeling 
of well being in the SPD serves to let the continuing 
conflict between the two men be forgotten. Bruns is a 
party man; he is a conservative and admits that the party 
is facing an uncertain future. He is a unifying force in the 
party and does not have a sharp tongue. Bruns depends 
upon Schroeder, who knows how to demonstrate the 
quest for power. Ideas and ideologies hold no fascination 
for Schroeder. As long as the TV cameras are running, 
his polished rhetoric marks him as a winner. He goes 
along with what he perceives to be the wishes of his 
constituents, irrespective of what this could cost him as 
a head of government. 


Another reason for the conflict between Bruns and 
Schroeder is the fact that the SPD hardly knows to whom 
to appeal. In his analysis, Bruns had primarily dealt with 
the traditional values of liberty, justice, and solidarity. 
Then he expressed worry about the environment and 
called for securing the peace. Those are the well-known 
iscues. However, in the environmental technology area. 
new and private media put the brakes on the Lower 
Saxony Social Democrats as they had done in other 
provinces. Among other things, they fought against 
open-air incineration facilities. By the time Bruns real- 
ized that they were needed, he could no longer get his 
constituency to approve them. Conditions demanded by 
the cities were too expensive for the Land government. 
By now a “concerted action” by the Federal and Land 
governments, by communities and particularly labor 
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unions has made an appeal for construction of at least 10 
such incinerators; a more vigilant environmental protec- 
tion policy, they say, makes these facilities particularly 
important. 


The Social Democrats had for a long time fought against 
privately-owned broadcasting facilities in Lower Saxony. 


Among other things, they were afraid of free publicity for 
the CDU. But the exact opposite happened. Recentlv 
Albrecht criticized the broadcasting facility as being one 
of the opposition’s most important propaganda assets. 
From time to time, the SPD is overtaken by events. 


Does the SPD want Hanover to have institutes for genetic 


would appear to be an urgent need for change. But that 
change must not arrive too quickly either. While after 
long hesitation Schroeder and Bruns finally got to the 
point of demanding new elections, they chose the longest 
route toward that goal. Rather than immediately to force 
a vote of no confidence, the SPD wants first to propose 
the dissolution of Parliament. A vote on this cannot be 
taken until 11 days after the debate. Hardly anybody 
thinks the opposition will be successful; the factions will 
call the roll of all delegates, and in this manner the SPD 
cannot win two-thirds of those present for its cause. 
After that, it wants to call for a constructive vote of nz 
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confidence. This cannot take place until a minimum of 
21 days after the debate. Thus the proceedings being 
initiated in Hanover could last a long time—theoreti- 
cally, until next year. These tactics are designed to lead 
to attrition of the government side. 


But the SPD itself needs this time to unify its own 
delegates, also to entice at least one vote away from the 
CDU or the FDP. In a premature dissolution of the 
Landtag, many junior delegates would lose their pension 
rights. The 25 percent quota calls for some men to be 
replaced with women. In addition, there area said to be 
some SPD delegates who do not find the idea of a 
Minister Presiden: Schroeder desirable. Schroeder is 
after all still playing around with his cabinet nomina- 
tions. Apart from Schroeder ard Bruns, a few names are 
in play, including a couple of women. Bundestag Dele- 
gate Traupe from Hamelin is to become a Federal Coun- 
cillor, engineering professor and Landtag Delegate Gan- 
seforth is to take over a technology department which 
would be separated from the Ministry for Economics. 


* Greens Scandal Lessens Party Credibility 
36200049a Hamburg DIE ZEIT in German 
21 Oct 88 p 15 


[Article by Horst Bieber: “Expensive Renovation’’} 


[Text] The Greens have not been outdone for a long time 
by the traditional parties in their ability to criticize one 
side under the guise of attacking another. So last week- 
end, at the session of the Greens parliamentary party 
committee, the argument was mainly about good old 
money. But the marathon session, with its irritated, even 
ugly undertones and personal attacks, also revealed that 
a special skirmish was being fought in the long war for 
the leadership of the party. 


For a full year the Greens have been unable to deny that 
there are major and minor financial scandals in their 
ra”.xs. Whether they stem from the lax attitude of the 
al:=.native party in dealing with money that despises 
receipts and vouchers, resolutions and bookkeeping 
entries, whether only a very few have lined their pockets 
by “interpreting” internal party regulations to the brink 
of fraud or whether the bountifully flowing “state 
dough” weakened individual members does not matter; 
all the parties have dirty laundry like this in the closet 
and they hope that it will never see the light of day. 


But the other aspect has much more serious political 
consequences—the Greens’ lack of willingness to purge 
their scandals openly and honestly. They are now paying 
for that, as party spokesman Helmut Lippelt lamented, 
with a “radical loss of credibility.” He could have added: 
The Greens are ultimately sacrificing their claim *‘at 
they act more decently than the other parties. The are 
frivolously throwing away an important election arg’)- 
mer.* And they are exacerbating the internal strife which 
it eiveady paralyzing them to the point of inaction. 
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So how they managed the finances involving the party's 
Wittgenstein house played the principal role only super- 
ficially. Between DM3 and 4 million (many level-headed 
people in the party find that to be an unparalleled waste 
of money) have been spent on the renovation of the villa, 
which was purchased for DM!.4 million. It is certain 
that in employing former drug addicts wage taxes were 
not reported, social security contributions were not 
deducted and vouchers were falsified. The federal attor- 
ney 1s showing an interest in some of the proceedings; 
other delinquencies have been remedied as far as possi- 
ble through subsequent payments. The majority of the 
Greens is probably taking some consolation from the fact 
that violations of this kind helped the construction 
workers financially. But did other prominent Greens 
help themselves occasionally on the side? 


Who has the job of explaining the scandal, the aftermath 
of which is shaking the credibility of a party that levels 
spirited criticism at everyone and everything? Did the 
parliamentary committee try to push the responsibil- 
ity—and possibly the criminal consequences—off onto 
the construction supervisor, the auditor, or even onto 
outsiders? What does this say about the morals of the 
Green party leaders? 


Peneirating questions for a parliamentary committee 
which firstly is dominated by the Fundis [fundamental- 
ists] and secondly already has the reputation of not being 
particularly fussy about proper behavior. There is talk of 
Strange advances and payments, of missing statements of 
account, questionable honoraria, and promises of money 
which were not approved or only subsequently approved 
by the party committee. The fundamecatalist-dominated 
parliamentary committee set up an investigating com- 
mission. But was this commission really free and inde- 
pendent in its work? Was it supposed to “uncover” or 
“cover up?” Critics of the committee dispute that every- 
thing has really been revealed. A chronology presented 
by former manager and party spokesman Lukas Beck- 
mann in fact raises doubts. The Greens will not perma- 
nently be able to avoid an audit by neutral experts. 


The parliamentary committee reached a different deci- 
sion: political mistakes in dealing with the scandal— Yes, 
wrongdoing personally attributable to individuals—No. 
The Realos [realists] and what is known as the “Awake” 
group were outvoted—not a surprising result because 
many knowledgeable and expert critics had not even 
come to Bonn. The distribution of power and votes is as 
familiar as the inability of the party committee to break 
free from its siege mentality. Anyonc complaining about 
the improper behavior of individual Fundis, has to 
anticipate the reproach of “disgusiing behavior.” The 
argument about money is deepening the gulf between the 
camps. One female Fundi representa..ve was openly 
scornful at the weekend: Anyone intending to overthrow 
the committee would have to 2nsure political majorities. 
Factual reasons were of no help. 
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So the attempt by dedicates’: Cireens whe do not hold to 
one of the wings to end the constant battle about the 
party’s future course by a secret ballot also suffered a 
setback. Any compromise going beyond political ideolo- 
gies seems to be excluded, if even verifiable factual ques- 
tions are no longer decided objectively, but according to 
the categories of the political wings. A power struggle has 
become unavoidable. The loud wailings from the Fundis 
that the Realos want to divide the party Serves primarily to 
shift the responsibility now. It no jorg2r counts “at the 
top” that the party still has factions jr: Ue Bundestag, in 
the Land governments and many city «esac .'s. that Greens 
ave still gritting their teeth and working iit ‘tie *. “ogical 
cause. In the wake of the Wittgenstein case \.“@ party is less 
credible than it ever has been. 


* Cooperation in Finance Sector Seen as Upheaval 
36200046a Munich SUEDDEUTSCHE ZEITUNG 
in German 29/30 Oct 88 p 33 


[Article by Gerd Zitzelsberger] 


[Text] The Federal German monetary and financial indus- 
try finds itself in an upheaval, such as has probably never 
occurred since the beginnings of the FRG. The contours 
between insurance companies, banks, building and loan 
associations and suppliers of material asset investments 
are becoming blurred, and out of the fog of countless 
rumors and speculations emerge new groups and conglom- 
erates of companies. They are ven more powerful than 
their “ancestors” and are born out of a common idea—to 
create a comprehensive financial supplier, accompanying 
the customer's wallet at each situation in life. 


The Basic Idea 


The basic idea is that at one and the same counter the 
customer will be able to buy savings certificates, purchase 
life insurance, or perhaps sign up for a holding in a private 
real estate investment fund. And someone who ts building 
a house, for example, should no longer have to rush back 
and forth between the building association, the bank and 
the credit department of his insurance company, but will 
obtain financing from one source, for which the outpay: 
ment schedule and the burden of the individual contracts 
are closely coordinated with each other. 


Although the catchword of “all-financial offzring™ at the 
moment electrifies the entire industry, the strategy is, in 
fact, not as new as it appears: For decaces in the 
cooperative association sector there has becn collabora- 
tion between credit institutions, building associations, 
investment funds, leasing and the co-op's own insurance 
group. The public financial sector also does not consist 
merely of local savings banks and state building socict- 
ies. And more or less permanent relations have always 
existed between private financial enterprises as well, 
primarily on the level of individual branches or insur- 


ance agencies. 
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For about 2 years, the boards of directors of the groups of 
companies have themselves increasingly been adopting 
the theme and are tinkering with the best way to bring all 
sectors of the financial industry under their roof. Trend- 
setters in this respect have not been the very largest 
groups, such as Berliner Bank and the Gotha imsurance 
group, which as early as a year ago decided upon a 
far-reaching cooperation with mutual equity investment 
and joint subsidiary companies. Among the forerunner: 
are also, for instance, the Wuesvenrot building associa- 
tion and the KKB [Kundenkreditbank KGaal Bank. 
With a certain amount of trepidation they dared to enter 
the insurance business, and their life insurance subsid- 
iary, founded in 1986, is already able to show a ccnsid- 
erable number of policies. 


In the meantime, nearly half the industry has taken steps 
toward « universal financing group. For some, such as 
the Aachener und Muenchener Versicherungsgruppe, 
there was a great deal of public attention (when it 
assumed the majority in the Bank fuer Gemeinwirts- 
chaft). Others, such as the Bayerische Hypotheken- und 
Wechscl-Bank, chose paths which were connected with 
fewer headlines. But “a decampment mood and new 
formation” is what the well-informed professional pub- 
ication DIE BANK registered from all locations. And 
even at a rather quiet pillar of the industry, the Allianz, 
“a tremendous amount of movement” has been felt “for 
some months.” 


This also makes the situation so exciting at the moment: 
Both of the industry leaders in the insurance and bank- 
ing sectors, the Allianz and the Deutsche Bank, are 
apparently about to approach crossroads. Nothing has 
been decided, however. In the case of Allianz, for exam- 
ple, this means that there are surely contacts with 
Dresdner Bank, the second largest credit institution in 
the republic. But whether these talks will actually end in 
a cooperation agreement, even people at the Munich 
insurance giant do not yet know themselves. 


The situation at Deutsche Bank is equally unclear: Not a 
single word has yet been announced on the subject of 
comprehensive finance from the supervisory board 
meeting which was held, and it is more likely thai the 
postponement of the traditional December press confer- 
ence is an indication that even at Deutsche Bank the 
situation has not yet been clarified. The Frankfurt people 
had wanted to announce as early as the beginning of the 
second half of the year whether and how they would 
enter the insurance market, since their “building associ- 
ation baby” is apparently doing rather nicely. 


The caution of the industry leaders is well founded, for the 
examples of comprehensive finance in the public and the 
cooperaiive sectors show that the figures often work out 
better on paper than in practic. For example, 65 percent 
of the people saving through a building cooperative have a 
contract with institutions ¢ utside the association. In other 
words, it is not that easy to keep “King Customer” with all 
his financial dispositions within your own firm. 
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At the same time, the demands on one’s own personnel 
grow quite considerably. And the question of whether the 
utilization (and thus the profitaLuility) of the large sales 
machinery of banks, building associations, and insurance 
companies will actually improve if the entire industry gets 

the comprehensive finance bandwagon, will still 
remain. For the pie, that is to say the investment means 
and credit wishes of the FRG citizens, does not grow 
through all these regroupings on the side of the supplier. 


From the aspect of competitive policy it is, of course, a 
little ticklish if the weave between the major financial 
groups becomes even denser, but on the other hand 11 
simultaneously becomes more transparent, and the cus- 
tomer may, perhaps, be able to evaluate some recom- 
mendations better than before. 


* Shipyards Aim To Secure Defense Contracts 
36.200046b Hamburg DIE ZEIT in German 
4 Nov 88 p 28 


[Article by Hanna Spilker: “Head Under Water™} 


[Text] A “nice weekend” was not what anyone could 
wish the chairman of the board of the Bremer Vulkan 
Integrated Shipyard Group last Friday. On that day, 
such a comment would definitely have hit Friedrich 
Hennemann like a punch in the solar plexus. Shorily 
before starting his weekend, he had received some shat- 
tering information: It had just been decided at the 
Federal Ministry of Defense that syndicate leadership 
for the planned four frigates of type F 123 had been 
awarded to the Hamburg shipyard of Blohm + Voss. This 
lightning bolt hit the shipyard workers, in Bremen called 

“Vulkanese,” out of the blue. Throughout the entire 
planning phase they had always been certain of getting a 
considerable share of the program, which has a DM2.4 
billion price tag. 


“This judgement was justified,” insiders in Bonn, Ham- 
burg, and Bremen point out in agreement. For through- 
out the (almost) past year Bremer Vulkan had practically 
been the head of a syndicate of shipyards, consisting of 
the partners Howaldtswerke/Deutsche Werft AG (HDW., 
Kiel), Blohm + Voss (Hamburg), Thyssen Nordseewerke 
(Emden) and Bremer Vulkan, which had been charged 
by the Federal Ministry of Defense with developing a 
new, more modern type of frigate. The defense people 
wanted to order a total of four ships; an upper cost limit 
of DM650 million per ship of the F-123-class had been 
mentioned by Bonn. 


This was the basis on which the syndicate drafted and 
calculated, and finally, in the spring of this year, it 
submitted a joint offer. In the fall. the chiefs at the 
Federal Ministry of Defense apparently thought otner- 
wise: At that time “the defense minister wrote to con- 
sortium members Bremer Vulkan, AEG and Blohm + 
Voss in ordcr to find out whether the ship could not be 
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produced more cheaply,” a spokesman for the Defense 
Ministry, Commander Peter Monte, reported at the 
beginning of this week on Bremen television. 


Vulkan used the inquiry in order to emphasize the good 
qualities of Frigate 122 which it built and to demonstrate 
“what expansion possibilities and utilization variants this 
type of ship still has.” The Bremen people, in agreement 
with AEG, submitted a bid which, roughly said, was “a 
souped-up version of the old frigate” and—not quite 70 
million cheaper than a new F-123. “Our syndicate partner 
Blohm + Voss was informed about this,” explains Vulkan 
chief Hennemann, “and, furthermore, we always indicaved 
to the Federal Ministry of Defense tha* this Vulkan offer 
did not affect the syndicate.” 


Blohm + Voss reacted immediately: The shipyaid offered 
the “astonished defense people practically the frigate which 
the syndicate had jointly developed—and, moreover, for 
orly DM585 million,” a Vulkan technician relates. 


“You can’t do that,” Friedrich Hennemann says, quite 
logically upset. “Blohm + Vos: was not entitled to offer 
this type of ship. That is unquestionably in violation of 
the consortium agreement.” This was also what he told 
the defense minister early this week, and he indicated 
“that at ieast 50 percent of the F 123 is technical 
knowhow from Vulkan.” In fact, Bremer Vulkan was the 
principal host for the syndicate; “for months, 20-30 
specialists from Hamburg came and went at Vulkan.” 
“Now we finally know why they often stayed in our 
offices until late at night,” shipyard workers at Vulkan 
>w tell each other meaningfully. 


Meanwhile, officials at the Federal Defense Ministry in 
charge of this decided quite unequivocally in favor of the 

lohm + Voss offer. That is understandable, for who 
wouldn’t grab a new frigate for the price of the old one...? 


However, economy alone is not said to have been the 
decisive factor. “We rely on three criteria,” Undersecre- 
tary of State for Armament Prof Manfred Timmermann 
said within a narrow circle, “military need, the most 
economic offer and industrial ..:d structural policy con- 
siderations, by which the structure of shipbuilding and of 
the supplier are expressly meant.” 


This three-point catalog should invite some reflection; it 
has already called Vulkan and AEG into action. In the 
meantime, they have also submitted a joint offer for a 
new [rigate. Now, two technically and financially iden- 
tical shipyard bids are therefore on hand. “But if the 
structural and regional economic components are that 
important to the decision at the Federal Defense Minis- 
try, then we should also receive the contract,” the 
Bremen people say. 


That contract would be beneficial to the shipyard indus- 
try on the Weser: Everyone knows that contracts from 
the Defe‘ise Ministry bring not only money but employ- 
ment. Building warships is not only paid on time, but 
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also exceedingly well. Even if some of the German 
shipyards describe their warship production in a refined 
and restrained manner as “special shipbuilding” or 
“special production,” they have long since stopped mak- 
ing a secret of the fact that they depend on naval orders 
both for the Federal Armed Forces and for export. 


Some shipyards have also quitc unambiguously placed 
the main emphasis of their business policy on the con- 
struction of warships—more or iess shamefacedly. 
Behind the scenes, unnoticed by the public, the ship- 
building companies, which in the recent past have been 
severly battered, now fight all the more fiercely for 
armament orders. But the shipyards themselves, ship- 
building experts say, only appear to play the role of 
active players; the truth is that hidden behind their 
struggle are the decision-makers in Bonn and Brussels. 


So it is not surprising that for months there has been 
mumbling on the coast that the Blohm + Voss shipyard 
in Hamburg has been elected to become the center of 
naval surface shipbuilding—which was only confirmed 
by this current frigate order. The reason: Blohm + Voss, 
one of the German shipbuilding enterprises richest in 
tradition, a long time ago practically suspended the 
construction of merchant ships. With the support of the 
group (60 percent of B + V belongs to Thyssen and 12 
percent to Siemens), the Hamburgers have steadfastly 
shifted and expanded their emphasis to the construction 
of large naval ships. On major contracts, according to 
expert reports, Blohm + Voss and HDW (whose owner is 
Salzgitter, meaning the Federal Government) are already 
cooperating today. “Good” export orders already auto- 
matically go to these suppliers; Blohm + Voss is also 
likely—in the following year—to bring home the lucra- 
tive contract to build frigates for Australia.... 


All indications are, therefore, that there will soon be an 
armament conglomerate in the German shipbuilding 
industry as well. Such efforts could even be highly 
welcome to the Federal Government: Some government 
members have long been complaining that there is too 
little cooperation on naval ship construction between 
German shipbuilding enterprises. In their efforts to 
obtain export orders for warships, in particular, they act 
as tough competitors—which often enough elicits incom- 
prehension from the governments of ordering nations. 


For those shipyards which primarily build merchant ships, 
a monopoly, a maritime armament complex, could be the 
death sentence. That goes for Bremer Vulkan as well, of 
course, which only at the beginning of this year in an act of 
strength—powerful even for the city-state of Bremen— 
fashioned for itself a survival concept. 


No wonder, therefore, that an atmosphere of catastrophe 
now reigns in Bremen. Shipyard workers, managers and 
politicians of all colors (with the exception of the 
Greens) are furious and disappointed over the Bonn 
decision—for which parliamentary agreement is still 
necessary, to be sure. “After all,” the Vulkanese say, “we 
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have built eight igates for the Federal Navy, technically 
impeccable and to ihe satisfaction of the customer. We 
can’t just simply be tricked out of it now.” Members of 
Parliament in Bonn and shipbuilding experts in Ham- 
burg are surreptitiously talking about “‘a targeted action 
against Bremen,” of ꝰa monopoly attempt using lots of 
money” or even quite blatantly of a “cleverly played 
move by the Thyssen lobby.” 


Moreover, its Blohm + Voss shipyard manager has found 
himself a partner for the F i 23 frigate order who not only 
is professionally excellent but outstanding from politicial 
aspects as well—the Bremen company Krupp Atlas Elek- 
tronik. “We are involved, because Blohm + Voss got the 
contract,” confirms a spokesman; “we had prepared an 
offer for Vulkan as well...” But Vulkan planned to have 
all the electronics developed by syndicate partner AEG, 
and only subcontract parts of the sonar technology to the 
Krupp-Atlas experts. Says Hennemann: “After all, we 
have worked extremely well with AEG for years.” It is 
said that the two companies will now together move set 
everything in motion that might help the Federal Min- 
istry of Defense reconsider the decision. 


The Bremen politicians have some difficult weeks and 
months ahead of them—in a double sense—because the 
secure contract, worth millions, awarded to Krupp Atlas 
Elektronik, which under other circumstances would have 
triggered more rejoicing, may now not even be men- 
tioned aloud. 


* Experts Divided over Future of Steel Industry 
3620005! Bonn RHEINISCHER MERKUR/CHRIST 
UND WELT in German 28 Oct 88 p 9 


[Article by Leonhard Spielhofer: “Tons of Money Being 
Earned Again in Steel.”’] 


[Text] As recently as early 1988, the German steel 
indusi.y concerned itself with its own future and was 
reluctant to break away from the Common Market 
cartel, which had protected the German industry and the 
entire European competition from the free market. 
Krupp Steel also was under the impression that the 
decision to close the factory in Duisburg-Rheinhausen, 
and to eliminate 5,000 jobs lay in the future. 


Now, only months later, everything appears completely 
different. No one talks about a crisis, but just about the 
boom. After over 10 years of worry about survival during 
the slide from show horse to work rags of the Western 
industrial nations, the steel industry has in the meantime 
returned to the conditions of the old days, operating at 
capacity, and bringing in good and generally growing 
earnings and fat profits. The annual results for 1988 will 
remind people all over the country of the results of the 
Boom Year 1974, although obviously not reaching the 
same levels. 
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Virtually no one in Krupp management at Rheinhausen 
is talking about impending layoffs. Quite the opposite: a 
hundred new employees are currently being hired. 


Owners of German steel stocks are also happy. In recent 
months, stock prices have risen 70 percent above the 
lowest levels of the year, and have even climbed above 
manufacturing stock prices. If the markets really look 
into the future and properly recognize the trends, then 
the steel high will last into the coming months, too. 
These stocks remain the clear favorite and also remain 
undervalued. 


This sudden, unexpected boom is not completely compre- 
hensible, even for the experts. There are a series of reasons 
behind it. The rebounding world economy is seen as the 
first reason for new wind in the sails. These upward trends 
were not just amplified by the overall increased demand 
for steel, but rather by technical-specified production 
reductions as in the United States, but also in Japan or 
South Korea and also in Western Europe. The Far East, 
normally a supplier rather than a consumer, suddenly 
imported large orders. The considerable capacity reduc- 
tions in Western Europe in the past years added to the 
effect quite a bit. World steel consumption will climb to a 
record level of 780 million metric tons this year, as could 
be heard at the recent international conference of steel top 
management in Seoul. 


West German raw steel production will climb to a 
respectable 41 million metric tons—just half a year ago. 
no industry official would have publicly placed his faith 
in 40 million. It appears as though production has now 
reached its peak—foundry capacity has been reduced by 
a third and the work force has been reduced by 40 
percent from 1974 levels. That capacity just does not 
allow any room for further production, sales of which are 
conceivable. 


There are facilities which, according to original plans, 
should be out of service now or were scheduled to stop 
production in the next few months. Yet they remain in 
operation. “As long as we earn money with every gram of 
steel we produce, we will produce every gram—we are 
certainly not going to cui off our own possibilities,” 
believes a manager concerning rationalizat:on plans. 


Because of this development, the elimination of a total of 
40,000 jobs announced last year came to a complete halt 
early this year at about half-way. In isolated cases, new 
employees are being hired, as at Krupp. The industry 
vigorously defends itself against the charge that they are 
avoiding appropriate new hires through the use of over- 
time. On this point, Karl Meyerwisch, Krupp-Steel Per- 
sonnel Director in Bochum, even has to defend himself 
against attacks by the IG Metall (the West German 
Metalworkers Union), and Meyerwisch comes from their 
ranks. He responds to his critics so: neither is the current 
amount of overtime being earned unusually heavy, nor 1s 
the total amount of extra work being performed this year 
in Germany's foundries outside the norm. 
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Approximately 700,000 overtime hours in the steel indus- 
try—that is quite a number. Meyerwisch pv'ts it in perspec- 
tive: “Spread that out over 180,000 employees, and in 
1988 you have an average of 4.7 hours of overtime per 
employee per month.” It was 4.4 in 1987, and a year before 
that it was up to 5.1 hours. In the Krupp Rheinhausen 
factory, the overtime numbers are even lower than these. 
New people were employed only because the number of 
people leaving on their own was higher than had been 
anticipated by company management. 


As in other industries, too, Meyerwisch does not have too 
much faith in the current boom. There are indications, for 
example, that (the economy) is returning to normal in the 
United States. For that reason, he also has no intention to 
reexamine the decision to shut down Rheinhausen with 
other eyes. The life of this foundry is certainly being 
extended by the good economy—but the end remains 
predetermined. Already by the end of this year, the nearby 
Thyssen foundry will take over rail production from 
Rheinhausen as was agreed earlier. In the spring of 1989, 
further smaller branches of steel production will be given 
up. It is still an open question as to when one of the blast 
furnaces will be shut down, but it will be shut down. 
Meyerwisch left no doubt about that. 


The planned (combined) concentration of Mannesmann's 
and Krupp’s raw steel production at the Mannesmann 
factory in Duisburg-Huckingen remains sensible from a 
business point of view. The capacity there of 340,000 
metric tons per month is enough to cover the long term 
requirements of both corporations. The Krupp personnel 
director believes that the current operation at capacity 
should not be the basis (for planning). Granted, in this 
phase of full-employment in both factories, there is noth- 
ing up front forcing the two firms to employ their fusion 
plan as quickly as possible—money would be given away 
unnecessarily. Krupp and Mannesmann both have full 
order books and from today far into next year they will be 
preoccupied with filling all their orders in time. 


A brief rest for the structure organizers in Duisburg: 
They have won some time to find replacement jobs in 
Rheinhausen for everyone who will lose their work in the 
wake of the foundry shut-down. Even at Krupp, no one 
will be left in the dark, as the personnel director says. 
Either the foundry workers will be picked up by Manne- 
smann or they will receive a replacement job in the 
region, or they can retire at age 55—with 90 percent of 
their previous net pay. 


Even the steel cooks themselves appear to not trust the 
sudden prosperity of their employer. They definitely are 
demanding to likewise gain from the unanticipated prof- 
its in their pay, even though pay schedules are fixed for 
another 2 years yet. However, for example at Thyssen or 
Hoesch, they are not demanding an unscheduled pay 
raise, but rather a one-time “bonus” in the range of a 
“thousander.” 
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The companies appear cautious and fend off tempta- 
tions: With the profits from this year they want to build 
up a reserve cushion again, as these have ccmpletely 
disappeared in the last 10 years—with the possible 
exception of Thyssen. The industry leaders have hardly 
ever had actual losses in steel, even in the times of 
crisis—as long as only write offs, interest and mainte- 
nance investments are figured in that calculation. One 
hears at the corporate board levels that even the share- 
holders will profit little from the steel boom by divi- 
dends. At best, indirect profits will come via the increase 
in stock price based on a stronger cash value of the 
corporation itself. 


There is no consensus of expert opinion regarding mid- 
range forecasts for the steel industry. The Westdeutsche 
Landesbank sees clouds on the horizon. They write in 
their most recent industry prognosis, “rapidly rising 
prices and increasing capacity problems in a number of 
countries are typical indications of cyclical overheating, 
which in our experience leads to a noticeable downturn.” 


Many people follow this prognosis, and they recall the 
record year of 1974 which brought the German record 
production of 54 million metric tons—and the permanent 
crisis lasting over 10 years which followed. That crisis cost 
two jobs out of five and cut steel capacity by a third. It 
came even worse elsewhere in Western Europe. Great 
Britain lost seven jobs out of 10 in steel, for example. 


The bank-prognosticator’s prophesy for the German 
steel industry in 1989: “We believe that raw steel pro- 
duction will shrink back to 39 million metric tons. 
Factories will then be running at 80 percent of capacity, 
which is still a considerably good number.” 


* Debate Over Structural Aid Bill Continues 
36200030a Hamburg DER SPIEGEL in German 
17 Oct 88 pp 26-27 


{Unattributed article: “A Dirty Trick”) 


[Text] Minister of Finance Stoltenberg wants to dole out 
more than DM2 billion a year to needy states—or, then 


again, perhaps not. 


It had “come to his attention,” Helmut Kohl had his 
Minister of Finance Gerhard Stoltenberg told, that he 
planned to print the text of the structural aid law, which 
had been debated for months, in “some daily newspaper.” 
The chancellor, sternly: Stoltenberg should desist from 
doing this until the cabinet had decided, any other course 
would be “too much to demand of his colleagues.” 


But when the still virgin text of the law was presented to 
the ministers last Wednesday, they showed little interest, 
even though there was an enormous amount of money 
involved, even by Bonn standards. 
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According to paragraph | of the law, the Federal Gov- 
ernment plans, in the next 10 years, to provide DM24.5 
billion “for especially significant investments by states 
and communities.” Nine of the 11 Federal states are to 
receive a financial shot in the arm, that the gap between 
the economically strong regions and the poor belts of the 
republic will not constantly grow wider. 


Aside from Minister of the Environment Toepfer, who 
demanded the “moral commitment” of the states and 
communities to use at least 10 percent of the sum for 
protecting the environment, none of the ministers had 
anything to say. It was clear to all that the subject would 
soon come up for discussion again. The text version 
approved by the cabinet will hardly become law—and 
least of all still this year, as planned. 


Already in his notes on the “cabinet matter data sheet 
11/08093,” Stoltenberg had indicated some doubts: “In the 
legislative process, it must be assumed that individual 
States, especially the city-states, will demand higher shares.” 


Lothar Spaeth, the head of the CDU government in 
Baden-Wuerttemberg, intends to vote against the plan in 
the Bundesrat in any event. In addition, the CDU/FDP 
coalition in Hessen is threatening to challenge the law 
before the Supreme Federal Constitutional Court. Let- 
ting the law fail to pass would thus require only that 
several of the SPD prime ministers vote in concert with 
their CDU colleagues from Stuttgart and Wiesbaden. 


The plan is also controversial within the coalition in 
Bonn, despite its smooth sailing in the cabinet. FDP 
financial experts, above all, want binding rules on how 
the recipients of the money may use the millions. The 
budget committee of the Bundestag would for that 
reason like to temporarily block the disbursement of the 
funds or accept it for a 2-year period only. That, how- 
ever, is not acceptable to the states. “What will come out 
in the end,” deputy FDP Chairwoman Irmgard Adam- 
Schwaetzer said gloomily, “we shall see.” 


Evidently not very much, and certainly not anything that 
makes sense. The reason for this is that, for months, 
Stoltenberg and the heads of the states have been hag- 
gling like bazaar merchants over the millions, but were 
unable to agree on an overriding principle. 


It was Lower Saxony’s CDU head of government Ernst 
Albrecht who created the problem for his party and 
coalition friends. When he demanded early this year that 
the Federal Government pay half of the burgeoning 
social aid costs of the communities and threatened that 
Lower Saxony would otherwise block the tax reform, the 
vice chairman of the CDU was given the assurance that 
Bonn would pay DM2.5 billion per year, even though 
not as compensation for social aid. 


Christian Democrats, however, perceived a major disad- 
vantage in Albrecht’s demand: Too much of the loot 
would have gone to SPD-governed states, 36.6 percent to 
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North Rhine-Westphalia alone. With help from the 
politicians, the computers created ever new distribution 
formulas, various weighting systems, and changing cri- 
teria for poverty, and continued to do this until the 
desired result was achieved: the shares for Lower Sax- 
ony, Rhineland-Palatinate, and Bavaria were drastically 
increased by means of highly complicated “determi- 
nation principles,” and North Rhine-Westphalia would 
receive less. 


Hardly anyone is able to see through the “mix formula:” 
The circle of :ecipients will initially be determined by 
their economic well-being and their unemployment rate 
between 1985-87. In the second round of calculation, 
completely different criteria will be used—the economic 
product per resident, rural administrative districts [Kre- 
ise] especially hard-hit by unemployment, as well as an 
increase in employment between 1983 and 1986. To 
begin with, DM27 million are to go to each of the 
favored Federal states as a “basic package.” 


The effect of this procedure is that, despite above aver- 
age rates and an unemployment rate that is a 
third less than the national average, Bavaria will receive 
DM158 million per year from the federal coffers. The 
neighboring state of Hessen, where at the moment state- 
owned residences, hotels and tax offices are being sold so 
as to plug up holes in the budget, will receive nothing. 
Hessen’s FDP chairman Wolfgang Gerhardt: “Claims 
are being paid off here which were created during 
approval of the tax reform.” 


There is in fact something to be said for this. In order to 
count the Rhineland-Palatinate as poor, the United 
States Armed Forces stationed there were declared a 
“particular structural problem,” which has to be com- 
pensated for with DM40 million per year. Until now, 
Hessen’s Minister of Finance Manfrea Kanther mocks, 
The United States’ friends with their “30,000 jobs” had 
al-vays been praised there as an “important economic 
factor,”’ which could “not be done without.” 


Even coalition Bundestag members admit that the dis- 
tribution system worked out by Stoltenberg was purely 
arbitrary. For this reason, the collusion project would 
probably have only little chance before the Supreme 
Federal Constitutional Court. Bonn’s finan-> adminis- 
trator argues that this text was “cleared with the consti- 
tutional department.” 


Some of the state governments see this completely dif- 
ferently; they believe that this is an especially dirty trick 
of the Minister of Finance. 


Duesseldorf's Bundesrat Minister Guenther Einert, for 
example, gave voice last Thursday to “the suspicion” 
that Stoltenberg might have done a sloppy job intention- 
ally—in keeping with the motto: “Let us do this very 
laxly, then someone will perhaps complain.”’ And then, 
after he has lost, Stoltenberg “will be rid of the unloved 
elf child” (Einert) and can keep the DM24 billion. 
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* Poll on Political Situation in October 
36200041 Hamburg DER SPIEGEL in German 
31 Oct 88 pp 20-25 


[Text] Defeat was followed by victory within the same 
month. 


First Irmgard Adam-Schwaetzer lost the fight for the SPD 
chairmanship to her rival, Otto Graf Lambedorff, and had 
to be content with becoming the Count’s deputy. 


But then she became the star of the SPIEGEL poll, in 
= 2,000 FRG citizens participated between 6 and 23 
ober. 


When the Bielefeld Emnid Institute asked which of 20 
politicians should play “an important role,” this Free- 
Democratic lady gai more points than anybody else 
and advanced to fifth place. No FDP man, except Gens- 
cher, has ever matched this accomplishment. Lambsdorff, 
for instance, never advanced beyond | 4th place. 


Although the Count vith his new office also gained new 
supporters (five percent), his popularity remains con- 
fined to his own circle. Most voters of his own party (72 
percent), and also most CDU/CSU supporters (55 
percent), want the new FDP chairman to continue in an 
“important role;” but he repels, rather than attracts most 
other FRG citizens. Only 27 percent of SPD supporters, 
and just 9 percent of the Greens, favored a future that 
included Lambsdorff. 


The Foreign Office official and FDP deputy chief, on the 
other hand, everywhere had the majority on her side. An 
“important role” for her was favored by 81 percent of 
FDP, 62 percent of CDU/CSU, 60 percent of SPD and 
52 percent of Green voters. 


Such majorities were discovered by the Emnid Institute 
for only one other candidate, CDU Minister Rita Sues- 
smuth, whose 1986 rise to the top in Bonn rivaled this 
years’s ascension of the FDP politician. Not even For- 
eign Minister Genscher could keep pace since he, in 
contrast to the two ladies, was only attractive to a 
minority of Green supporters. 


Just as the FDP in October, the SPD for the first time 
elected a woman to be the party’s deputy chief already in 
September. But Herta Daeubler-Gmelin, in contrast to 
Rita Suessmuth, was not an outsider; she did not, as 
Irmgard Adam-Schwaetzer, make headlines for weeks in 
the election campaign; and staging was bad since her 
election was hardly noticed. 


Vogel’s deputy is still unknown to almost every other 
citizen, even today. Many know her only by name and 
think of her as a secondary figure, whom they would not 
entrust with a leading role on the Bonn stage. This leaves 
her in last place among Emnid’s group of 20 politicians. 


Other results of the October poll: 
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The general trend of the last 8 months continues. Since 
February FRG citizens have become increasingly satis- 
fied with the economic situation. They characterized 
their own situation, first with 47 percent and now with 
55 percent, as being “very good” or “good,” while the 
general situation was judged this way by 31 percent in 
February and by 46 percent in October. 


The “anxiety gap” is closing: The more the assessment of 
the individual's situation differs from that of the general 
Situation, the greater the citizens’ worries about the 
future. This difference declined steadily from 16 percent 
in February io 9 percent in October. 


When Chancellor Kohl accused labor unions of “hos- 
tility” toward the government, he initiated the battle on 
the wrong field. This became apparent when Emnid 
posed two questions about the role of labor unions. 


As already in February 1986 and in April 1988, the 
institute in October asked about the influence of unions. 
The number of citizens who judged it to be “just right” 
increased from 39 percent, first to 40 percent and now to 
47 percent, while the minority of those who criticized the 
unions as having “too much influence” declined, first 
from 36 to 35 percent and now to 29 percent. 


In Kohl's opinion, the unions are too far removed from 
the government and too close to the opposition, partic- 
ularly the SPD. He shares this opinion only with a 
minority of citizens. Just 27 percent see the relationship 
between the SPD and the unions as being “too close,” a 
majority of 58 percent judge it to be “just right,” while 
13 percent criticize it for being “too distant.” Even 
among CDU/CSU supporters the opinion predominates 
that the relationship is “just right” (46 percent as 
opposed to 41 percent “too close”’). 


According to the results of the trend questions, which 
Emnid repeats regularly, the political situation in Octo- 
ber differs little from that of the previous months. 


The public opinion climate is still much better for the 
SPD than for the CDU/CSU (“especially favorable,” 54 


percent and 28 percent respectively) but the contrast is 
not quite as pronounced as before. 


“If Bundestag elections were held next Sunday,” only an 
SPD coalition with the FDP would be possible but not a 
CDU/CSU/FDP coalition. Although the number of SPD 
supporters declined from 43 percent in August to 4! 
percent in September and October, the CDU—for the 
fourth time—only managed 40 percent. It has never been 
in a such slump for that long a time since Emnid first 
posed the “Sunday question.” 


The dictum of the polister that a change, which brings the 
Opposition to power, makes a party appealing to new 
voters, does not appear to hold any more. The longer the 
CDU/CSU remains in power, the more supporters it loses. 
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There is no theme in sight that would help the [CDU/CSU] 
union reach CDU General Secretary Geissler’s goal of 46 
or 47 percent in the elections 2 years hence. 


What effect Kohl’s journey to Moscow (which began | 
day after the completion of the Emnid poll) will heve on 
public opinion remains to be seen. Emnid's 
Klaus-Peter Schoeppner, who is in charge of the SPIE- 
GEL poll, warns against overestimating this event. He 
assumes that “the trip will gain the chancellor some 
sympathy but hardly any new supporters for the 
CDU/CSU.” 


Because, said Schoeppner, “the polls, more so than 
before, show how stable the voter quotas are. Changes of 
more than | percent, or at most 2 percent, up or down do 
not occur from month to month.” And: “Such events as 
the Moscow trip only affect moods over short periods, 
and they have a long-term effect only if the political 
consequences are obvious to everyone.” 


The personnel situation of the union is also in a bad way. 
Stoltenberg and Albrecht, two of its leading politicians, 
seem to have slipped permanently to center field. Nor 
will this situation change as a result of Stoltenberg’s gain 
_ (45 instead of 40 percent want him to play an “important 
role’’); a result he probably owes to a slight easing of the 
desperate financial situation. 


Gone is the grand time in which the union repeatedly 
provided eight of the 10 most popular politicians. 
Today, there are only three: Rita Suessmuth, who—with 
the charm of being an outsider—-still mesmerizes SPD 
and Green supporters; Spaeth, geographically and polit- 
ically removed from Bonn; and Labor Minister Bluem, 
who used to be much more popular. 


The personnel problems of the SPD, on the other hand, 
are quite different and much more agreeable. At one 
time its candidate Rau was alone among the top 10 but 
today the SPD holds half of the leading positions. 


In August, when Emnid asked about the SPD politician 
best-suited to be the 1990 candidate for chancellor, the 
institute still offered four names. Two sufficed in Octo- 
ber since Engholm wants to stay in Kiel and Rau in 
Duesseldorf. 


The new result: Most SPD voters think that Party Chief 
Vogel is the best candidate; most other FRG citizens 
prefer his deputy, Lafontaine. 


In any case, next year the SPD will have to make a choice 
between the man preferred by its own supporters and the 
man who appeals more to potential voters. 


Only among CDU/CSU voters does Vogel have the edge 
over Lafontaine (51 percent and 45 percent respec- 
tively). Among FDP voters 65 percent think of the party 
deputy chief as the better candidate while only 30 
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percent favor the party chief. Even more pronounced is 
Lafontaine’s lead among the Greens; there he obtained 
73 percent compared to Vogel's 24 percent. 


SPD politicians Lafontaine and Engholm are just as 
with the Greens as their “own” best known 
people, Joschka Fischer and Jutta Ditfurth, for example. 


The quarrels and affairs of Green functionaries in Bonn 
and elsewhere the mood of their base. Neither 
the supporters of the CDU/CSU, nor of the FDP, not to 
mention the SPD, are as pessimistic about “their” party 
as Green voters. 


The number of Green supporters, united by political 
convictions, nevertheless remain about t)ie same. With 
regard to so-called substantive issues, the difference 
between the Greens and SPD voters is frequently greater 
than the difference between SPD voters and supporters 
of the CDU/CSU or of the FDP. 


This situation oecame apparent this month when Emnid 
asked a series of questions about the position of women 
in the Federal Republic (which DER SPIEGEL will 
cover in its next edition). 


Only the Greens respond more often positively than 
negatively to the question whether the Federal Republic 
should be governed by a female instead of a male 
chancellor. 


And only among the Greens did a clear majority speak in 
favor of giving women a bonus in professional life— 
given equal qualifications, the woman should be pre- 
ferred to the man. 


* Benefits of Radio Station Merger Assessed 
36200045b Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Nov 88 p 4 


[Article by Wolf Reimer: “Why Spaeth and Vogel Want 
a Radio Station Merger”) 


[Text] Once before, in the early seventies, a merger of the 
Southern German Radio (SDR) and Southwestern Radio 
(SWF) seemed about to occur. The plans of the CDU 
governors at that time, Filbinger (Stuttgart) and Kohl 
(Mainz) were directed toward a “large scale solution” 
that would have included the Saarland Radio. The fact 
that the various plans for the merger were quietly buried 
in the files of the State chancellories was officially 
explained by saying that it was thought better to wait 
until the new boundaries in the Southwest were drawn. 
In point of fact, that was merely the justification that was 
presented, because by that time, the territorial bound- 
aries of the States, regardless of how arbitrarily the Allies 
had initially drawn them, had long been considered 
sacrosanct. The real reason the merger collapsed, Hans 
Filbinger explained in the last few days, was that the 
State Government in Mainz withdrew from the venture. 
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If those in Mainz were angry at that time because their 
piece of Rhineland-Platinate merger cake was too small, 
then recent efforts at creating a Southwest German 
Radio service were being given a good chance !> succeed. 
According to all the information that has leaked out 
concerning the secret meetings between Spaeth and 
Vogel, those in the Rhineland-Palatinate will emerge a⸗ 
the clear winners in the restructuring, regardless of what 
shape it takes. The storm surrounding media policy, 
which suddenly grew quite turbulent in this interstate 
summit conference after initial hcsitation, will not col- 
iapse a second time as a result of the conservative-liberal 
veto from Mainz. 


The SWF State studio in Mainz, which is already quite 
large, will produce, under its own direction, a complete 
program of radio services exclusively for the Rhineland- 
Palatinate. It would thus have the same status as the 
SDR state transmitter in Stuttgart that is slated to 
provide service to Baden-Wuerttemberg. The only dif- 
ference is that Mainz was upgraded, Stuttgart was down- 
graded. Those from Rhineland-Palatinate, who have 
been suffering from a chronic inferiority complex, would 
finally have their own provincial radio, while the listen- 
ers in Baden-Wuerttemberg would no longer have six 
radio programs from which to choose. 


In light of this open admission to his colleague in office, 
Bernhard Vogel—who, in his bid for the State Chair- 
manship of the CDU can make political hay of his piece 
of booty from Mainz resulting from the SDR/SWF 
merger—the question naturally arises: What does Lothar 
Spaeth expect to gain from this deal? The question is all 
the more burning in that the Stuttgart Premier is just 
now engaged in instructing unions just how untimely 
large, centralistic organizations can be, and the fact that 
as a result of a merger between Southern Radio and 
Southwestern Radio, a pitiful mark can be spared by 
those who pay licensing fees is a rumor that all the 
experts contradict—particularly since a general director- 
ate in Baden-Baden will be imposed on the radio hierar- 
chies in Stuttgart and Mainz. That makes little sense 
from the standpoint of business administration, but it is 
impractical to simply abandon the SWF central offices. 


Spaeth’s indications of the growing influence of an 
SWDR within the ARD and on the French-German 
cultural channel seem less than convincing. To be sure, 
the Southwest German Radio’s contribution in fees 
would approach that of the WDR, but why should a 
General Director in the ARD be able to exert more 
influence than two independent directors? As far as the 
curious division of Baden-Wuerttemberg into the reve- 
nue-drawing zones of the SDR and SWF is concerned— 
a vestige of the zones of occupation, Wilhelm Hennis 
recently and correctly pointed out the gains to democ- 
racy that arise from such “breech births” and “power- 
shar!ng competitions and counterpoints.” 


In the final analysis, the suspicion is raised that in his 
merger plans, Lothar Spaeth is driven by the desire for a 
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state transmitter that would be closer to the State Govern- 
ment. By law, no members of the governmeni may belong 
to the SDR’s Board of Governors. The opposition’s fear of 
a “black [conservative] giant” is rooted in reality. 


* DGB to Cease Publication of Weekly 
36200038 Hamburg DIE ZEIT in German 
21 Oct 88 p 36 


[Article by Roland Kirbach: “Trade Unions: Flagship at 
the End: DGB Shuts Down Its Weekly, WELT DER 
ARBEIT” ] 


[Text] It is only a small, low-circulation weekly newspaper, 
practically unavailable to the public. It cannot be bought at 
newsstands. Nevertheless, WELT DER ARBEIT (WdA) 
has always found a way to make headlines. The most 
recent example was just 4 weeks ago. On that occasion, 
Chancellor Helmut Kohl disparaged the “main organ of 
the DGB” and its “increasingly unbearable polemics.” 
Kohl: “It is enmity.” We are all familiar with the escala- 
tion of events: DGB head Ernst Breit announced that he 
would not accompany Chancellor Kohi on his trip to 
Southeast Asia; the CDU-CSU members of the Bundestag 
then decided not to participate in events associated with 
the DGB’s campaign week in October. 


Last week, WELT DER ARBEIT made headlines 
again—this time about itself and presumably for the last 
time. “After 40 Years: Exit for WdA Sounded?” the 
publication wondered in its own froni-page headline. 
However, the question is really only rhetorical. The 
national managing board of the DGB at the Hans- 
Boeckler house in Duesseldorf has recommended to the 
national executive committee of the DGB that the trade 
union newspaper, which is operating in the red, be shut 
down. Next weekend, the national executive commit- 
tee—which is composed of the nine-member national 
managing board and the chairmen of the 17 member 
unions—will vote on the recommendation at a closed- 
door session. National executive committee secretary 
and Breit confidant Hans Juergen Beck considers the 
official cessation of WELT DER ARBEIT a foregone 
conclusion. 


Speculation about the shutdown of the newspaper has 
circulated time and again. However, just like with the 
similarly languishing SPD weekly VORWAERTS, no 
one wanted to deal the final blow. In recent times, the 
WdA editors have even seen reason to be moderately 
optimistic. Several weeks ago, the DGB department 
responsible for media drew up a draft plan whereby 
WELT DER ARBEIT would be “published in a new 
form beginning on | December 1988." The DGB wanted 
to finally get down to work, instead of fiddling around: 
WELT DER ARBEIT was to be expanded into a “com- 
bination newspaper-magazine” with a smaller, handier 
format and a new title, WDA-AKTUELL. In September, 
however, the DGB national executive committee 
rejected the draft plan without justification. 
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Things were calm for a couple of weeks, until last 
Monday afternoon, when WdA Editor-in-Chief Dieter 
Schmidt's telephone rang. Hans Juergen Beck invited the 
entire editorial staff “to Ernst’s” the following evening. 
After soft drinks, sandwiches, and coffee, the DGB head 
informed the journalists that their newspaper was being 
shut down. The impression he gave, according to Sch- 
midt, was “that we should console him because he had to 
tell us this news.” Naturally, Breit assured, they would 
look for “socially acceptable solutions” and “reasonable 
new jobs.” In view of the poor financial state of the 
DGB, he said, there was no alternative. The DGB plans 
to eliminate a total of 180 jobs in the near future. 


WELT DER ARBEIT has long been a subsidized enter- 
prise for DGB; the annual deficit amounts to around 
DM1.7 million. This is no longer proportional to the 
current print run of 12,000 copies, says executive com- 
mittee chairman Beck. Subscribers total no more than 
9,562, and the majority of these are “job-related sub- 
scriptions,” which are maintained only for professional 
reasons, by politicians or journalists, for example. Beck 
estimates the number of private subscriptions at one- 
fourth. Under these circumstances, says Beck, it is 
clearly no longer possible to call WELT DER ARBEIT 
the “flagship” of the DGB; at best, it is the “skiff.” Beck: 
“A newspaper with a circulation of 10,000 is not a 
newspaper, but instead an ironic joke.” Internally, it is 
also rumored that Ernst Breit is tired of having to 
apologize incessantly to the chancellor because of the 
publication’s polemic sorties. 


WELT DER ARBEIT has never been exactly well-liked. 
The individual member unions have preferred to attend 
to their own publications, which in recent years have 
clearly made gains in terms of image and attractiveness, 
in particular the professional METALL of IG Metal 
{Metalworkers Union]. In addition, the larger unions 
publish theoretical organs for their functionaries. The 
DGB too has a similar publication for its functionaries: 
DIE QUELLE, with a circulation of some 300,000, 
costing the DGB another DM2 million a year in subsi- 
dies. All of these publications are received free of charge, 
or rather through membership dues. In contrast, WELT 
DER ARBEIT is the only trade union newspaper that 
costs money, DM84 per year for a subscription, for 
which the DGB must dd another DM1 50. “Who wants 
a third or fourth trade union newspaper, and one that he 
has to pay for?” wonders WdA Editor-in-Chief Schmidt. 


Furthermore, unlike the individual union publications, 
the DGB weekly does not have a clearly defined target 
group, but rather is intended to be comprehensive— 
internally as a means of communication among the 
unions and externally as the mouthpiece of the DGB. In 
Schmidt’s view, there is clearly a need for this. He 


FEDERAL REPUBLIC Of GERMANY 


attributes the failure of the idea in practice to the fact 
that no one has demonstrated commitment to the pub- 
lication, least of all the publisher. The union's own 
Bund-Verlag, th~ publisher of the WELT DER ARBEIT, 
did practically no promotional work for the newspaper, 
Schmidt says, and it has never invested in technical 
equipment and personnel. 


“The technical equipment corresponds to the standard of 
the mid-1950"s,” says Schmidt, pointing to the old Tri- 
umph typewriter on which he continues to type his articles. 
Whenever his young secretary has to change the ribbon, he 
has to help her because she is not familiar with such 
antiquated typewriters. The editors of WELT DER 
ARBEIT, of which there are now only seven, must also do 
without the luxury of a news agency. “Seven editors who 
cover 44 stories a week!” emphasizes Schmidt. 


They intend to do their work with utter correctness up to 
the bitter end. Schmidt: “That's so no one can blame 
anything on us.”’ However, they have nothi.g else to say 
to their publisher, the DBG [as published}. The editorial 
staff has made Franz Kersjes, the North Rhine-West- 
phalia bezirk chairman of IG Print and Paper [Union], 
their agent. His task right now is to come to an “appro- 
priate settlement of interests,” which means an accept- 
able social plan. 


Kersjes apparently has no conflict of interests. He is on 
the side of the editorial staff, and sees the DGB only as 
an employer—and a shabby one at that: “A decision as 
far-reaching as the shutdown of a newspaper musi be 
announced in advance to the works committee and the 
staff so that they are still able to exert influence.” In 
reality, the DGB presented the affected parties with a 
fait accompli. Kersjes sees in this a “violation of regula- 
tions governing industrial relations.” 


It would not be the first time that WELT DER ARBEIT 
editors sued their employer because of brusque methods. 
When the DGB decreed 7 years ago, also without con- 
sulting the affected parties, that the editorial headquar- 
ters be moved from Cologne to Duesseldorf, seven of the 
then 10 editors went to court. The IG Print and Paper 
provided them legal support. However, they were unable 
to reverse the move. 


Kersjes believes that this time, as well, ii will not de 
possible to reverse the decision, even though the staff of 
Bund-Verlag demanded so last week in a unanimously 
adopted resolution. The employees reacted with partic- 
ular outrage to a passage in the justification for the 
shutdown, which said that the editorial staff is “rela- 
tively young and hireable, overwhelmingly unmarried 
and childless.” The employees’ response: “As union 
members, we are appalled by this social coldness.” 
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* Poll Reveals Liking for U.S. 
35190036b Paris LE FIGARO in French 4 Nov 88 p 6 


[Article by Georges Suffert] 


[Text] Two revealing figures emerge from the SOFRES 


majority of the French people for Americans: 54 percent 
favorable responses compared with only 6 percent hostile. 
At the same time, 38 percent of those polled state they feel 
neither nor hostility toward the United States, 
but the figure itself is significant. There is no more 
anti-Americanism among French public opinion. 


The second revealing figure is the judgment of Ronald 
Reagan's economic policies. Some 38 percent of those 
responding think that the oungouns President has been 
fairly successful, compared with 18 eae | t who believe 
he has failed. Here again, 44 percent of those polled 
refuse to take any position. But Tone recalls the skepti- 
cism, if not outright hostility, of the media vis-a-vis the 
American President, it is clear that the French have 
made their judgments without paying too much heed to 
what has been repeated to them night after night, season 
after season. 


The likely reason for this confidence: It can be totally 
summed up in the one quality of the United States 
recognized by 56 percent of those surveyed. The country 
is above all powerful and it is dynamic as well. All the 
hidden complexes of the Europeans are concealed 
behind this loyal recognition. The French respect the 
Americans because they exhibit a vigor that is surprising 
on this side of the Atlantic. 


Overnight, the language and “made in the USA” culture 
are no longer truly rejected. Some 70 percent of those 
polled accept the use of “Franglais” without the slightest 
hesitation. Writers, academicians and politicians can 
forge ahead defending the French language, but in vain. 
American terms are joyfully assimilated by our fellow 
countrymen, probably thinking that the French language 
has seen worse. 


With respect to what is commonly called “American 
culture,” the judgment is more tempered. Nearly all the 
French think that the United States has too much 
influence in the fields of movies and television. One 
must note that, compared with a similar poll conducted 
in 1984, the number of those “concerned” is growing, 
but it is but a tiny movement. 


When one observes the breakdown by age groups, one 
discovers that the hostility is not nearly as marked 
among the young as it is among those over 60. It is as if 


FRANCE 17 


American behavior and stands will henceforth penetrate 
French minds without too much resistance. Could this 
be a world-wide phenomenon? 


One final remark: The French remain decidedly nation- 
alistic. The most outstanding president of the day for 
them is Francois Mitterrand, following by Gorbachev in 
second place and Reagan no better than fourth. We can 
take consolation in the fact that in the classification of 
American presidents, Reagan comes (far) behind a myth- 
ical Kennedy, while Truman is practically ignored. No 
one remembers that he was a very great president. 
History moves quickly and people have short metnories. 


l. The greatest American president since the war: 
John Kennedy. 
In your opinion, which were the two greatest American presi- 
dents since the war? 


President Percent Rank 
John Kennedy 78 l 
Ronald Reagan 33 2 
General Eisenhower 30 3 
Richard Nixon 15 4 
Jimmy Carter 7 5 
Harry Truman 6 6 
Lyndon Johnson I 7 
Gerald Ford 1 7 
No opinion 6 

S01) 


(1)The total percentage is greater than 100 because those 
polled may have given two responses. 


3. For 56 percent, the United States evokes power. 
In your opinion, which of the words on this list best describes 
the United States? 


Percent Rank 

Power 56 | 
Vigor 32 2 
Wealth 31 3 
Freedom 30 4 
Violence 28 5 
Racism 27 6 
Inequalities 25 7 
Loosening of morals 15 8 
Imperialism 12 9 
Youth 11 10 
Generosity 7 11 
Naivete 7 11 
No opinion 4 

%( 1) 


(1)The total percentage is greater than 100 because those 
polled may have given several responses. 
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—⏑ Bip ase ab eonmnaits cneeen 
percent. 
In economic terms, has the presidency of Ronald Reagan 


been more of a success or a failure? 

More of a success 38 

More of a failure 18 

Neither 20 

No opinion 24 
100% 


5. Some 54 percent like the United States. 
po sap San, dislike or neither like nor dislike the United 


6. Some 70 percent are not shocked by 


Are you personally shocked or not by “Franglais” (meaning the 
use of English or American words in the French language)? 


Shocked 27 

Not shocked 70 

No opinion 3 

100% 

7. The statesmen who have marked the 1980's: 
Mitterrand and Gorbachev. 


Among the great chiefs of state and heads of government of 
the 1980's, which ones will go down as the most outstanding, 
in your opinion? 


Francois Mitterrand 
Mikhail Gorbachev 
Margaret Thatcher 
Ronald Reagan 
Indira Gandhi 
Helmut Kohli 
Helmut Schmidt 
None 

No opinion 


— wn — 


(1) 
(1)The total percentage is greater than 100 because the per- 
sons polled may have given several responses. 





FRANCE 


8. The United States wants peace more than the USSR: 
36 percent. 

Of the United States or the Soviet Union, which of the two 

seems to you: 


Europe Press- SOFRES 1988 
1-SOFRES Poll July 
Poll November 1987 

1985 
To want peace in the world most sincerely 
United States 50 38 36 
Soviet Union 6 10 11 
No difference 28 42 40 
No opinion 16 10 13 

100% 100% 100% 
The most desirous of limiting the arms race 
United States % 28 28 
Soviet Union 9 15 17 
No difference 33 43 39 
No opinion 22 14 16 

100% 100% 100% 


9. The United States’ economic influence on France is 
weak: 53 percent. 

In the following fields, do you think that what is done in 

France is determined by what is done in the United States 

totally, to a great extent, to some extent or not at all? 


LE MONDE- October 
A2-SOFRES 1988 
Poll 
October 

1984 
France's economic policy 
Totally 5 3 
To a great extent 37 30 
Total (42) (33) 
To some extent 28 37 
Not at all i! 16 
Total (39) (53) 
No opinion 19 14 

100% 100% 
France's foreign policy 
Totally 4 2 
To a great extent 25 23 
Total (29) (25) 
To some extent 33 37 
Not at all 16 18 
Total (49) (55) 
No opinion 22 20 

100% 100% 
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10. Teo many American programs on TV: 67 percent. 
Would you say that the influence of American culture in France is excessive, insufficient or poses no problem with respect to: 


Influence Excessive Insignificant Poses no problem No Opinion 
Movies 100% $3 2 % 9 
Language 100% 32 4 54 10 
Music 100% 47 2 44 7 
Clothes 100% 19 2 71 8 
Advertising 100% 42 l 47 10 
TV programs 100% 67 2 24 7 
Food 100% 10 2 79 7 
Literature 100% 3 4 75 18 
SOFRES Technical Details clientele than its constituency strictly speaking, a clien- 


Poll conducted for LE FIGARO and Europe |. Date poll 
conducted: 24 and 25 October 1988. National sampling 
of 1,000 persons representing the entire French popula- 
tion 18 years of age and over. Quota method used (sex, 
age, profession of head of household) and stratificationn 
by region and type of urban area. 


* Group Profile of National Front Sympathizers 
35190029b Paris LIBERATION in French 
17 Oct 88 p 9 


[Article by S. P.: “Sondoscopie”] 


[Text] Thirty percent of all National Front sympathizers 
say they admire De Gaulle as a historic leader, above 
— Louis XIV, Charlemagne, Saint Louis, Jeanne 


They are for the death penalty, but also for the right of 
abortion. They are for the repatriation of immigrants 
{from former colonies] but somewhat for marriages 
“between persons of di t racial origins.” Their idol 
is De Gaulle, but their preferred politica! leader is... Le 
Pen. The group profile of FN [National Front] sympa- 
thizers, as sketched out by the [FOP [French Public 
Opinion Institute], is relatively checkered. In his piece 
yesterday in LE RNAL DU DIMANCHE, Jean-Luc 


Parodi, an advisory member of the [FOP asks: “Is there 
not an ideological clientele of the FN, attracted by its 
discourse and drawn by some of its proposals, a larger 





Thus, this “clientele” would appear to be recruited 
successively from among those who: Are apprehensive of 
the future (73 percent versus 23 percent who are opti- 
mistic); feel that the bishops overstep “their role” (68 
percent) when they take a stand on extrareligious issues; 
think that the drugged are “sick”; are somewhat for 
prohibiting the entry of persons with AIDS into the 
country (47 percent versus 43 percent); and have felt that 
the “reactions” that followed the “point de detail” and 
the “Durafour crematoire” are “excessive” (47 percent 
and 51 percent)—a clientele that, to the extent of 73 
percent, feels that political leaders are not “honest,” and 
that would like to see Jean-Marie Le Pen the mayor of a 
major city (67 percent), a Parliamentary deputy (73 
percent), a minister (48 percent), but by a much smaller 
percentage, president of the Republic (25 percent). 
This composite view of public opinion, having much the 
nature of a protestation and of a political determination 
that wavers (Le Pen garnered 15 percent of the votes in 
the presidential elections and 5.5 percent in the canto- 
nals), was drawn by the IFOP from a nationwide repre- 
sentative sampling of the French population aged 18 
years and over, consisting of | ,949 persons, of whom 345 
persons declaring themselves “akin™ to the ideas 
cepeueed ty the Patnasl Front were 
interviews were conducted on a house-to-house, face-to- 
face basis from 26 September to 7 October 1988. 














FBIS-WEU-88-246 


22 December 1988 PORTUGAL 20 
Soares on Nations’ Congress _the results in the next election were exactly the same as 
LD2112164488 Lisbon Domestic Service those in 1987. And although the social democrats would 
in Portuguese 0000 GMT 21 Dec 88 lose nine assembly seats, this would not mean that they 


[Excerpts] The first congress on cooperation [among the 
seven Portuguese-speaking countries] is taking place in 
Lisbon and was opened by president of the Republic 
Mario Soares. The congress convenes on the initiative of 
the Portuguese Association for Economic Development 
and cooperation. Mario Soares believes this meeting is 
an exceptional time for clear reflection on and a realistic 
assessment of what has been achieved and on the appro- 
priate nature of a new phase in the relationship between 
the seven. 


Be in Soares recording] Portugal thinks that coopera- 
tion with the African Portuguese-speaking countries and 
Brazil is a true national design—that is, a real priority of 
its foreign policy. This design is consensual, since it is 
unanimously supported by a?! political parties and Por- 
tuguese public opinion in general. 

Contrary to what some people (?predicted), but in accor- 
dance to what I have always said, allow me to emphasize 
that Portugal's integration in the EEC—which in Janu- 
ary will complete three years—has not jeopardized this 
national design of cooperation with Africa in the slight- 
est way. On the contrary, it has enhanced and given 
greater dimension and meaning to our cooperation and 
relationship, opening up enormous and new prospects 
for the future. [end recording] 


Meanwhile, the president of the Republic has received 
messages of thanks from his Mozambican, Angolan, and 
Brazilian counterparts for his invitations to them to attend 
this first cooperation congress. The president of the peo- 
ple’s Republic of Angola, Jose Eduardo dos Santos, and the 
President of Brazil, Jose Sarney, were represented at the 
congress by their ambassadors in Lisbon, respectively 
Mawete Joao Baptista and Alberto Costa ¢ Silva. President 
of the People’s Republic of Mozambique Joaquim Chis- 
sano, was represented by minister for cooperation Jacinto 
Veloso. [passage omitted] 


Military Agreement Signed With Sao Tome 
LD2212072388 Lisbon Domestic Service in Portuguese 
0000 GMT 22 Dec 88 


[Excerpt] An agreement on military technical coopera- 
tion has deen signed between Portugal and Sao Tome 
and Principe. In the view of Defense Minister Eurico de 
Melo, the agreement confirms Portugal's political will to 
respond to Sao Tome and Principe's reauests. [passage 
omitted] 


* Parliamentary Changes Favor Larger Parties 
35420016b Lisbon EXPRESSO in Portuguese 
22 Oct 88 p 3 


[Article by Jose Manuel Saraiva: “Fewer Parliamentary 
Deputies Advantageous to PSD”) 

[Text] The Social Democratic Party is the party which 
would suffer least from the planned reduction in the 
number of deputies in the Assembly of the Republic if 





could not maintain, and even increase, the percentage 
they enjoyed then. 


These estimates are based on the future electoral system 
whereby it is planned to allocate 200 seats to the district 
circles already in existence and to create an additional 
national circle of 30 deputies. The use of this method, 
which is a part of the revision agreement signed by Cavaco 
Silva and Vitor Constancio, hurts the percentage situation 
of the smaller parties on the one hand, while favoring those 
parties which have greater electoral weight. 


Larger Percentage for PSD 


If the last elections had been based on this method, 
assuming at the outset that the parliamentary universe al 
that time was 230 rather than 250 deputies’ seats, the 
PSD would in fact have had nine fewer seats, but its 
percentage of the deputies in the Assembly would have 
been increased from 59 to 60 nercent, thus strengthening 


the majority it presently erjoys. 


The PS, in turn, would have had 23 percent instead of 24. 
at the same time losing six seats. This number is obtained 
by subtracting the seven seats won in the single national 
circle from the 13 lost in Aveiro, Braga, Castelo 
Branco, Coimbra, Faro, Lisbon (2), Oporto (2), Santarem, 
Viseu, and Madeira. The CDU, while retaining the same 
percentage (12 percent), would only have been able to 
retain 28 of its 31 parliamentary seats. Both the Demo- 
cratic Renewal Party (PRD) and the CDS would have been 
left with one less deputy. The PRD would have been 
deprived of Herminio Martinho and the centrists would 
have had to do without Nogueira de Brito, since the 
declines would have occurred precisely in Santarem, in the 
former case, and in Braga, in the latter. 


To continue in the realm of hypotheses, some substan- 
tially different results would be seen if the percentages 
for each of the five major Portuguese parties were to 
approximate, in future elections, the voting intentions 
revealed in the EXPRESSO/Euroexpansao Panel poll 
taken last September. It will be remembered that on the 
basis of that survey, the PSD would lose 8 percent, the 
PS would gain 4, the CDU would be down 5, the PRD 2 
and the CDS |. 


Adding it all up, the PSD would prove to be the group 
losing the most deputies (20 in all), but it would none- 
theless continue to have a comfortable absolute mayjor- 
ity, with 56 percent of the parliamentary sea‘s. A curious 
fact to note is that the social democrats would lose in all 
the districts, including the circles in and outside of 
Europe, above ali where the allocation of the 200 seats is 
concerned. Continuing, then, to utilize the 1987 electoral 
survey and to retain the estimates serving as a basis for 
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this hypothesis, it can be concluded that the PS would 
gain 16 deputies, remaining 23 points behind 
the PSD, i.e., with only 33 percent. 

As for the CDU, one can conclude that it would be one 
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It is important to note, however, that these figures might 
not correspond exactly to the final results, because the 


percentages obtained by the EXPRESSO/Euroexpaiis20 
Panel came to less than 85 percent in all. The balance, 


of the most seriously affected. In all, it would lose which cannot be taken into account with any of the 
12 seats, three of them probably being the only represen- hypotheses, is the percentage range of those who are 
tatives it has now elected in the Braga, Coimbra, and = undecided, the votes for the small parties, and blank and 
Faro circles. Finally, the PRD would be reduced to a __invaiid votes. 
group of three individuals, while the CDS would be left 
with a single representative. 
Percentage Present Number Based Percentage Number of 
in July Deputies on Revision in September Deputies Based 
1987 1988 (EXPRESSO/ on Panel 
Results 
Panel) 
PSD 50.1 148 139 (-9) 56 128 (-20) 
PS 22.3 60 $4 (-6) 33 76 (+16) 
CDU 12.2 31 28 (-3) & 19 (-12) 
PRD 4.9 7 6 (-1) 2 4(-3) 
CDS 4.3 4 3(-1) l 3 (-1) 
The table above shows the votes and the number of |§ The CDS is unable to break the bewitchment into which 
deputies _— in the 19 July 1987 legislative elections, the most conservative sectors of Portuguese society have 
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the changes the reduction in the number of 
parliamentary seats (from 250 to 230) would make in the 
relative weight of each party. 


[Text] What is currently happening in the Socialist Party 
may make 1991 the year of all dangers and move up the 
date of a debate which might otherwise become neces- 
sary only at the end of 1989 if, in the local elections, the 
PSD is able to add more bricks to its construction of the 
“orange republic” [Orange is the PSD official color], 
which some members of the government and the many 
hands they are placing in the sectors they control have 
laboriously been building. 


It would be an “orange republic” with nearly all the 
qualities we associate with another expression habitually 
used to characterize certain regimes in Latin America: 
mediocrity, bribery and patronage, the transformation of 
public positions into mere extensions of the party appa- 
ratus, the gradual silencing of discordant voices, and 
contempt for the role of parliamentary opposition. And 
all of it “legitimized” at the polls and in the increasingly 


solid majority held by a single party. 

Everybody is contributing a little to the “gardenization™ 
of the mainland or, if one prefers, the — of 
the Mexican dream of some PSD leaders. 


fallen in the face of Cavaco Silva's determined and 
authoritarian style or to charm voters who are closer to 
the center, whom it has long been courting. 


Freitas do Amaral has tly been concentrating on 
getting through to the PSD’s centrist voters by talking in 
a way that sometimes seems too moderate for the expec- 
tations of those who would be natural voters for the 
CDS, which traditionally has been pushed to the right 
end of the political spectrum. But the strategy that 
succeeded for Lucas Pires in the elections for the Euro- 
pean Parliament—which captured votes clearly in the 
center and left the PSD with loose fringes on its right— 
seems unattainable for Freitas do Amaral in the domes- 
tic setting. 


The leftavers for the PRD [Democratic Renewal Party] 
will consist of a few little candies and a few bunches of 
chrysanthemums on All Saints’ Day. 


There is no longer much room for doubt that the upcoming 
PCP Congress will bring renewal of the continuity built up 
by the powerful Stalinist apparatus, which is insensitive to 
the charms of perestroyka and deaj to the appeals of more 
clearheaded militants who do not go along with the slow 
but persistent march toward the ghetto where the hardli- 
ners will become the last holdouts in the heroic and closed 
party that was unable to make the transition from illegal 
status to the light of day. 


Even at a time when its eternal model, the CPSU, is 
exorcising a past of horrors which many Portuguese 
Communists still refuse to see and adopting internal 
operating rules that would have been hard to imagine a 








The fact is that contrary to what was being said by rare 
voices within the party and some individuals and com- 
mentators, Constancio was successfully i 

own style. Slowly, to be sure, but like a serene long- 
distance runner sure of his ability to run a marathon with 
the finish line 3 years down the road. 


It is surprising how fast some people were to emphasize 
the difference between Constancio’s popularity ratings 
and people's intentions to vote for the PS. The Socialist 
Party has risen in the public opinion polls thanks to 
Vitor Constancio’s actions, even though the way he 
chose to participate in politics has had the effect of 
putting his own image in the background. It is not easy to 
cause public opinion to react to competence and serious- 
ness as immediately as it reacts to the simplistic mes- 
sages on which demagoguery is based, but Constancio 
had time to impose his style and was doing it without 
hindering the gradual rise of the PS. 


But a process of transition in leadership is going to be a 
confused and slow process. It is unlikely that another PS 
leader will be able to win the party over and then 
undertake to win the voters over in time to avoid the 
disaster of 1991. 


But this scenario, which is a dramatic one for the entire 
opposition and the Left in particular, may become even 
more cloudy if some of the predictions about Mario 
Soares’ intentions concerning 1991 come true. If Soares 
chooses to occupy a high international post (the logical 
corollary, incidentally, to his noteworthy political career) 
instead of running for reelection as president of the 
republic, he will leave the way open for laying the 
cornerstone of the “orange republic” which is being built 
by the PSD. 


* Internal Dissidence Still Troubles PCP 


* Third Way ‘Strong Man’ 
35420026a Lisbon OC INDEPENDENTE in Portuguese 
4 Nov 88 p 13 


{Interview with PCP dissident Antonio Hespanha by 
Helena Sanches Osorio; date and place not given; first 
three paragraphs are O INDEPENDENTE introduction] 


Excerpts] AVANTE! and O DIARIO grossly i 
things: the Left was always virtuous; the Right was 

always bad. Their accuser is Antonio Hespanha, member 

of the PCP and the strong man of the Third Way. 


PORTUGAL 


Prof Antonio Hespanha of the New University of Lisbon 
iS a prominent figure in the PCP’s so-called Third Way 
group, which is taking advantage of the winds of pere- 
stroyka to bring about the party's renewal. 


At 43 years of age, Hespanha has now been an active 
member of Cunhal’s party for 14 years. 


O INDEPENDENTE: What is it that the critics of the 
PCP leadership—and you are one of them—are offering 
the party as an alternative? 


Antonio Hespanha: We are not members of the appara- 
tus. We have our professional lives. Perhaps that is what 
gives us something of a fresh approach in dealing with 
these problems, and it has a consequence: we think we 
are not an alternative to anything. And I think that many 
party members feel that. 


O INDEPENDENTE: Does that situation inhibit you? 


Antonio Hespanha: Obviously. It places me in a some- 
what amateurish and uncommitted position. Why am | 
doing it? For one thing, because the fact that | am not 
part of the apparatus does not take away my right to 


O INDEPENDENTE: What was going wrong within the 
PCP to make you enter the arena? 


Antonio Hespanha: What has been happening over the 
past year has been a succession of trivial things. The 
Original document by the “Six” is a text with which 
everyone would agree in principle if it had not been 
dramatized so much. 


O INDEPENDENTE: And what is the reason for that 
reaction? 


Antonio Hespanha: I have an explanation for the phe- 
nomenon, which perhaps goes deeper than the age of the 
people involved or things of that nature. The party's big 
problem, and it has existed for some time, is that there 
has been no theoretical reflection—the fact that no 
theoretical thinking adapted to the current situation has 
been produced. [passage omitted] 


O INDEPENDENTE: But what is the underlying cause 
of that lack of reflection? 


Antonio Hespanha: Primarily the activism and concern 
with immediate tasks that characterized the 1970's, plus 
the fact that the political strategy—typical of the classic 
Marxist model—is unsuited to the Portuguese situation, 
and this has been especially true since 1976. 
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O INDEPENDENTE: But everywhere in Europe, or 
almost everwhere, there have been greai stirring: in the 
Communist parties. Why is it that the Portuguese party 
has remained stagnant? 


Antonio Hespanha: Because of the blackout on theoret- 
ical production branded as “Eurocommunism,” espe- 
cially the extremely abundant theoretical production of 
the Italian Communists. 


O INDEPENDENTE: And has no action been taken by 
Communist intellectuals throughout this process? 


Antonio Hespanha: Actually, the PCP’s intellectuals 
have experienced alienation and disorganization. It is 
not that they have been forbidden to have ideas or that 
their intellectual production is subject to conditions or 
controlled. It happens that their production has never 
been integrated into collective or party-wide thinking, 
nor has it enriched the party’s practice. The intellectuals 
have always been allowed to think, but it has been a 
private matter of their own. [passage omitted] 


O INDEPENDENTE: In your opinion, did the party 
have an obligation to teach its members? 


Antonio Hespanha: A party is not an academy, and what 
is more, in a country which is not an academy, the party 
could not be one. But in these 15 years of democracy and 
a free party press, that freedom has not contributed as it 
should have to the political education of the members; 
instead, it has worsened the trend toward sectarianism 
and a gross oversimplification of things. !n both 
AVANTE! and O DIARIO, everything was simple and 
clear, there were single solutions to everything, and all of 
them were always “ours.” The “people” were always 
right. The “Left” was always virtuous, the “Right” was 
all the same and always bad, and “nationalized” and 
“nationalizations” were always positive. The PS was 
always miserably traitorous, the military were always 
taboo, and the party was always glorious and its leader- 
ship always infallible. That phenomenon has created 
within the party a common culture which encourages 
schematism, intellectual laziness, the inability to see that 
reality is very complicated and always changeable, arro- 
gance, and sectarianism. [passage omitted] 


O INDEPENDENTE: What operational solutions are 
you advocating to change that situation? 


Antonio Hespanha: One of the obstacles to renewal is the 
way in which people participate in the PCP’s internal 
political life. Because of the way it is organized and the 
way in which it conceives of its activity and political 
action, the PCP tends to “take over” the lives of its 
members. The subdividing that goes on in the sphere of 
Organization and discussion increases the number of 
Organizational structures. Because of the bureaucratic 
and organizational tasks it involves, the cult of “organi- 
zation” complicates what could be simple if approached 
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in a more relaxed and inorganic manner. That in addi- 
tion to a burden of ceremonies and liturgies which often 
have little correlation or any real possibilities as far as 
Organization is concerned, even in their practical results. 
A member who s*‘cks his finger into the machinery will 
soon find his arm and, if he really does his job, his entire 
body swallowed up. He will sacrifice his family life, his 
meetings with friends, his professional activity, and his 
personal space for thinking. 


O INDEPENDENTE: What are the disadvantages of 
such heavy commitment? 


Antonio Hespanha: The individual gradually loses his 
capacity for objective and dispassionate evaluation. The 
same will happen with his professional credibility and 
his independence in every area in compariron with the 
party dimension of his life. I believe that one of the 
party's current tragedies is that being organized the way 
it is, it lives on the work of those members, something 
that produces an increasingly real separation from real- 
ity, since the party thereby loses collectively what each 
member has lost individually. 


A vicious circle is also created because by becoming 
gradually uprooted from the social standpoint, the mem- 
bers grow more dependent on the party in all respects 
and become a conservative force. That is a well-known 
phenomenon, incidentally, and in one section of its draft 
program, the PCP even analyzes it in relation to the state 
bureaucracy. But as is true in many other areas, it 
happens that the party only sees the mote in the other 
fellow’s eye. [passage omitted] 


* AVANTE! Letters Column 
35420026a Lisbon O INDEPENDENTE in Portuguese 
4 Nov 88 p Y 


[Text] Veiga de Oliveira, a prominent member of the 
Group of Six, has just entered the formal debate on the 
PCP Congress by sending a letter to the “In Focus” 
section of the newspaper AVANTE!. His letter was 
published in yesterday's edition of that newspaper. His 
participation may be a sign of some flexibility in the 
position adopted by the Group of Six, which so far has 
been refusing even to attend the congress. 


Veiga de Oliveira’s relatively brief text tackles funda- 
mental topics. One, intended to clarify the models of 
socialism, is traditional in critical sectors. In Veiga de 
Oliveira’s view, “it will no longer be advantageous to let 
others tell the truth for us.” Hence, in his opinion, “it 
must no longer be enough to say that no one model of 
socialism exists which can have universal validity.” 
Moreover, it is necessary “to say that there have been 
deviations, errors, and crimes made possible and encour- 
aged by forms of institutional organization and opera- 
tion which it is not compulsory to follow and which it is 
possible to avoid.” 
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The second point underscored by Veiga de Oliveira adds 
something new to the debate among Communists: what 
is irreversible: socialism or democracy? “The people's 
democratic gains are accepted by them and held to be 
irreversible,” says the former deputy. 


Another significant note in the columns of yesterday's 
edition of AVANTE! is the promise that this process of 
debate based on letters from readers may continue after 
the congress. 


In fact, the opening text in the “In Focus” supplement 
refers to the letters from readers in cautious language by 
saying: “The continuation of this section of AVANTE!, 
which it was not possible to make a part of our readers’ 
habits previously due to a lack of interest, may now be 
considered for the future if the flow of letters to the 
editor continues and if awareness develops of a contri- 
bution that can enrich in an exceptional manner the 
political heritage of the party.” In other words, the editor 
is promising that the debate is not just something related 
to the congress. 


It should be noted that the nature of the texts published 
in this phase of preparation for the congress has gradu- 
ally become more open. In addition to violent or mod- 
erately critical texts, there are now rebuttals and coun- 
terrebuttals. In the issue of AVANTE! we have been 
referring to, economist Sergio Ribeiro, who stands quite 
close to the PCP leadership, responds to Miguel Portas, 
who subscribes to the Third Way. 


Moreover, Joao de Freitas Branco saw publication of his 
critical letter in which he said that “if we want a party 
with glass walls, we cannot make it rule that members are 
not free to defend their personal opinions outside the 


party.” 


* CDS Leader Rejects Electoral Alliances 
35420023b Lisbon JORNAL DE O DIA in Portuguese 
25 Oct 88 p 7 


[Excerpt] The objectives of the Social Democratic Cen- 
ter Party in next year’s local elections are to maintain the 
positions which it already holds and to win new offices, 
“specifically from the Social Democratic Party,” Freitas 
do Amaral declared yesterday in Braga. 


The national priority areas where the CDS will concen- 
trate its efforts are Lisbon, Porto, and the districts of 
Braga, Aveira, and Viseu, the CDS leader reported. 


Freitas do Amaral was speaking at a press conference 
after a day of meetings with local CDS officials in the 
Apostolic Center of the Sanctuary of Sameira, but in an 
interview with Radio Braga he went into more detail 
about the party positions regarding the local elections. 
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“On principle, the CDS will not make alliances and will 
put up its own tickets for most of the municipal 
chambers,” Freitas do Amaral stressed, noting that the 
independent strategy of the party had been approved in 
the most recent party congress, held at the beginning of 
this year. 


“The CDS will not make alliances with the PSD against 
the PS [Socialist Party], nor with the PS against the 
PSD,” he said. 


The Centrists will only consider entering coalitions in 
the case of chambers with a Communist majority or ones 
which risk being won by the PCP [Portuguese Commu- 
nist Party]. “There, yes, we would consider making 
coalitions,” Freitas do Amaral said. 


Regarding the elections for the European Parliament, the 
CDS leader said his party would put up a slate similar to 
the one it presented in 1987, which was headed by Lucas 
Pires. [passage omitted] 


* Internal Confrontation Still Shaking PCP 


* PCP Visit to Moscow 
35420017 Lisbon O JORNAL in Portuguese 
28 Oct 88 p 13 


[Excerpts] Vitor Dias headed the PCP delegation which 
visited the Soviet Union between 18 and 24 October, at the 
invitation of the CPSU, to Icara about the effects of 
perestroyka on the mass media. The group, headed by 
Vitor Dias, who Vitor Neto in the Information 
and Propaganda Section (SIP), was welcomed by the head 
of the Propaganda Department of the Central Committee 
of the CPSU. It also met wiih officials from the newspa- 
pers PRAVDA and MOSCOW NEWS, the radio and 
television networks, the Tass and Novosti agencies and the 
journal KOMMUNIST [passage omitted]. 


The Moscow visit of the PCP delegation took place at a 
time when the effects of perestroyka are having major 
repercussions in the press. Vitor Neto, who preceded Vitor 
Dias in the Information and Propaganda Section of the 
PCP, told EXPRESSO 2 weeks ago that “There was a 
certain lag and some hesitant attitudes among the party 
leaders in understanding what was happening in the Soviet 
Union and what the consequences would be in the socialist 
countries and the communist parties.” The former leader 
of the PCP, who resigned from the Central Committee 
recently but continues to head the Portuguese edition of 
PROBLEMAS DO SOCIALISMO, believes that “Even 
today, key aspects of perestroyka seem to ‘escape’ the 
official PCP analysis, particularly when the very model of 
socialism developed in the USSR is being challenged and a 
move is being made toward bold solutions in the fields of 
economics and politics.” 


The visit paid to the Soviet Union by the working group 
representing the media may have been designed to 
contribute to ensuring that key aspects of the change in 
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the Soviet press “do not escape the official PCP analy- 
sis.” Letters to the Editors, a section the newspaper 
AVANTE! recently introduced, is beginning to provide 
an example of the fact that some of these “key aspects” 
are no longer “escaping.” Curiously enough, sections 
including letters to the editor are traditionally very 
popular in the USSR. 


* Internal Criticism 
35420017 Lisbon O JORNAL in Portuguese 
28 Oct 88 p 12 


[Text] A significant group of members of the Communist 
Party made up of employees of the self-governing bodies, 
trade unionists, and intellectuals from the districts of 
Setubal, Evora, and Lisbon has decided to appeal for an 
alliance of the various critical sectors, in particular the 
Third Way and The Six. 


In the event that no such agreement proves possible and 
the congress confirms the stand on the bylaws and the 
lack of capacity for political response evident in the 
documents under discussion, the members of the group 
are prepared to withdraw from the PCP in an organized 
fashion, thus “preventing the individual resignations” 
which they regard as “inevitable” under such conditions. 


The majority of the individuals who have adopted this 
attitude were participants in the social and electoral strug- 
gles which preceded April 1974. Some of them have had 
experience vn the various levels of the party apparatus. 


“If no profound changes are made at the congress, and we 
are pessimistic about this, there will be comrades who will 
resign, joining the many who have already done so. Some 
may even leave political life. At this time many members 
are awaiting the results of the congress. Some have already 
withdrawn but will return to debate the problems. How- 
ever, the documents which have already been publicized, 
and specifically the proposed program and changes to the 
bylaws, point to a method of party operation which is still 
more restrictive, with the executive leadership concen- 
trated in a smaller number of members.” 


But would there not be the threat of a schism as illogical 
as others have been in the past? 


The sponsors of the group hope to avoid this risk. 


Despite the fact that critical attitudes have spread to the 
most unexpected sectors in the PCP—one of the letters 
published in the last issue of AVANTE!, which proposed 
a permanent discussion section, came from Mario Lino, 
the chief administrator of CAMINHO—the group voices 
skepticism about the possibility that this development 
will have repercussions at the congress. 


“Critical positions are becoming widespread. This could 
be seen at the recent meeting in Seixal in which Alvaro 
Cunhal participated. It can be seen in Lisbon, and was 
evident at the recent meeting of the intellectual sector in 
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Evora, where despite the different positions expressed, 
not a single voice was raised to defend the proposals of 
the leadership. But it is not very likely that this will be 
reflected at the party congress. The distribution of dele- 
gates and the election method called for in the bylaws 
will interfere with its effects.” 


Confirming what the 27 October issue of AVANTE! 
itself admitted, the group says that many militants were 
called upon to participate in discussion without even 
having had time to read the documents, which in addi- 
tion to that, have been put on sale. And, despite this. the 
election of delegates has already begun in certain parts of 
Aveiro. 


“They are putting up posters at the work centers saying 
*The entire party is called upon to debate.’ But they have 
not created the necessary conditions for it, and this in a 
party which has no tradition of debate. In the majority of 
cases, the members will go to hear what the officials have 
to say. 


“The problem is that the whole process has been prede- 
termined. The delegates to the congress, apart from those 
already entitled to be there or appointed to it, are 
assigned to the various organizations in a ratio of one to 
100 members. 


“But the truth is that only about 20 percent of the 
200,000 registered members are involved with the party 


and engaged in regular activity. 


“For example, of the 2,400 members of the party in the 
city of Evora, about 190 attended a recent district 
council meeting. The socioprofessional organizations 
elect five delegates, the organizations in the rural zones 
and the neighborhoods, which are generally inoperative, 
elect eight, and the ‘miscellaneous’ group made up of 
pensioners, domestic employees, and others elects five 
delegates, although often they do no more than pay their 
dues at the labor centers in Evora. 


“And there are many worse situations elsewhere, begin- 
ning with Lisbon. 


“The delegates are nominated by the officials and elected 
in the presence of invited guests who are not party 
members, which makes the discussion of certain aspects 
difficult.” 


Reference is also made to the restrictions placed on 
speeches at the congress. 


“All of the speeches by the delegates are previously 
proposed by the regional leadership, and each of them is 
allocated a certain number. The leaders of the Alentejo 
Regional Organization will be instructed to take up the 
Alqueva question, while the Setubal Regional Organiza- 
tion will be asked to speak about a major enterprise, such 
as the SETENAVE. 
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“Only at a given point during the congress is there a 
certain freedom of discussion. This is when the new 
Central Committee (CC) is proposed by the outgoing 
CC, and the discussion takes place behind closed doors. 
But the 5 minutes made available to each serve no 
purpose since the proposal of alternative slates is not 
allowed. At the Ninth Congress held in Barreiro, there 
was a member who challenged one of the candidates and 
proposed an alternative. Everyone jumped on him.” 


The group is vecoming concerned about the demobiliza- 
tion of the party, particularly notable in the large enter- 
prises and among the youth. 


“The electoral results in Madeira and in the Azores, 
where there are no critics who can be blamed for the 
difficulties, are worrisome. Even the election of one 
deputy for Flores in the Azores does not in any way 
compensate for what was lost on Sao Miguel. Particu- 
larly since the electoral success was the result of the local 
prestige of the veterinarian elected, and not the work of 
the party.” 


The “drop-out” situation is also affecting the zones 
where the communists traditionally have influence. 


“In Barreiro, the Social Democratic Youth (JSD) appear 
to be more active than the Portuguese Communist 
Youth (JCP), which never was the case before,” one of 
the members of the group told us. 


“The last meetiny of the metallurgical workers’ cell, 
which has a thousasd members, was postponed because 
so few attended. The cell at the Chemical Company of 
Portugal (QUIMIGAL) is almost inoperative, and this is 
serious in view of the situation at the enterprise. The 
same could be said of the cells at the Portuguese Railroad 
Company (CP), LISNAVE, SETENAVE, and the Asso- 
ciation of Metallurgical Companies (SOREFAME). 
There is a similar situation at the large Sines enterprises, 
such as the National Petrochemical Company (CNP). In 
many places, only the secretariats are functioning.” 


According to members of the group, this situation could 
only be changed through an effort involving all the 
members. 


“The most serious thing is that the leadership does not 
want dialogue. It does not want party unity. In certain 
cases it seems to have contempt for the efforts of the 
militants. The leaders are doing nothing but defending 
their power, and they would prefer that those who 


disagree go elsewhere.” 


Overall Proposal by The Six 


Meanwhile, the alliance among the various critical 
groups does not seem to have advanced in recent weeks, 
despite the efforts made in this connection by the mem- 
bers in Marinha Grande and “Margem Sul.” 
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The presentation of an overall text by The Six in the next 
few days, and the fact that the development of pere- 
stroyka is putting the discussion of socialism on a new 
footing, may, however, change the situation. 


As everyone knows, it is only recently that the critical 
factions in the PCP have succeeded in consolidating. 
The first efforts, which began in April 1974 and which 
were expressed at the Seventh Congress in the positions 
of some of the old association leaders, such as Mario 
Moreira, Joao Sarmento, and Carlos Costa, remained 
isolated attempts. 


The Group of Six was formed on the basis of political 
affinities and shared parliamentary experience. The 
prestige of some of its members and the fact that Vital 
Moreira has always kept his distance from the leader- 
ship, even refusing membership in the CC elected at the 
Ninth Congress, gave these members undeniable prestige 
and allowed their consolidation in the era of perestroyka. 
Later, in an undertaking in which various leaders and 
prestigious intellectuals came together, the Third Way 
took shape. The draft of the first document of that 
faction contained a explicit demarcation from the posi- 
tions of The Six, and it was only withdrawn at the 
insistence of some of the signatories. 


* MDP/CDE Leader on PCP 
35420017 Lisbon DIARIO DE NOTICIAS 
in Portuguese I Nov 88 p 2 


[Text] The president of the MDP/CDE (Portuguese 
Democratic Movement/Democratic Electoral Commis- 
sion), Jose Manuel Tengarrinha, said yesterday that the 
PCP Congress “will not change the situation of the party 
greatly,” because “basic changes only come about with 
new individuals. 


“The Portuguese communists have changed enough for 
everything to remain the same,” he added. Tengarrinha 
spoke to journalists following a meeting with the presi- 
dent of the republic. 


The leader of the MDP/CDE traveled to Belem to report 
on the recent affiliation of his party, “as an active 
member, with the European Alternative and Ecological 
Parties’ Coordination Commission.” 


In this connection, he emphasized that the MDP/CDE is 
making an ever greater effort to set itself apart from the 
“type of action in which the parties which dominate 
Portuguese political life engage.” 


In his statements to the press, Jose Manuel Tengarrinha 
also spoke of the recent resignation of Vitor Constancio 
as secretary general of the Socialist Party, saying that this 
is an “obvious indication of how petty politicking dom- 
inates serious politics.” He further criticized the “neg- 
ative circumstances which are reported to have been the 
reason for this decision by the socialist leader.” 
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During the audience granted him by the president of the 
republic, the leader of the MDP/CDE exchanged further 
impressions with the president concerning the national 
political situation, he said, although he declined to 
comment on this in greater detail. 


Casanova Opposes ‘External Pressures’ 


Meanwhile, the Communist Party is continuing to make 
preparations for its imminent congress, which will be held 
in the city of Oporto. An editorial in a publication put out 
by the party leadership of the Lisbon Organiza- 
tion on this subject, said that the work done by the 
members has been very positive. it added the following: 


“We continue to be the target of forceful external pres- 
sures designed to divide, weaken, and disorient us and to 
destroy our confidence. There are those who would like 
to see our great party become a stage for groups with 
different leaders and platforms. The preparatory work 
has already shown that this is not where the party is 
headed. It is demonstrating that the party, with its long 
history and its rich experience and responsibil‘ty, has 
established a very strong presence in our national life.” 


The communist leader Jose Casanova, who was inter- 
viewed in that same news bulletin, also spoke about the 
preparatory work for the congress, and he emphasized: 


“The careful preparations for the meetings and the 

plenary sessions, encouragement of the members to read 

the texts and consider them critically, and the incentives 

for each member to participate in the debate will in fact 

be reflected in a very rich, open, honest, and fraternal 

— which will reveal the capacity and the potential of 
party.” 


* PS’ Contancio Leaves Void, Confusion 


* Possible Heirs Evaluated 
35420019 Lisbon EXPRESSO in Portuguese 
29 Oct 88 p 3 


{Article by Teresa de Sousa] 


[Text] Jaime Gama—The heir apparent to Mario Soares, 
Gama’s advantages are that he is one of the PS’ “histor- 
ical” members, that he ran as an alternative to Constan- 
cio in the congress at which the latter was elected, and 
that he later made a political agreement with the Social- 
ist leader, which he lived up to. 


But it will be easier for him to maintain a relative 
distance from the quarrel which will inevitably arise 
within the PS among the Socialist leader's more direct 
supporters over the reasons which led the latter to resign. 


Mario Soares admires his political clearheadedness, but 
is not forgetting that Gama kept his distance during the 
presidential campaign. 
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Torres Couto—Constancio’s sudden resignation is forcing 
the secretary general of the UGT [General Union of 
Workers] to alter or at least speed up drastically the 
strategy he has been ing to succeed the PS leader. 
Torres Couto has in his favor the fact that he can count on 
the UGT’s structure and political which he is 
the unconditional ruler—and that he can offer the PS a 
close-fought challenge to Cavaco Silva's government and, 
naturally, his great political intuition and skill. 


In fact, there is nothing Torres Couto lacks as leader of a 
party doomed to be the opposition. 


As leader of a party whose normal calling it is to govern, 
the secretary general of the UGT also has a few disad- 
vantages in comparison with others. 


His strategy consisted precisely of presenting himself as a 
candidate with the support of a PS figure prestigious enough 
to be his candidate for prime minister. Perhaps because of 
that, Torres Couto—who did not hesitate to express some 
criticism of the way the PS has been run in his comments on 
Constancio’s resignation—has said that the resigning leader 
will be the PS’ prime minister in any case. For some time 
now, Mario Soares has taken a favorable view of Torres 
Couto as a possible leader of the PS. 


Antonio Guterres—His trump card in the race to suc- 
ceed Vitor Constancio was once the fact that he was 
viewed in the party as the most loyal and devoted of the 
resigning leader's supporters. The way in which the 
Socialist secretary general resigned has to some extent 
canceled out that essential trump card being held by 
Guterres, who has never denied his ambition to be leader 
of the PS. 


Guterres, who is 39 years old and has obvious political 
qualities, strikes many people as being one of those most 
directly responsible for Constancio’s attitude. 


The distance from loya)y to betrayal may be only one 
footstep. He is, however, a strong contender in the race 
to take over as par:y leader, especially since he has strong 
support withir, the apparatus, where he has reigned as 
absolute master for the past 2 years. For Mario Soares, 
he has always been enemy number one. 


Jorge Sampaio—lIf he wanted to, he would be the solu- 
tion of continuity in relation to Vitor Constancio. The 
Socialist Party’s leader in Parliament enjoys a consensus 
of support and could well play the role of “transitional 
leader” pending the possible return of the resigning 
secretary general or the emergence of another strong 
personality brought to the fore by a shift in the internal 
balance of forces. But Constancio is not going to ask such 
a “sacrifice” of Sampaio, nor will the leader in Parlia- 
ment be willing to make it for anyone else. Sampaio will 
probably refuse to be a candidate for secretary general 
right from the start even if strongly pressured to run. 











FBIS-WEU-88-246 
22 December 1988 


Antonio Barreto—The winding path he has followed in 
relation to the Socialist Party and, more recently, his 
ambiguous relationship with Vitor Constancio have had 
the effect of weakening to some extent his candidacy to 
lead the party. The good feeling with which he is viewed 
by the technical cadres and his rather intellectual bent 
give him a few trump cards, but these may, however, be 
canceled out by the fact that he is not popular with the 
PS rank and file. 


The good relations he has maintained with Mario Soares 
since the days of the MASP are a political asset whose 
weight can only be measured by the way the PS’ internal 
situation develops in the near future. 


Almeida Santos—The opportunity that Almeida Santos 
has been waiting for to be the sponsor of lost “unity” 
may have finally arrived. The former candidate for 
prime minister, who has remained in discreet but active 
Opposition to Vitor Constancio, may now play the role of 
unifier and try to bring a few Socialist movements 
together under his wing in a system of party chairmen 
and deputy chairmen. 


But it remains to be seen whether that kind of solution— 
considered fairly probable in some Socialist circles—will 
be able to gain the support of one or more of the main 
candidates to succeed Vitor Constancio. 


In any case, it would be a transitional solution leading to 
a new leader. That would be its advantage and its 
disadvantage. 


Vitor Constancio—The Socialist leader may succeed 
himself, although only in the medium term. That kind of 
dramatic turn leading to a return in strength—somewhat 
in the style of Sa Carneiro or Felipe Gonzalez—is 
something which is probably not in the resigning leader's 
mind, nor does it fit in with his style of political activity. 


However, by resigning his leadership of the Socialist 
Party at the most unfavorable moment for all his rivals, 
Constancio is creating a political vacuum and generating 
a scattering of alternatives which clearly strengthen his 
position in the party and his public image. 


From now on, ary agreement between Constancio and 
Mario Soares is impossible. 


Reactions Within PS 


“He initiated the crisis before it was time” (Torres 
Couto). 


“I am shattered by this situation” (Antonio Guterres). 


“Neither Jaime Gama nor Antonio Guterres would have 
30 percent of the party behind them if the voting were 
done now” (Marcelo Curto, PS minority). 
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“We have nothing to do with the reasons for this 
resignation. We have been a clear, direct, and loyal 
opposition. We did no maneuvering behind the scenes, 
nor did we do any backstabbing” (Joao Soares). 


“Vitor Constancio is to blame for this situation because 
he made the PS too comprehensive. And comprehensive- 
ness always gives rise to disloyalty” (Carlos Candal, PS 
deputy). 


“I hope that from now on, all the leaders will know how 
to assume their responsibilities fully” (Jorge Lacao, PS 
deputy). 


“This decision is not an internal problem with the PS but 
a cultural problem and a problem with the country. The 
Portuguese political class has not yet become convinced 
that it is possible and desirable to engage in politics on the 
basis of integrity. and many people continue to believe that 
politics in Portugal is a matter of lies and conjuring tricks” 
(Narciso Miranda, mayor of Matosinhos). 


Reactions Outside PS 


“The Office of the President of the Republic has no 
comment to make, since it strictly respects the principle 
of noninterference in the internal life of the political 
parties, regardless of which ones they are” (Alfredo 
Barroso, spokesman for the Office of the President of the 
Republic). 


“Vitor Constancio has contributed to a stable democracy 
with less spectacle, less scheming, and more compe- 
tence” (Cavaco Silva). 


“We are very surprised and somewhat concerned, seeing 
that only very weighty reasons could have brought on 
such a difficult decision at a particularly critical moment 
for the affirmation of Port democracy” (commu- 
nique from the Standing Committee of the PRD [Dem- 
ocratic Renewal Party)). 


“I want to take this opportunity to emphasize the impor- 
tant role which Vitor Constancio has played until now 
and which he will certainly continue to play in Portu- 
guese public life in the future” (Freitas do Amaral). 


“I am worried about the disorganization of Portuguese 
political forces” (Adraino Moreira, CDS deputy). 


“The chief consequence of this crisis in the PS leadership 
is that it will call the agreement on constitutional revision 
into question” (Carlos Brito, PCP leader in Parliament). 


“If by chance the PS were to cancel the agreement, it 
would be the party most harmed by doing so, because the 
Portuguese people would not forgive it” (Montalvao 
Machado, PSD leader in Parliament). 
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* Soares Role Discussed 
35420019 Lisbon O DIABO in Portuguese 1 Nov 88 p 5 


[Article by Nuno Rogeiro; first peragraph is O DIABO 
introduction] 


[Text] Constancio has walked out now on his own 
initiative to avoid being pushed out later. It was a 
personal victory, but it is possible that the PS will not 
recover from the shock. 


“Enough is enough.” Common sense would probably say 
that was the ing of Vitor Constancio’s announce- 
ment of his resignation. And the facts do point in that 
direction. So far, and since Mario Soares left, the PS has 
seemed to be a party with no program, no leader, and no 
members. Not because Constancio did not try in his 
serious, even sober, and rationalistic—as he himself 
admits—way, which was less spectacular than his follow- 
ers would have wished. 


Constancio’s Many Labors 


Vitor Constancio talked about what he knew: the king- 
dom of financial equations, budget equilibnums, mone- 
tary strength, trade policy, and macroeconomics. He 
criticized the government in those areas in a way 
regarded by many as technocratic or academic. But he 
was not a dilettante. He really tried the impossible: to 
make the party live without Mario Soares after the PS 
had not succeeded in living with him. 


Constancio attempted to bring the Left together and make it 
think about itself. He asked for support and won the battle 
at a congress. Resoundingly. He always talked calmly about 
friends and enemies. They sometimes saw him as a “whiz 
kid” of the new European socialism: a “valuable guy” better 
fitted to be the chancellor of a sun king than a war chief 
leading an out-of-shape opposition army. 


It was not because of him that the PS did not win the 
elections of 19 July. It may have been because of him 
that in those same elections, the PSD alone was unable to 
win the two-thirds majority of deputies that it needed to 
Carry out a constitutional revision “free of reefs.” 


Vitor Constancio is not responsible for the PS’ troubles 
or for the disasters suffered by the Portuguese Left. 
Everyone in the party knew that. But those who 
applauded him did not always speak as warmly in 
private about the leader they were voting for. There thus 
came into being the idea that Constancio was being 
applauded as the future scapegoat for other people’s 
mistakes and not as the current leader on his own merits. 


In the uninteresting and wretched state of national 
political life, there is something noble about his depar- 
ture. And perhaps there were already signs of it during 


What comes next, and who will the next master be? It is 
difficult to say, but the PS will be the loser in any case. 
None of the alternatives to Constancio seems sufficiently 
strong or credible to ensure that the party at least hangs 
on to what it has in the local elections and the European 
Parliament. This self-inflicted “lashing” by the “coach” 
will leave the way clear for all the brilliant strategists 
having ideas about the 1,000 ways in which the PS can 
move closer to assuming control of the government and 
winning power. But it is doubtful that before or after the 

there will be leaders capable of compet- 
ing with Cavaco Silva. 


There are those who say that Constancio had no cha- 
risma. But does Jaime Gama have any? They say that 
Constancio was not tough. But is Almeida Santos or 
Guterres tough? They said that Constancio was too 
cerebral. But can Manuel Alegre’s excessive enthusiasm 
be advantageously substituted for that? 


It is clear that under someone like Torres Couto, the PS 
might gain in terms of populism, human warmth, and 
even demagoguery. But it would no longer be the party it 
was, and besides, everybody knows from comparative 
political analysis about the disastrous results that have 
always ensued when union leaders have headed Euro- 
pean Socialist parties. 


In theory, Joao Soares would be a good leader. He would 
know how to talk to the Left, but would also capture 
some votes on the right. He would be a good candidate 
for the Portuguese bourgeoisie and a generic symbol of 
the middle classes. He might “take some bites” out of the 
PSD's group of voters. But the Freudian father image, 
the aura of a royal family that would naturally arise, and 
the hint of dynasty could ruin his chances. 


Involvement by Belem Palace 


There is talk that an “invisible hand” at Belem Palace 
was behind the tempest—a hand that was open to 
Junqueiro and Alegre but cold to Constancio. Is there 


anything to that story? 


Mario Soares is not currently a PS man. And as | had 
occasion to say at a roundtable discussion, it is possible 
that the PS will miss Soares, but Soares will not miss the 
PS. The party treated him badly at difficult moments. 
The intermediate structures did to him what they have 
done to Constancio. 
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But Soares may be looking apprehensively at Portugal's 
political desertification: an SS © Seep tate 00 peas 


From a more self-seeking standpoint, Mario Soares 
might be thinking about his reelection. But for now, he 
could only be arguing that a weakening of the opposition 
would bring not stability but uniformity. It would be an 
exaggeration, however, to see a trinitarian conspiracy 
against Constancio with the Father in Belem Palace, the 
Son at PS headquarters, and the Holy Spirit somewhere 
else—possibly in union circles. 


But Constancio’s words denouncing serious circum- 
stances were not very explicit, with the result that they 
contained within themselves all the fruits of specula‘ion. 


Now the question is whether Italianization i, coming: 
whether the PCP will grow at the expense of the PS and 
come to lead the opposition to the orange-colored bloc. 
And whether a future Socialist leader will use a “rebus 
sic stantibus” clause as grounds for backing out of 
constitutional revision. And whether, for the domestic 
Left, chaos will rise out of order or order out of chaos. 


* Marconi Diversification To Boost Technology 
35420022 Lisbon SABADO in Portuguese 
5 Nov 88 pp 51-52 


[Text] Marconi is going to invest at least 30 million 
contos in the modernization of its telecommunications 
network, the production of electronic components and 
equipment, firms for the development of software and 
data processing services, and financial firms intended to 
finance projects for technological innovation and pro- 
vide venture capital management. Goncalo Sequeira 
Braga, who has been the company’s chairman for 6 
months and is the strategist behind this “accelerated 
diversification,” says that it has essentially two purposes 
in view: 


“The first is to get the maximum return from our human, 
technical, and financial resources. The second is to explore 
synergies both upstream and downstream from our prin- 
cipal activity, which is the providing of telecommunica- 
tions services. Everything in our strategy makes sense from 
the standpoint of modern business management.” 


Recognizing that Marconi possesses an excellent techno- 
logical infrastructure in the field of telecommunications 
and has executives possessing a “profound knowledge” 
of the new technologies in that industry and market, 
Sequeira Braga says that the CPRM generates “sufficient 
financial resources to support investments in the devel- 
opment of areas we consider strategic.” 
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He points out: “We also have a good image abroad 
enabling us to engage in dialogue with international 
partners on an equal footing. The worid in which we live 
is becoming more and more one gigantic information 
and communications market. For that reason, Marconi, 
as the operator of a sizable telecommunications infra- 
structure linking Portugal to the five continents, com- 
bines the ideal synergies for making the qualitative leap 
that is essential with the single European market only 40 
months away and for taking advantage of the excellent 
opportunities resulting from our full integration with the 
EEC and a market of 320 million consumers.” 


As far as Marconi is concerned, technological innovation 
is a fundamental fact and Portugal is able to assume an 
outstanding position in that field: 


“We Portuguese have a mania for saying that we are not 
capable of doing anything worthwhile outside the tradi- 
tional sectors such as textiles, footwear, canned goods, 
and so on. 


“But that is not true, especially in electronics and infor- 
mation technology. The research and development effort 
put forth in recent years by the government, the univer- 
sities, and firms is remarkable, and the first results are 
beginning to be seen. 


“A big world firm like Ericsson signed an agreement with 
Marconi because it realized that fact. In this country we 
have people very capable of mastering sophisticated 
advanced technologies—robotics, switching and signal- 
ing systems, CAD/CAM [computer-aided design/com- 
puter-aided manufacturing], and software develop- 
ment—which are in no way inferior to the best that is 
being done in the big industrialized countries. A good 
systems engineer in Portugal does the same work as any 
of his European colleagues for one-third the price. Our 
country’s weather conditions are excellent for attracting 
foreign manufacturers—specifically from non-Commu- 
nity countries—who want to manufacture their prod- 
ucts, whether components or equipment, locally and 
then export them to the EEC. 


“That is what we are going to do with Ericsson and with 
Pacific Infotech. Portugal is going to become a producer 
and exporter of quite sophisticated electronic products. 
The partnership between Marconi and Ericsson is going 
to lay the foundations so that in the medium and long 
term, our country will have a strongly competitive tele- 
communications and electronics industry. A Silicon Val- 
ley in Portugal is not a far-off dream. It is a reality within 
our reach.” 


But the firm's diversification strategy also has an inter- 
national side. Sequeira Braga explains: 


“We are a firm with an international future. It is not 
without reason that we currently enjoy prestige abroad 
and that we are privileged partners of large international 
companies. We obviously want to be the magnetic pole 
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attracting foreign investment to Portugal—this as a first 
sep. But we are also thinking seriously of buying shares 
in foreign firms which, from the technological and stra- 
tegic point of view, will increase the value of Marconi’s 
business universe. But before that happens, a few things 
will have to be cleared up in Portugal.” 


Among the things that need to be cleared up are the 
duopoly represented by Marconi on the one hand and 
the CTT/TLP on the other: 


“In the interests of the country, it is possible to improve 
relations between the two operating companies in this 
sector and their operating results. Internationally, dereg- 
ulation is a fact or eventually will be, and we will have to 
go the same route. I think that 1988 will be the year in 
which the decision is made. Next year will be the year in 
which it is carried out. Our approach consists of taking 
an active part in the telecommunications market in 
Portugal, and we have very clear plans concerning our 
Status in that area. Marconi is a private company which 
increasingly respects the primacy of the stockholder, 
regardless of who that may be.” 


In the opinion of Marconi’s chairman, the company will 
be very different in the year 2000 than it is now: 
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“It will be a domestically based company, but one of 
multinational importance, and it will assume increasing 
responsibility as a distributor and producer of informa- 

tion and communications. The foundations of Marconi’s 
business will rest on four pillars: electronics, telecommu- 
nications, data processing, and financial services. Those 
are all rapidly expanding markets and are the guarantee 
of growth for any country’s productive base. There are 
close synergies with U.S., Scandinavian, and even Far 
Eastern companies, and we are going to put them to 
work. We consider the African market to be a sirong 
growth area for our business over the next few years, and 
we are going to invest heavily in cooperation with the 
Portuguese-speaking countries.” 


A multinational firm producing components and equip- 
ment in the fields of telecommunications and electronics 
presupposes the existence of an image of technological 
competence, and according to Sequeira Braga, that 
image exists, although it is not well known abroad. 


“Our international experience shows us that important 
names in the industry—IBM, Timex, Olivetti, Ericsson, 
and so many others—recognize our competence because 
their experiences in Portugal have been excellent. It is a 
true that that awareness is still confined to a small circle 
of potential partners. Marconi is therefore prepared to 
join with other domestic partners in establishing a firm 
that will make Portugal's technological and scientific 
image known abroad.” 
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Gonzalez Speech to on Strike 
LD2112163788 Madrid Domestic Service in Spanish 
0933 GMT 21 Dec 88 


[Speech by Prime Minister Felipe Gonzalez at the Con- 
gress of Deputies in Madrid—tive] 


[Excerpts] Ladies and gentlemen, on 15 December fol- 
lowing the general strike on 14 December | released a 
note containing three points. The first point acknowl- 
edged the political success of the strike call and the 
corresponding failure of the government to prevent it. 
The second point recalled that the government would be 
appearing before this chamber to explain its analysis of 
the events and its position. The third point invited, in a 
letter sent at the same time, the social interlocutors 
[trade unions and employers] to a first working meeting 
22 December. On the same day, I received a proposal 
from Workers’ Commissions and the General Workers’ 
Union as the main callers of the general strike, the 
content of which we shall analyze in the course of this 
briefing. A few hours iater, I received a reply from the 
trade unions turning down my invitation because of the 
presence of the employers and a reply from the Spanish 
Confederation of Employers’ Organisations accepting. 
[passage omitted] 


I did not want this speech to be very long, but the 
seriousness of the situation and above all the difficulty of 
resolving it makes advisable an anlysis that is — a 
and as exact as possible. First: to 

political success of the strike and the amine 
political failure of the government with regard to it. In 
the rather confused climate we are seeing, this has been 
interpreted incorrectly by some of the social interlocu- 
tors. But I believe that analysis of reality leads to that 
conclusion. We have seen a social conflict on the maxi- 
mum scale for which we have known no precedent. 


[passage omitted] 


I must once agan proclaim publicly not only the govern- 
ment’s desire to negotiate but the conviction that in a 
democracy this is the best way and the way that corre- 
sponds most closely to the model of society we want. 


[passage omitted] 


I have invited employers and trade unions to talk and to 
negotiate after this parliamentary debate, without pre- 
conditions of any kind, to analyze the reasons given for 
the calling of the strike and to analyze the possible 
response to them within the framework of our economic 
reality. As I said on 15 December I received two letters, 
identical in content from the trade union confederations, 
which I will shortly go on to analyze, with the desire to 
hear the opinion and the proposals of the different 
groups in the chamber and to express ours. In this we can 
focus our attention on specific matters, going beyond, if 
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we wish, general judgments whether negative or other- 
wise and focusing our attention on possible solutions. 
Although there may be many causes of social protest, we 
have some on paper and the solutions refer to these 
stated in the documents. 


In my view three immediate problems arise in the search 
for this difficult solution there is a problem of principle 
for which a valid position for many can be determined— 
if there are preconditions, can the existence of these be 
accepted by the government or not? Another problem 
concerns work methods: If we want a negotiated solution 
to the problems, a process of negotiating agreement, who 
should be involved in the dialogue and who should 
accept the responsibility for its outcome, each in the area 
of their function? Last there is the problem of content: 
What is acceptable or possible within the limits of our 
real economic situation and its prospects. If we were able 
to find a rational answer to this, we would be on the way 
toward a solution. [passage omitted] 


Can a government in a democracy accept preconditions 
for starting to negotiate? In my view it cannot. Or if you 
prefer, if it were to do so it would lose its legitimacy. I 
would like to add I do not even venture to say its 
authority, so that what I say will not be misinterpreted. 
Before accepting any imposition, a government can 
resign, I would even say ought to resign, or can call 
elections. But in no way can it be in a situation where is 
loses its legitimacy. Having said this, | must add that I 
hope that this problem will not lead us to a definitive 
dead end and, therefore, that what the trade unions 
regard as an unrenouncable position does not in reality 
mean an unnegotiable position. 


Because of everything I have said, I thought it was 
appropriate to make the proposal I made to trade unions 
and the employers, having first gone through this parlia- 
mentary session which I honestly hope will contribute to 
the calming of spirits and the clarification of positions. A 
meeting such as the one I proposed continues the search 
for solutions and in no way excludes the possibility of 
there being bilateral meetings with the trade union 
interlocutors, but I have to say in the chamber something 
which really concerns me: If the trade unions do not wish 
to accept either this or any other meeting where the 
employers are present it would be reasonable for the to 
start by removing from their demands me government 
everything in which the employers \egitimately have 
something to say. That is to say, cont'nuing with the 
example I was referring to before, I do not find it very 
sensible or very possible for the government to negotiate 
or discuss the employment policy with the trade unions 
and without those who employ. [passage omitted] 


We must turn to the demands made, supposing that they 
can all be on the table in reasonable negotiations, that is 
to say that they are not prior to or left out of these or are 
not of a nonnegotiable nature. [passage omitted] 
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The first one is that the so-called incorporation contract 
for young people should be withdrawn and an alternative 
employment plan should be setting in motion. [passage 
omitted] 


The government makes the gesture of withdrawing that 
employment plan, but it will put forward its ideas at the 
negotiating table to attempt to break through the barrier 
which prevents the young entering the employment 
market because it has the duty and the right to do so. 
[passage omitted] 


I do not see a way in a society like ours to talk about 
employment, redistributing wealth, participating in 
enterprises, without the workers, the employers and the 
government being present in this dialogue, the debate. | 
do not see how it can be done. Hence the difficulties in 
finding a solution to the situation. Two-party and three- 
party meetings can be held. They should be held and I 
am prepared to hold them. But, I repeat, that with regard 
to common sense and matters such as a job 
creation, it is hard to claim that there is a method other 
than the one our economic, social, and political reality 
allows. Hence the difficulties in finding a solution to the 
situation. Fortunately democracy always has the solution 
of calling on the citizens to exercise their sovereign right 
to decide through the vote. But, ladies and gentlemen, | 
believe that this is not, now, at the time I am speaking to 
you, the desirable solution. And not because I think that 
those who have said that elections would settle nothing 
are doubting the normal mechanisms of democratic 
legitimization in our country but because I believe that it 
is necessary to try to reach reasonable agreements by 
methods which are also reasonable before calling on the 
ballot box. In any case I wish to convey to this chamber 
a profound conviction. Spanish society, we all know, is 
facing an important challenge, from an economic and 
social point of view. We must find the way to make 
compatible the objectives which we all want, or at least 
which many citizens and of course this government 
want. A healthy economy, able to create jobs, continues 
to be the first problem, an economy also able to generate 
resources in order to gradually improve the redistribu- 
tion of wealth and achieve a greater degree of social 


+¥ Repor t 
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[Excerpt] Spanish Prime Minister Felipe Gonzalez 
explained in the Congress of Deputies his analysis of the 
causes and results of the general strike held 14 Decem- 
ber. Felipe Gonzalez recognized that the strike was a 
success and a political defeat for the government. He also 
defended the need for representatives of the employers 
to be present during negotiations with the trade unions 
because there are matters that affect them. 


The prime minister reviewed the trade unions’ claims 
and expressed his total willingness to undertake negoti- 
ations with the trade unions. Felip Gonzalez announced 
that he would withdraw the youth employment plan 
which is the first trade union demand but that at the 
negotiating table he has the right and duty to explain 
what his views are on the creation of jobs. 


Regarding the matter of the two percent increase in pay 
for civil servants, the prime minister said that it was 
parliament which had to deciue this increase in the state 
budget and estimated this l⸗/ increase at more than 
130 billion pesetas. 


Felip Gonzalez also analyzed trade union demands for 
an increase in unemployment cover and in minimum 
pensions and the right to collective bargaining by civil 
servants. 


During his speech he referred to the trade union request 
for a social turnaround in the government's economic 
policy and he reiterated that it is necessary to take into 
account the interests of the whole of society and negoti- 
ation in parliamentary debate to carry oul economic 
policy. [passage omitted] 











* Officer, Political Leaders on ‘Zero’ Budget 


* Forces Chief Comments 
36130019a Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Nov 88 p I 


[Article by Nils Eric Boesgaard and Terkel Svensson: 
“Military Fearful for our Reputation”; first paragraph is 
BERLINGSKE TIDENDE introduction] 


[Text] All of the nongovernmental parties—with the 
exception of Christian People’s Party—are fuming over 
(Moderate Liberal) Defense Minister Knud Enggaard’s 
move towards a 3-year compromise on defense. Knud 
Enggaard acknowledges it can be termed a 3-year zero 


Denmark's international reputation as a poor contribu- 
tor to NATO, the mutual defense alliance, will not be 
rectified by the Conservative People’s Party-Moderate 
Liberal-Radical Left ment’s move towards a 
defense compromise for the period 1989-91. 


So said Adm Sven E. Thiede, the chief of the Armed 
Forces, after Defense Minister Knud Enggaard (Mod- 
erate Liberal) yesterday made public his review of 
defenses which will be debated in the Folketing on 23 
November. 


“For the past 2 and “% years we in the military have 
noticed that an unchanged defense level calis for a 
budget increase,” a disappointed Sven E. Thiede told 
BERLINGSKE TIDENDE. 


Defense Minister Knud Enggaard said that his move 
could indeed be termed a 3-year zero budget. 


The former 4-party coalition government proposed 
increasing defense expenditures by 400 million kroner 
per annum to start with, increasing to 800 million 
annually. 


“But now, if you put the various pieces of the new 
proposal together, it’s not terribly wrong to reach the 
same limit,” Knud Enggaard said. 


While Jorge:. Estrup, the Radical Left's spokesman, was 
calling the government's move “a zero which was 
as clear as a bell,” Hans Hackkerup, the Demo- 
crats’ spokesman, was attacking the report in harsh 
terms. 


“It's clearly on the other side of a zero budget,” said 
Haekkerup, who, unlike Knud Enggaard, does not think 
that the move is an invitation for a defense compromise 
with the Social Democratic Party. 
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The Progressive Party called Enggaard’s move a 
“standard operating procedure,” the Democratic Center 
Party called it “unbelievabie,” the Socialist People Party 
termed it “inept,” but the Christian People’s Party 
thinks it is good. 


Defense Minister Knud Enggaard does not think getting 
a majority for a defense compromise before the new year 
will be decisive. He pointed out that in the draft budget 
for 1989 military expenditures already appear as a 
no-growth item. 


* NATO Attache Comments 
36130019a Copenhagen BERLINGSKE TIDENDE 
in Danish 8 Nov 88 p 2 


[Article by Nils Eric Boesgaard: “Denmark Operating on 
Half-Price Ticket in NATO”; first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] The Danish military's war deterrent influence 
falls below what is defensible, says Vice Adm Jorgen F. 
Bork, the Danish NATO representative. 


Denmark's reputation among our NATO allies is faring 
poorly. The attitude is marked by incredulity, irritation, 
fear, and disappointment—bordering on contempt. 
These were the hard facts which Denmark's military 
representative at NATO's headquarters in Brussels, Vice 
Adm Jorgen F. Bork, revealed yesterday evening at a 
meeting at Christiansborg [Castle] arranged by the Dan- 
ish League. 


“On more than one occasion, the allies have pointed out 
that, measured in kroner and ore, the Danish contribu- 
tion to the alliance is too modest and that, in terms of 
responsibility sharing, we ought to increase our defense 
budget significantly.” 


In this regard, the vice admiral referred to statements by 
William Taft, the American undersecretary of defense, 
who divided the NATO countries into four categories— 
together with Belgium, Denmark is in last place and is 
branded a poor contributor. 


“It is the commonly held view in NATO that the Danish 
military's war deterrent influence falls below what is 
defensibie, and that, for that reason, the other allies 
could be obliged to take on duties which are rightly 
Denmark's,” Jorgen Bork said, quoting a number of 
statements from colleagues from other NATO countries. 
The statements are diplomatic, but are no less clear on 
account of this: 


At times, the Danish attitude has given rise to annoyance 
and at best been a little wearisome. 


Just a modest increase in the Danish defense budget 
would get a sensationally positive reception. 








could be relieved and sent to the Gulf.” 


But the picture is not an entirely bleak one. “There is still 
a go-for-it spirit and high morale in the Danish military. 
Even if the scale is curtailed and the limit is subtle, we 
remain professionals in the best sense of the word,” the 
vice admiral said, concluding: 


“With a marginal increase in the defense budget, we 
could increase our prospects in a major way.” 


“I don’t agree with the frequently advanced claim that 
we're traveling on a complis.ientary ticket in NATO. In 
spite of everything, we spend 14 billion [kroner] on the 
military. It would really be more fitting to say we're 
traveling on a half-price ticket,” the vice admiral con- 
cluded. 


* Concern Over Pay Cuts 
36130019a Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Nov 88 p 6 


Article: “Younger People for the Army's Preparedness 
orce™] 


[Text] The Government's proposal for no-growth for the 
military has aroused widespread worry and frustration 
across the ranks of the military, from the commander in 
chief of the military at the top to spokesman for the rank 
and file at the bottom of the pyramid. 


“One positive aspect is the suggestion to increase the 
number of conscripts,” Adm Sven E. Thiede, the com- 
mander in chief of the military, said. 


For a foreseeable number of years, he went on to say, this 
will remedy problems of age facing the Army's mobili- 
zation force. 


“Overall, the proposal is disappointing,” said the head of 
the Home Guard, Maj Gen Rud Gottlieb. 
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“It certainly doesn't help increase the military's reliabil- 


what will happen. But we think it’s very important not to 
create a negative view of the military.” 


“When you think that the government had only that 


“Of course, we have taken note of the government's 
wishes for more conscripts, but would like to point out 
that in certain cases it is necessary to increase the 
number of career sergeants so the conscripts can receive 
meaningful training,” he added. 


The prospect of a dramatic reduction in the pay given to 
conscripts during their first 4 months of service arouses 
indignation among the corps of conscripts. It is a “rein- 
troduction of the pocket money system” which obliges 
soldiers to stay in their barracks during their free time 
and at all “mealtimes,” said Kristian Thorup Kristensen 
of Conscripts’ Spokesmen, a business committee. 


He asserted that a pay cut will mean that “it will be a 
very expensive drawing of lots you'll participate in when 
you go for your premilitary examination.” 


* More Conscripts 
36130019a Copenhagen BERLINGSKE TIDENDE 
in Danish 11 Nov 88 p 5 


[Article by Nils Eric Boesgaard: “Knud Enggaard: 
‘Everyone Will Be a Soldier in the 1990s""] 


[Text] “An increase in the number of conscripts, together 
with the fact that the classes will become smaller, will 
mean that in the 1990's we'll arrive at a situation in 
which all capable young men will be called up for one 
form or another of compulsory service.” 


So said Defense Minister Knud Enggaard (Moderate Lib- 
eral Party) yesterday when he met conscripts’ spokesmen 
who were gathered for a national meeting in Randers. 
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In the course of the meeting the minister met with a 
barrage of questions which dealt first and foremost with 
the government's planned cuts in conscripts’ pay, which 
the delegates contemptuously called “pocket money.” 


On the subject, Knud E~ggaard said that he had set up a 
task force which is wo, .ing rapidly which, among other 
things, will investigate the tax related and social prob- 
lems a pay cut would produce. 


The defense minister was broadly reviewing the govern- 
ment’s proposal for a new scheme for the military when 
ee ee 


“Excuse me, Mr Defense Minister, couldn't you cut this 
short? We don't have a lot of time, and we've got many 
questions we'd like answered.” 


Five minutes later, he yielded the floor to the conscripts. 


* Pilot in Air Force Worsens 
361300206 Copenhagen DET FRI AKTUELT 
in Danish 25 Oct 88 pp 4, 20-21 


[Article by Erik Holstein and Thomas Larsen: “Farewell 
to Fighter Planes”; first paragraph is DET FRI 
AKTUELT introduction} 


[Text] Twenty-seven pilots have left the Air Force this 
year. Air bases are now manned at below minimum 
levels. 


The exodus of Danish fighter pilots to the private 
airlines has caused personnel levels at the nation’s air 
bases to plummet. 


“The Air Force’s own minimum level has now been 
exceeded,” said Col C. Hvidt, chief of Krarup Air Base. 
The departure of pilots in recent years is now having a 
serious effect on the air bases’ preparedness and endur- 
ance. 


“It will be a big challenge to build up the pilot force in a 
reliable way, because the level of experience has fallen 
drastically in the last few years,” said Col Hvidt. 
Pilots between the ages of 30 and 33 are at the top of the 
private airlines’ wish list, but in the last round of hiring 
pilots as old as 38 left the Air Force. This makes it hard 
to train leaders with experience as pilots. 


Catastrophic Year 


According to Lt Col K.B. Nielsen of the Defense Com- 
mand in Vedback, approximately | 50 pilots have left the 
Air Force in recent years. The catastrophic year was 
1986 when 52 pilots left for civilian airlines. But the 
exodus continued in 1987 and 1988. More than 27 pilots 
have turned their backs on Air Force fighter planes this 
year alone. 
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The private airlines’ need for pilots is so great that Army 
and Navy air services are also having a hard time holding 
onto their pilots. 


“The Air Force is becoming empty and that makes their 
pilots attractive,” said C. Hvidt of Krarup Air Base. “A 
sensible coordination must be set up between the busi- 
ness sector and the Air Force. The Air Force can use the 
30-year-oid pilots who are leaving today for at least 10 
more years.” 


Technically speaking there is a cooperative agreement 
between SAS and the Air Force and the idea is that pilots 
fly fighter planes while also working for SAS. According 
to C. Hvidt the attempt has failed. 


“It has been in force for a year and a half and only three 
men have applied to fly F-16's. If they are retained over 
a longer period of time it will be extremely expensive to 
arrange flight hours to fit their schedules. It can also take 
a long time to get SAS pilots back in the cockpit when 
they have been in civil aviation.” 


Today it costs the Air Force more than 10 million kroner 
to train a fighter pilot. If flight hours are included the 
pilot has “cost” 30-40 million kroner when he leaves. If 
they work for an airline, fighter pilots can double their 
wages after a number of years and end up wit), an income 
of 500-600,000 kroner. 


“It is hard to say no to an offer like that. But from a 
social perspective it does not make sense to let things 
proceed so drastically. My biggest disappointment is that 
the pilot exodus has been accepted politically. It is hard 
to tell pilots that defense means something when we are 
willing to let them leave for more money at an unmana- 
geable rate,” said Col C. Hvidt. 


Fighter pilots stop flying when they are 40-45 years old 
on doctor's orders. A desk career awaits them after that. 
The Air Force can offer fighter pilots flight jobs in rescue 
and transport squadrons until they are as old as 60. But 
according to Major N.G.R. Nielsen, chairman of the 
Military Pilots Union, not all pilots can choose that 
alternative. 


Retirement Fear 


“It is not just a question of pay. The pilots are afraid of 
‘flying a desk’ when they are retired. So there should be 
an arrangement allowing them to go to private compa- 
nies without any trouble when they are close to 40," said 
N.G.R. Nielsen. 


To date the Air Force has implemented several plans: 


Fighter pilot training has been doubled so that 20 fighter 
pilots a year can be trained at American bases in Texas. 
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Higher wages, civil service status and a parallel officer 
training program are intended to provide more job 
security and improve career opportunities and wage 
conditions for fighter pilots. 


The goal is to provide normal personnel levels in the 
nation’s fighter squadrons in 4-5 years. But Lt Col Ole 
Kandborg of the Defense Command stressed that the 
future success of the Air Force depends on an acceptable 
agreement with the private airlines. 


Guardians of the Air 


The fighter pilot’s job as the watchdog of Denmark's air 
space wears him out physically. That is why many pilots 
stop at the age of 40-45. 


There is a pause in radio communications. 


Somewhere in the blue-black sky over the Baltic Sea, a 
foreign plane streaks toward the cc2st at supersonic 
speed. 


All the pilot hears through the closing mechanism of his 
oxygen mask is the rhythm of his own breathing. New 
information crackles in over the radio. He pulls on the 
stick. The plane’s fuselage shakes. The G indicator jumps 
up and he breathes heavily as he is pressed down in his 
seat. His body is pushed down by a force of several 
hundred kilograms. Blood from his head and chest is 
forced toward his stomach and legs. His field of vision 
narrows to a long tunnel. 


“Of course we regulate air operations so we are sure of 
coming up and getting pictures. We supervise Danish 
waters and the Baltic Sea on a year-round basis,” said 
Col C. Hvidt, chief of Krarup Air Base. 


“This is done in a very gentlemanly fashion. We do not 
rush around and present a threatening appearance. Nor- 
mally we send two planes out. When they find foreign 
planes, they move in beside them.” 


There is never a confrontation. 


There is a certain code for conducting operations, as the 
colonel put it. They must not look threatening. Airplanes 
that rush up from the rear can only be regarded as a 
provocation. So that is not done. 


In recent weeks, fighter pilots from the base have been 
taking part in this year’s biggest military air exercise. 
Fighter pilots from Holland, West Germany, and the 
United States flew to the Jutland air base to carry out a 
mock defense of Denmark. In the air the pilots dart 
through strips of hostile antiaircraft fire before making a 
vertical dive at targets on the ground. They experience 
the hard pressure of anti-G suits against their bodies and 
their cartilage and organs are subjected to loads that are 
not quite human. 
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Aerial Photographs 
That is why most fighter pilots retire at the age of 40-45. 


“At that age the body can no longer take the strain and 
doctors begin to be dissatisfied with health checkups,” said 
N.G.R. Nielsen, chairman of the Military Pilots Union. 


“In sharp turns pilots are exposed to a pressure corre- 
sponding to 8-9 times their own weight. Nobody really 
knows what happens to the human organism in the long 
run when it is subjected to that kind of thing.” 


But the pilots are not doing it for fun either. “Clad in a 
jet fighter,” a pilot is an effective weapon and in wartime 
he is a vital bulwark against the enemy. 


“We know tha‘ an initial attack on West Europe will be an 
air strike. It will destroy our antiaircraft system and our 
aerial forces. If they can do this, our West European 
defense will really collapse. Therefore, we must attack 
invading forces on their way toward Denmark. But if 
necessary we must also attack foreign air bases on the 
ground. At the same time we must support Army and Navy 
actions. If the air belongs to the enemy, the Army, and 
Navy cannot function effectively,” said Col C. Hvidt. 


In the same breath, he stressed that daily activities are 
actually more concerned with maintaining skills “that 
will hopefully never have to be used.” 


Therefore Krarup Air Base is primarily a training site. 


One of the air base’s two airplane squadrons is often 
assigned to reconnaissance flights. Fighter pilots are sent 
toward the Baltic Sea at regular intervals to photograph 
their colleagues from the other side of the Iron Curtain. 
Four special cameras can be mounted in the nose of the 
plane and in special circumstances an infrared camera 
can be installed to take photographs at night and in poor 
weather. 


Normal Picture 


Photographs of foreign planes and warships, especially 
those from the Soviet Union, Poland, and East Ger- 
many, are sent to Defense Command in Vedbaek and the 
Military Intelligence Service. Some pictures are more 
important than others: It was the reconnaissance squad- 
ron from Krarup Air Base that first showed the Russian 
missile systems on their way out into the Atlantic. A 
voyage that later led to the Cuban crisis when the 
superpowers were on a real collision course. 


But now daily life is more peaceful again. Fighter pilots 
help establish that the “normal picture” in the Nordic 
region looks correct. 
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“We have created a normal picture of the Warsaw Pact 
forces. If everything is normal, there is profound peace. 
If changes occur we can tell the politicians about them,” 
said Col C. Hvidt. The airplane squadrons under the 
colonel’s command do not turn away foreign planes in 
our air space. F-16 fighters from Alborg and Skydstrup 
prevent foreign military planes from entering Danish air 
space. Fighter pilots there are ready to take to the air 
with a few minutes’ warning. At Krarup Air Base they 
are prepared for photo reconnaissance. But the depar- 
ture of pilots in recent years has led to tougher duty 
schedules for pilots at the base. There should be 21 pilots 
in each squadron—how many actually work in the planes 
is a secret. 


The “others” must not know exactly where the limit lies. 


Spirit Must be Preserved 


“This is a constant problem for the Air Force,” said Col 
C. Hvidt. “But according to plans for the Armed Forces, 
the first squadron with new airplanes will be operative at 
Krarup Air Base in 1995. The Draken planes will be kept 
until the year 2000. It is an important signal for the base 
as a workplace. If the flying units disappear there will be 
no base left,” said Col C. Hvidt. 


“Personally | have a hard time believing that the Air 
Force will not be given a very high priority in future 
defense arrangements. The Air Force is nothing by itself. 
But we must be capable of ensuring that the others can 
function in order to prevent incredible damage to this 
country.” 


Col C. Hvidt is not satisfied with the efforts that politi- 
cians have made for the Air Force and the Armed Forces 
in recent years. But on the other hand he will not say that 
it 1s all bad. It is true that the materiel at Krarup Air Base 
is not new—but it is effective and it is utilized 100 
percent by crews who are flying up there along with the 
other NATO pilots. The important thing for the colonel 
is to hold onto his personnel. Their spirit must be 
preserved. The bottom has now been reached—now 
things must improve with the new groups of pilot who 
are being trained at the American bases in Texas. 


His Danish pilots are milling around among their foreign 
colleagues in the red brick building. 


“It is strange to see so many people here,” one of the 
pilots says. 


Behind the Fence 


When the SAS plane from Kastrup Airport swings in 
over Krarup, the stewardess grabs the microphone and 
asks the passengers to leave their cameras in their bags. 
Down there is one of the biggest barracks installations in 
northern Europe with long cement runways, airplane 
hangars, and missile systems. 
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Krarup Air Base is located on 6,000 tonder of land in the 
heart of Jutland. 


The base’s main task is to train pilots, technicians, and 
recruits. The primary units are two air squadrons with 
other squadrons geared toward keeping the base opera- 
tive. It has transport and firefighting services and experts 
in repairing runways. It also has a hospital and a health 
service. It is a military community behind a fence that is 


guarded by big German 


In a crisis or a war the dogs are replaced by guard 
squadrons and antiaircraft batteries with radar guided 


guns. 


Behind the double fence three NATO headquarters are 
located farther inside the base, Com-Baltap, Com-Air- 
baltap and Com-Navbaltap. The anonymous buildings, 
protected by extra barricades, massive TV surveillance 
systems and guards armed with machine pistols, are a 
nerve center for the defense of NATO's northern flank. 
Finally the top leaders of the Tactical Air Command— 
the superior body in charge of the country’s air bases, 
Hawk squadrons and warning system—sit in an enor- 
mous gray bunker dating from World War II. In all, 
between 1,700 and 1,800 men work behind the air base 
fence. 


Under normal circumstances the air base serves as 
“caretaker” for the others. 


Finland 


Finnish Journalists End Strike 
LD2112180288 Helsinki Domestic Service 
in Finnish 1700 GMT 21 Dec 88 


[Text] The industrial action of Yleisradio [Finnish road- 
casting company] journalists and freelancers has ended. 
The parties to the dispute told the state mediator, Teuvo 
Kallio, a moment ago that they would accept his concil- 
iation proposal for ending the strike. On the employees’ 
side the proposal was finally approved by the Journalists’ 
Union, after its member union, the union of radio and 
television journalists, had voted for acceptance with a 
vote of 601-377. On the employers’ side the proposal was 
accepted by both Yleisradio and the General Group of 
Employers. The journalists’ strike lasted 3 weeks. The 
freelancers were on strike for 2 weeks. 


The broadcasts on the national radio networks have 
already begun, and it is hoped regional radio broadcasts 
will resume tomorrow, according to Yleisradio. On the 
television networks, the Yleisradio transmissions will 
begin early tomorrow evening. The transmission of 
Swedish television programs in the capital region via the 
TV-4 network began immediately after the strike ended 
this evening. Yleisradio stated that the goal is to broad- 
cast as many as possible of the Christmas programs in 
accordance with advance plans. 
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* New Trends in Finno-Soviet Trade 


* Exports Seen Declining 
36170013 Helsinki HELSINGIN SANOMAT in Finnish 
3 Nov 88 p 35 


[Article by Heikki Arola: “Finnish Exports to Soviet 
Union May Continue to Decline Next Year; Soviet 
Union Reduces Its Arrears by 1.7 Billion”] 


[Text] Hameenlinna—lIf the world market price of crude 
oil remains at its current low level all of next year, a 
reduction in Finnish exports to the Soviet Union may be 
unavoidable, Timo Repo, the first secretary of the Finn- 
ish-Soviet Economic Commission, said at a Soviet trade 
seminar on Wednesday. 


Repo, who lectured in Foreign Ministry Kalevi Sorsa’s 
stead, said that the elimination of the surplus in the 
clearing account balance, the payment of the first special 
account installment, the interest on the special account 
and on the recently granted general agreement credit and 
ship payments, insofar as they exceed the value of ship 
deliveries, will reduce opportunities for Finnish exports 
next year. 


Added up, this involves transactions totaling 240 million 
rubles, or about |.7 billion markkas. As things look now, 
we will have to cut exports by this sum to less than 
imports so that payments can be made through the 
clearing account as agreed on. 


Export volume will increase this year to a bit over 14 
billion markkas, so that next year, without special trans- 
actions, it will be over 12 billion markkas, if the situation 
remains the same. 


Repo said that the amortization of Finland's accounts 
receivable in the clearing account, a legacy of 1986, is 
proceeding in accordance with the original schedule and 
changing the latter was not discussed. 


By the end of this year, the amount of accounts receiv- 
able in the clearing account will be reduced to 150 
million rubles. Next year that amount will be completely 
liquidated and 50 million rubles of the special account 
will be amortized. 


In 1990-1991 the Soviet Union will amortize balance 
amounts totaling about 120 million rubles of the debt it 
has in the special account. 


Repo emphasized that they have been able to avoid a 
renewal of the imbalance problem of previous years. 
Trade for ne~1 year should be planned well in advance so 
that transactions requiring more time can be smoothly 
effected regardless of any changes in import prices. 
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According to Repo, switching to commercial credit will 
increase the room to maneuver in commerce, but repay- 
ment of loans will, on the other hand, reduce it and trade 
cannot be further increased with the aid of foreign 
capital alone. 


Imports must be increased and extension of the natural 
gas pipeline to Western Finland and later on to Northern 
Finland, in addition to the Kola projects, are also to be 
studied. 


Repo still considers the general agreement to be neces- 
sary even though its importance has diminished because 
of the fluctuation of oil prices. 


Saimaa Special Zone 


Soviet trade delegate Vladimir Pugin touched on the 
proposal made by the city of Lappeenranta for the 
establishment of a special economic zone for the Saimaa 
Canal region. 


Pugin said that the matter is to be studied in a prelimi- 
nary way in the Soviet Union. He said that his own 
impression was that it would not be profitable to estab- 
lish such a zone for the Saimaa region because there are 
neither enough people nor industry there. According to 
Pugin, experiences in other countries show that artifi- 
cially created special zones are not successful. 


Pugin said that the reform of wholesale trading and 
prices that they have been working on has been moving 
more slowly than expected. The final version of the price 
reform has not been drafted. 


* Joint Ventures Assessed 
36170013 Helsinki HELSINGIN SANOMAT in Finnish 
25 Oct 88 p 26 


[Article by Heikki Arola: “Flow of Foreign Exchange 
Income in Joint Ventures Must Be Guaranteed; Finns’ 
First Joint Ventures in Soviet Union Repeat Same 
Formula’’] 


[Text] A watertight business idea is the basis for every- 
thing when Finnish-Soviet joint ventures are established, 
say those who have managed to enter into such ventures. 
In joint ventures a watertight business idea means that 
the flow of foreign exchange income must be guaranteed. 


Both Rauma-Repola project director Ove Tallberg and 
Nokia Cable Division director Seppo Ahonen have suc- 
ceeded in finding a model for their joint ventures by 
means of which failure appears to be impossible: They 
gei cheap raw materials from the Soviet Union, exports 
to West European countries and their foreign exchange 
income is protected by long-term agreements. 


Nokia's copper-wire manufacturing plant, Rauma-Re- 
pola’s furniture factory and Raute and Schauman’s ply- 
wood plant are so far the most important joint ventures 
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established by Finns. Each of them holds about 40 
million markkas worth of capital stock and the invest- 
ments required run from 150 to 200 million markkas. 
The basic concept is of the same type in each case. 


Negotiations Lasting a Year and a Half 


The furniture company founded jointly by Rauma-Re- 
pola and the Leningrad firm, Sevzapmebel [Northwest 
Furniture], is the first of the Finnish joint ventures to get 
started. The construction work is in progress in Lenin- 
grad and production should begin next fall. 


It took a year and a half for the Rauma-Repola venture 
to come into being, which is a fairly normal negotiating 
period once joint ventures have taken their first steps. 


All the Basic Fe xtures 


Ove Tallberg, who headed the negotiations, said that 
there were two phases in the negotiations. The basic 
determination phase, which lasted the first year, during 
which they discussed the idea of the business and the 
funding basis at a leisurely pace. Once the parties to the 
venture became seriously interested in it, there followed 
a tight, 3-month stretch of negotiations during which an 


agreement was shaped point by point. 


Tallberg described this period as a tough one. During the 
3-month period Repola’s five-man negotiating team was 
in Moscow every other week. “It’s not an easy process for 
a company,” Tallberg said. 


Tallberg said that all of those basic features by means of 

which one makes a joint venture profitable under these 

= are combined in the Leningrad furniture 
ory. 


Cheap raw materials of good quality are obtainable: 
Soviet pine and birch. Labor that is cheap by Finnish 
standards is available. The partner happened to have a 
factory building ready and convertible for production. 
Rauma-Repola’s Swedish subsidiary, Kahrs Maskiner, 
Inc, is capable of supplying all the plant machinery as a 
ready-for-operation shipment. The technology will be 
completely Western, which guarantees modern produc- 
tion methods through high-efficiency requirements. 


It is, however, most essential that the marketing of 
products in both the Soviet Union and the West Euro- 
pean countries be taken care of in advance. 


Hotels are buyers of furniture in the Soviet Union; the 
products will be furniture for the typical Inturist hotel. 


In the West production will be sold to two big furniture 
firms under a contract that will be in effect for many 
years. Tallberg did not mention the customers’ names. 
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The venture’s annual production will be worth about 150 
million markkas. Sixty percent of the production will go 
to the Soviet domestic market and 40 percent to West 
European countries through the current agreement. 


Taliberg did not say for how many years the export 
agreements with the West had been contracted, but 
“they are for enough years for us to risk going into the 
venture.” 


The project would not have been possible without the 
agreement with the West. According to the joint venture 
laws, machinery procured from the West must be paid 
for with foreign exchange earned by the venture itself. 
Repatriation of profits also requires foreign currency 
income since profits in fubles cannot be exchanged for 
foreign currency. 


An amendment to the law concerning this is under 
consideration. According to the proposed amendment, 
profits would be exchangeable in the event that produc- 
tion that goes to the domestic market of the joint venture 
compensates for imports from the West European coun- 
tries. Tallberg cautiously estimated that the amendment 
might be enacted within a couple of years. 


Life will be made decisively easier for the joint ventures if 
the ruble ever becomes a freely exchangeable currency. 
That, however, belongs with the so-called eternal ques- 
tions. 


Educational Process 


Talilberg described the joint venture negotiations as an 
educational process on both sides. The negotiation is a 
process in which two different economic systems are 
reconciled to one another. The goal of both parties is to 
create an enterprise that operates like a Western one, yet 
which has to be accommodated in the Soviet bureau- 
cratic infrastructure. 


During the negotiations the Soviet partner has to learn 
how a Western business operates and the other side has 
to learn how Soviet society operates. 


The process can, according to Tallberg, demand patience 
despite the fact that he praised the new Soviet generation 
of economists for being competent and realistic during 
the negotiations. 


Tallberg, who has a great deal of experience with joint 
ventures in the Near East, thought that things are now 
progressing in a surprisingly flexible manner. “The right 
people were able to get the decisions through the bureau- 
Cracy at the right time.” 


Tallberg believes that they were able to take into account 
in the agreement all the problems that might cause 
operation of a joint venture to fail. 
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However, one can scarcely entirely be spared problems. 
For example, the flexible acquisition of raw materials 
may be difficult despite the fact that the Soviet partner is 
obligated to supply them in the agreement. 


The joint venture nevertheless possesses an advantage, 
hard currency income. The demand for hard currency in 
the Soviet Union is so great that it sets wheels in motion. 
The venture will probably buy some of its raw materials 
with hard currency. Joint ventures are permitted to do this. 


Reasonable Laws 


Tallberg felt that the operational environment created 
for joint ventures has been standardized to a fairly 
reasonable degree. Compared to other Soviet enter- 
prises, joint ventures have many advantages. 


A joint venture pays the state a tax of 30 percent of the 
profit remaining after the prescribed amount has been 
transferred to reserve funds and other funds. In concept, a 
reserve fund corresponds to free capital held by the Finn- 
ish partner and its amount may be raised to 25 percent of 
the capital stock within a stipulated period of time. 


The first 3 years in which a profit is earned are com- 
pletely tax-free and additional free years may be 
obtained with special permission. Double taxation is 
prevented by mutual agreement between Finland and 
the Soviet Union. 


The word most often used during the negotiations was 
“deduction.” The application of deductions differs in 
the Soviet Union from what is customary in the West in 
that the investment is deducted as the investment loan is 
amortized. 


This practice means that the deduction is generally 
applied faster than in the West, which in turn means a 
smaller profit. This application of deductions is, in 
Tallberg’s opinion, an unmistakable drawback from a 
Western company’s standpoint. 


Both parties have a yield requirement in the joint 
venture that is, in Tallberg’s opinion, “healthy in a 
Western sense.” The goal for investment capital is a yield 
of over 20 percent, although they would still be able to 
survive with 15 percent. 


Law Changed Many Times 


Nokia Cable Division and Moskabel’s [Moscow Cable] 
joint venture, Elkat, is going to engage in the manufac- 
ture of copper wire to be used in the production of 
cables. The investment requirement will be about 200 
million markkas and the production plant will come 
entirely from the West as with the Repola joint venture. 





NORDIC COUNTRIES 


Nokia negotiated for the project for a long time, 20 
months. The law governing joint ventures was changed 
many times during that period, always for the better, 
Nokia Cable Division director Seppo Ahonen said. 


The creation of the venture is based on the fact that the 
Soviet Union has the raw material while Nokia has the 
skills required for production and management. 


The joint venture’s foreign exchange income is also 
guaranteed. Nokia will buy some of what is produced for 
Finland. Its 30-year-old plant at Pikkala, whose produc- 
tion methods are outdated, will be replaced by the 
Moscow plant. Some of the products will be sold to 
Nokia’s cable plants in West Germany and Turkey, as 
needed. 


The profitableness of the venture is calculated on the 
basis of an annual production of 100,000 tons. Only 
4,000 tons in sales to the West are needed for the 
minimum hard-currency income to be secured. Moska- 
bel is obligated to buy everything that is not exported to 
the West. The Soviet Planning Committee, Gosplan, has 
guaranteed raw material for the venture for 10 years 


Raw Material Is Most Difficult Problem 


The most difficult problem during the negotiations was 
the raw material. It was hard for the other side to 
«wallow letting Nokia get its hands on this national 
resource with which it can trade on the international 
market on the basis of exchange rates quoted daily on the 
London Metal Exchange and in this way acquire hard- 
currency income. 


The other side proposed that Nokia pay for that portion 
of the raw material that leaves the Soviet Union as a 
finished product in hard currency. This would not have 
been profitable for Nokia, a fact the other side came to 
believe after several months of discussion. How Nokia is 
to pay for the raw material was a key issue. 


The Soviets demanded that production factors, among 
them natural gas, also be paid for in hard currency, but 
Nokia refused to do this, arguing that the joint venture’s 
status on the Soviet domestic market should be the same 
as that of its competitors. 


Another key issue was the guaranteeing of loans. Nokia 
refused to provide security for them because the 
machines and property are on the Soviet side of the 
border. Nokia promised to assist in arranging for financ- 
ing and a Finnish commercial bank will participate in 
the credit package. 


Ahonen did not believe that there would be any prob- 
lems in the operational management of the plant. The 
decisions of the five-man board of directors must be 
unanimous. 
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* First Export Credits 
36170013 Helsinki HELSINGIN SANOMAT in Finnish 
27 Oct 88 p 34 


[Article: “Export Credit Submits Proposal for Credit for 
Ships to Soviet Union; Credits Will Comply with OECD 


Agreement Terms”’] 


[Text] The sale of ships to the Soviet Union, which has 
come to a standstill, will probably be resumed in the near 
future, this time in a new way, by extending credit as in 
sales to the West. Finnish Export Credit has submitted 
its proposal for a general credit agreement governing 
ship transactions to the Soviet Foreign Trade Bank, 
Vneshekonombank. 


The proposal is a detailed list in which the general credit 
interest rate, payment schedules, currencies to be used 
and other payment terms are specified. The partners are 
entering into negotiations now. 


According to the Export Credit proposal, ship credits 
would to a large extent comply with so-called OECD 
terms. According to the agreement on ship credits con- 
cluded in the OECD, the term of a loan is 8 and a half 
years and the interest rate is a fixed 8 percent. Credit is 
granted for 80 percent of the sale price; the buyer pays 10 
percent down when the contract is signed and another 10 
percent when the ship is delivered. 


As the term implies, credits do not automatically guar- 
antee the shipyards orders; they create a framework for 
them. The shipbuilding companies themselves handle 
trade negotiations with the buyer. These negotiations are 
just now being entered irto. 


Kamentsev Spoke Encouragingly 


Despite compliance with CECD terms, Export Credit 
and Vneshekonombank still have enough to do as con- 
cerns establishing credit terms. A credit package can be 
put together in many different ways. 


The Finns have assumed a hopeful attitude toward the 
generation of a general credit agreement. 


The basis for this hopeful attitude is the statement 
Deputy Premier Vladimir Kamentsev made when he 
visited Finland over a month ago. When signing the new 
payment agreement between the two countries, he said 
that the Soviet Union wants to buy ships from Finland in 
the future too, as it has for 40 years now. 


In the 1986-1990 5-year general trade agreement 
between the two countries 2.6 billion rubles, or about 18 
billion markkas, was agreed on as the total amount for 
ship orders, but they will not come to anywhere near that 
due to the drop in the price of crude oil. So far, sales 
worth about 1.9 billion rubles have been agreed on. We 
have not had a single ship order from the Soviet Union 
for a year and a half. 
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In signing the new payment agreement last month, 
Export Credit granted Vneshekonombank a 2.1-billion- 
markka general credit which involves transactions other 
than ships. 


Price a Difficult Issue 


The cessation of Soviet orders from the remaining ship- 
yards has had its greatest impact on Rauma-Repola, 
whose shipyards have been almost completely dependent 
on Soviet orders. 


Foreign Affairs Ministry Undersecretary of State for 
Trade Policy Paavo Kaarlehto said that obtaining orders 
will depend on the shipbuilding companies’ entering into 
trade negotiations. Despite the genera’ credit agreement, 
contract terms will have to be agreed on on a ship-by- 
ship basis as has been the case up to now. 


According to Kaarlehto, there is no longer any reason to 
speak of the existing volume of orders nor of the total 
number of possible orders without complying with the 
general agreement. The new payment agreement 
between the two countries, which is to go into effect as of 
the start of 1990, guarantees that “credit will be found 
once the partners submit a contract.” 


Ship prices may constitute a particularly difficult issue in 
the negotiations this time. Rauma-Repola and Wartsila 
Marine Division's deficit earnings estimates indicate 
that the price level for ships delivered to the Soviet 
Union has not been a satisfactory one. 


The introduction of credit will also mean that ship prices 
will be raised enough to cover financing costs. Prices will 
be increased to roughly 30 percent more than they are for 
cash sales. 


In clearing trade transactions without credit, the method 
of payment has been for the buyer to pay 10 percent 
down when the contract is signed and the rest when the 
ship is delivered. 


Repola Negotiating 


Rauma-Repola shipyard manager Pekka Laxell esti- 
mated that at the most 300 million rubles, or about 2.1 
billion markkas, worth of ship sales could be contracted 
for during the term of the present general agreement. The 
amount available for ship purchase over the 5-year 
period would thus come to over 2 billion rubles, which is, 
as far as is known, also being planned as the quota basis 
for the next general agreement term. 


Rauma-Repola is, among other things, negotiating for 
deliveries of Arctic tankers and new shrimp trawlers. 


Laxell thought that matters would be settled within a 
month. 
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* Cantious Stand on Baltic “Front” Movements 


* Silence Policy Hit 
36500020 Helsinki HUFVUDSTADSBLADET in 
Swedish 23 Oct 88 p 16 


{Commentary by Sture Gadd: “The Balts and We”) 


[Text] Why does Finland not support the Estonian, 
Latvian, and Lithuanian popular fronts in their struggles 
against national oppression? Why have Finnish politi- 
cians chosen to keep quiet about the powerful — 
ments sprouting from the soil of perestroyka among 

— nolghbers? Why ore they chosing to oti — 
the pompous liturgy from the time of Brezhnev and 
er 
new ones 


More than anything else, it is obviously an example of 
Finland's so-called foreign policy caution—a virtue on 
which Finns have prided themselves for several decades. 
We have used it as an excuse for not speaking out against 
morally wrong actions in the Soviet Union and in a host 
of other countries as well. But surely there is no rationale 
for applying the caution of the Brezhnev era to Gorba- 
chev’s Soviet Union. 


For even if Finland continues to express no opinion on 
whether things are fair or unfair, cautious policy will not 
make us any new friends in the Kremlin, and we will at 
the same time lose a lot of old friends in Tallinn, Riga 
and Vilnius. 


Another reason for pretending that the news from the 
Baltic republics has not reached the Finnish Ministry of 
Foreign Affairs may be the concern over our so-called 
Eastern trade. 


Possibly, the politicians believe that it is easier to secure 
those fat block contracts needed for us to raise our living 
standards if we do not concern ourselves with the sepa- 
ratist activities of the Baltic republics. It somehow does 
not seem impossible to think that there are people who 
take this line of reasoning, as illogical as it is. 


But why should we get better contracts on the grounds 
that we do not adapt to new circumstances? Do some 
people actually believe that the Soviets would punish us 
with worse trade agreements if we pointed out that the 
Estonians cannot always speak their mother tongue in 
their own country? It seems unlikely. 


The same parties that, rightly, are most vociferous about 
all sorts of oppression of minorities and discrimination 
here at home keep carefully quiet when millions of our 
southern neighbors a few hundred kilometers away from 
us are striving to secure for themselves some of the rights 
that all Finns enjoy. 


NORDIC COUNTRIES 


Even if this policy would be profitable in the sense of 
securing us a few billions more of Eastern trade—an 
ext emely unlikely proposition—it is in any case a rotten 
po.cy. And all the parties are to be blamed, most of all of 
course those which have complained the loudest about 
human rights not realized in Finland. 


In the past few decades, our contact wich our closest 


ists who have become a problem especially in Estonia]. 
Now we could be of use by supporting the justifiable and 


reasonable cultural awakening in the Baltic through both 
words and deeds. 


Finnish politicians, who take such pleasure in taking trips 


* Official Ties U 
36500020 Helsinki HUFVUDSTA 
Swedish 26 Oct 88 p 2 


BLADET in 


{Editorial by Bo Stenstrom and Bjorn Mansson: “Plenty 
New on the Southern Front”) 


[Text] The comments on the foreign policy part of Presi- 
dent Koivisto’s press conference are by Bo Stenstrom. 


The fact that President Mauno Koivisto led us to under- 
stand that he is somewhat concerned about the develop- 
ments in thy Baltic countries was apparently enough to 
cause excited gasps west of the Baltic. 


Koivisto’s expression of concern is comparable to For- 
eign — Kalevi Sorsa’s recent statements about 
deve’>**>* “°c in Eastern Europe and about the CSCE 
confei::.<. © .iland is in favor of controlled restructur- 
ing also cutside its own borders. 


Many wiewers must have previously had an unrealistic 
idea of what it is possible for a head of a state to say in 
a televised press conference. 


Regardless of what we think of Pinochet's regime, 
financing the La Escondida project is not formally in 
conflict with our foreign policy line. It is of course likely 
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that Koivisto with the Government in condemn- 
ing the project for both political and moral reasons. If he 
does not, he could nevertheless not come out and say so 
on the television without a risk of creating a governmen- 
tal crisis. 


Finland simply cannot have official relations with pop- 
ular movements. 


If we did choose to do that, we could end up in a 
peculiar, dualistic relationhip to different countries and 
their internal opposition groups in the very situations 
where we are trying to play a constructive role. 


As far as Sweden is concerned, the issue of [establishing] 

consulates cannot be just a Swedish-Estonian matter. 

Consulates are a part of formal relations between coun- 

tries. Even the popular platforms maintain that official 

eS op oe Cane Oe Sees ey 
in. 


We have a consulate general in Leningrad. Nothing 
forbids us from investigating the need and desirability 
for widening the consulate network to the Baltic states. 


Thinking further of consulates’ functions, it is obvious 
that at least communications between Estonia and Fin- 
land are, for both linguistic and technical reasons, quite 
different from those between Estonia and Sweden. 


Finland would also be in a different position from 
Sweden in case the developments would run aground, 
especially in Estonia. If we don’t say too much when 
things are on an upswing we will be in a better position 
to help if things turn sour. 


An interesting aspect of President Koivisto’s 2-year old 
initiatives on measures for creating mutual trust on the 
northern sea areas is that the two superpowers well-nigh 
ignored them. Koivisto has made clear to both powers 
what it is that we want, and there is little else he can do 
now for either his initiatives or for the nuclear-free zone 
than to keep an eye on the proposals as they are being 
considered in wider contexts. 


The CSCE conference on measures to create mutual trust 
continues in Stockholm, but the measures that have to 
do with the seas have become part of the tug-of-war 
between the United States and the Soviet Union follow- 
ing such turns of events as Gorbachev's speech in Mur- 
mansk a year ago. 


As the CSCE conference is working on the issue of CST 
(Conventional Stability Talks), the Nordic problems will 
obviously be getting more and more attention. 


NATO is assumed to be willing to compensate France for 
its cooperation in the 23rd block-negotiations by region- 
alizing the security issues in Europe, i.e., by dividing 
Europe in one central zone and two subzones. The 
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central zone would of course be the world’s most densely 
armed area, Central Europe, while Northern Europe 
would be one of the two subzones. 


This frightens our Scandinavian neighbors. NATO’s 
interest in defending Norway and the northern sea areas 
is intimately linked with [its desire to protect] the 
Atlantic supply lines to the European central zone. 


The Swedes are obviously concerned that being catego- 
rized as a subzone would on one hand cause the area to 
sink to a status of marginal interest and on the other 
hand result in a situation that the northwestern military 
district of the Soviet Union would not reduce armament 
to the same degree as the district in the central zone. 


This could further confirm the so-called sausage theory: 
when one squeezes the central zone of the European 
“sausage,” pressure builds up at both the ends. In today’s 
international climate, it will not necessarily happen, yet 
the possibility is there. 


In the matter of European integration, Koivisto led the 
discussion to focus on the main issue, as the Govern- 
ment is expected to deliver its position paper to the Diet 
within a week. 


Finland does not intend to apply for membership in the 
EC nor even to consider the matter seriously before we 
have seen what happens with the rest of the EFTA 
countries and perestroyka. 


Koivisto took a very precise stand in favor of the EFTA 
solution against Gyllenhammar’s and Kairamo’s Nordic 
model. In fact, the president was much more emphatic 
on this point than the Swiss, who apparently will have a 
lot more bilateral dealings with the EC than we will. 


Koivisto’s decision to have Finland apply for a European 
Council membership was a decisive step, and there is 
reason to expect that realism will prevail in the EC 
question. 


The Danish EC Commissioner Henning Christophersen, 
on his visit to Finland a while ago, rebuffed the Nordic 
alternative very categorically and said that opinions 
expressed within the EC should be carefully scrutinized 
by Finland and Sweden. 


Recent official statements, especially in the FRG, indicate 
there is interest in strengthening the political cooperation 
(EPC) and in linking economic cooperation within the EC 
closer to the West European security policy union, WEU, 
once the inside markets are established. 


This is actually a natural course of development; and it is 
not at all certain that whoever will succeed Mrs Thatcher 
at 10 Downing Street will share her opinions of the 
disadvantages. 
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It is now in the interest of all EFTA members to create as 
effective a parallel system as possible, regardless of 
whether some members, Austria for example, seem to be 
edging towards the EC. 


The EC will not be accepting new members until 1993. 
Then we witl have a decidedly better idea of “the price” 
of what membership or non-membership would involve. 


* Poll Finds CP Leaders Losing Influence 
36170019a Helsinki HELSINGIN SANOMAT 
in Finnish 30 Oct 88 pp 3, Al5 


[Article: “Nation Knows Present Communist Leader- 
ship td Kajanoja ‘Stronger’ than Wahistrom and 


[Text] Finns hardly know the present communist lead- 
ership. When HS [HELSINGIN SANOMAT}-Gallup 
asked citizens to name the two most influential persons 
from the different parties, nearly half of the Finns could 
not name even one Communist or SKDL [Finnish 
People’s Democratic League] member. A full third of the 
supporters of the SKDL and the Communists were 
unsure and could not choose their own leaders. 


The old communist leaders—Arvo Aalto and Aarne 
Saarinen—are more influential than the present leaders 
in the eyes of the people in general. Even Jouko Kaja- 
noja, leader of the [Stalinist] faction, is considered more 
important in influence that the present leader of the SKP 
[Finnish Communist Party], Jarmo Wahlistrom, and the 
chairman of the SKDL, Reijo Kakela. 


The old leadership of the Social Democrats—Foreign 
Minister Kalevi Sorsa and Finance Minister Erkki Lii- 
kanen—is significantly more influential than the present 
party leadership in the eyes of both the nation as a whole 
and of the membership of their own SDP [Social Dem- 
ocratic Party}. 


The most influential names among the Conservatives and 
the Center are well known. Harri Holkeri and Ilkka Suo- 
minen are the strongest Conservatives and Paavo Vayry- 
nen and Seppo Kaariainen the strongest in the Center. 


Sorsa and Liikanen Are Still Strong Men of the Social 
Democrats: Nearly Half of the Finns Do Not Know 
Communist Leaders“ 


The leading politicians of the three large parties are well 
known to the nation. People can easily name the two 
most important Social Democrats, Conservatives, and 
Centrists, but even the far left’s own supporters have 
difficulty in naming the most important influential peo- 
ple of the SKDL and the Communists. 
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In an HS-Gallup poll people were asked to name the two 
most influential politicians of the four largest parties. No 
choices were offered to those responding. They men- 
tioned the politician's names from their own heads. The 
results presented here show totals for each party of 
names mentioned either first or second. 


The question was asked in exactly the same form as 
formerly in 1983, which was the following: “Next I 
would ask who in your opinion are the two most influ- 
ential Conservatives in our country? How about the two 
most influential Centrists? How about the two most 
important Communists or SKDL members? Two most 
influential Social Democrats?” 


The old leadership of the SDP has maintained its posi- 
tion in the eyes of both the nation and the SDP’s own 
supporters. Former chairman Kalevi Sorsa, now foreign 
minister, was named most influential by 62 percent of 
the whole papulation and 73 percent of Sdp supporters. 
Former party secretary Erkki Liikanen, now finance 
minister, continued to rank high, with 30 percent of the 
whole population and 36 percent of SDP supporters 
placing him in the group of two most influential Social 
Democrats. 


But Sorsa’s numbers have fallen since their high mark of 
four years ago. Liikanen, on the other hand, has been 
able to increase his respect clearly. 


President Mauno Koivisto is still considered enough of a 
Social Democratic politician that 16 percent of both the 
whole population and of SDP supporters lifted him into 
the group of most influential Social Democrats. 


Longtime [now former] Foreign Minister Pertti Paasio, 
now SDP party chairman, fell far behind the foreign 
minister, the finance minister, and the president of the 
republic. He was placed in the class of two most influ- 
ential Social Democrats by 17 percent of the whole 
population and 14 percent of SDP supporters. 


Party secretary Ulpo livari, vice chairman Matti Ahde, 
SAK [Finnish Trade Union League] chairman Pertti Vii- 
nanen, and Pirkko Tyolajarvi, who ranked directly behind 
Sorsa four years ago, received only scattered votes. 


Holkeri and Suominen at the Top 


According to the HS-Gallup poll, the pair Harri Holkeri 
and Ilkka Suominen are clearly in the leadership of the 
Conservatives. Holkeri’s number one position has risen 
in the eyes of both the public at large and also of the 
Conservatives’ own supporters. Holkeri is considered 
the most influential Conservative by 79 percent of the 
Conservatives’ supporters and by 69 percent of all Finns. 
Suominen’s corresponding numbers were 50 and 59. 
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Other Conservatives remained far behind. Lord mayor 
Raimo Ilaskivi’s numbers have fallen notably in the past 
four years. Scattered support was received by ministers 
Iikka Kanerva and Ulla Puolanne, Member of Parlia- 
ment Sirpa Pietikainen, and Director Mika Tiivola. 


It was also easy for the voti public to name a pair 
of leaders in the Finnish Center. Chairman Paavo Vayry- 
nen received lovely numbers: 70 percent of the whole 
population and 85 percent of the Centrists named him as 
the most influential politician of the Center. Party sec- 
+ ans Kaarianen’s corresponding numbers are 22 


Johannes Virolainen has dropped down since the read- 
ings of four years ago, and Kauko Juhantalo, chairman of 
the parliamentary group, has risen clearly to become the 
Centrists’ third man. 


The vice chairmen of the center remained far behind, 
and they did not even obtain one percent support. 


Communists’ Mixed Situation 


Naming influential SKDL figures and Communists is 
very difficult. Almost half of the Finns are unable to 
name even one influential SKDL or Communist leader. 
Even supporters of the parties, more than a third 
(38 percent) did not name most influential SKDL and 
Communist politicians. 
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In fact, the chairman of the factionalists, Jouko Kaja- 
noja, was named the most influential Communist. Arvo 
Aalto, former secretary of the SKP, and former SKDL 
chairman Kalevi Kivisto were better known among the 
people, but supporters of the SKDL and the Communists 
raised the new leaders to the top positions. 


Member of Parliament Esko-Juhani Tennila (13 percent) 
and SKDL chairman Reijo Kakela (16 percent) were able 
to surpass Aalto and Kivisto within the SKDL’s own 
groups, but in the eyes of the public at large Tennila (8 
percent) and Kakela (5 percent) are fairly unknown. 


Jarmo Wahistrom, new chairman of the SKP, stayed 
totally in oblivion. Only 4 percent of his own supporters 
name him as the most influential of the Communists. 
Supporters of the SKDL and the Communists were 
grouped together so that the results would be comparable 
to those of the study four years ago. When the supporters 
of the SKDL and the Communists are separated, Reijo 
Kakela is as influential among SKDL supporters as 
Jouko Kajanoja is among Communists. 


Finnish Gallup interviewed 1470 Finns between Sep- 
tember 24th and 30th and asked their opinion about 
tim: / questions. The responses represent the views of 
voting-age Finns, with the exception of Aland. 


Table 1. The Two Most Influential Conservatives 


Conservatives 


1983 1988 1983 1988 
Harn Holkeri 56 69 66 79 
Iikka Suominen $2 $0 61 59 
Pertti Salolainen 3 4 3 6 
Raimo Ilaskivi 16 3 24 2 

Table 2. The Two Most Inflventia! Centrists 
Whole Population Centrists 

1983 1988 1983 1988 
Paavo Vayrynen 46 70 57 85 
Seppo Karkiainen — 22 I 31 
Johannes Virolainen 70 12 70 13 
Kauko Juhantalo — 9 — i8 

Table 3. The Two Most Influential Social Democrats 
Whole Population Social Democrats 

1983 1988 1983 1988 
Kalevi Sorsa 77 62 84 73 
Erkki Liikanen il »” 12 36 
Mauno Koivisto 14 16 12 16 


Pertti Paasio 0 


14 0 17 
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Table 4. The Two Most Influential Communists or SKDL politicians 


Whole Population SKDL and Communists 
1983 1988 1983 1988 
Jouko Kajanoja 28 20 31 19 
Arvo Aalto x 12 12 10 
Kalevi Kivisto 55 il 59 il 
Aarne Saarinen 37 il 29 I 
* More Details on CP Financial Scandal Rauli Aura and Risto Reijonen join 


36170019b Helsinki HELSINGIN SANOMAT in 
Finnish 4 Nov 88 p 7 


[Article: “Further Court ‘Laundering’ of SKP’s Financial 
Adventures Starts with Bribe Charges: Euroshop Sellers 
Accused of Entertaining Former Finance Chief™] 


[Text] The financial adventures of the SKP [Finnish 
Communist Party] have lead to the first court hearing, in 
which punishment was demanded for the businessmen 
who were in charge of its financial affairs. 


A criminal proceeding based on civil charges began 
Thursday [3 November] in Helsinki municipal court, 
where Rauli Aura and Risto Reijonen, members of the 
board of Osaomistus Inc., were accused of bribery in 
connection with business activities for the purposes of 
personal profit and injury to others. 


Jorma Sorvari, former SKP financial manager, will be 
charged in turn with accepting bribes. The maximum 
penalty for both bribery and accepting bribes is a prison 
term of one year. 


At the same time, trustees for Viestintalinkki, 
owned by the SKP, and Sijoituslinkki Inc..—the party's 
former investment firm—have demanded that a sale 
involving them and Osaomistus be cancelled. The buyers 
are demanding the return of 9 million markkas that the 
companies have already paid on account of the deal. 


According to the prosecutors, the value of Euroshop Inc., 
target of the sale in July 1987, is not nearly the price paid 
in the sale. The prosecutors believe that the store, which 
was completely unprofitable as a business, could be sold 
only because Aura and Reijonen influenced Sorvari 
improperly and illegally with bribes. 


Lawyers for Aura, Reijonen, Sorvari, and Osaomistus 
did not make a detailed response to the charges in the 
first court session. All the defendants simply denied the 


charges. 


Jeans Store's Value a Fraction of Amount Paid 


Jorma Sorvari was still serving as SKP financial manager 
in the summer of 1987. He was also chairman of the 
boards of Sijoituslinkki Inc. and Viestintalinkki Inc. 


mistus Inc., which in turn owned 

spring of 1987. The men started to promote 
which the SKP companies would buy Euroshop, 
specialized in importing and selling jeans. 


On the basis of an audit and accounting of Euroshop, the 
real value of the company at the time of the sale has since 
been calculated at 690,000 markkas. According to the 
prosecutors, it was agreed that more than |! million 
markkas over the value of the company should be paid. 


The sale agreement was signed in Helsinki on 3 July by 
Aura, Reijonen, and Sorvari. In the document it was 
agreed that the buyers would pay 9 million markkas to 
Osaomistus by the end of July. The remaining 3 million 
markkas were to be paid by the end of last July. 


Euroshop Sold for Tax Reasons 


A suit t by Aaro Liuksiala, a lawyer representing 
creditors of Viestintalinkki and Sijoituslinkki, claims 
that the reason for the sale of Euroshop was a heavy tax 
bill owed by Aura, which the sale of the company was 
intended to cover. This claim has also been made by 
Veikko Luode, who was also involved with SKP business 
activities as a partner. 


Luode stated a month and a half ago in a deposition for an 
arbitration court on the sale of Tanneco Inc., that Aura had 
been ordered to pay 6 million markkas in back taxes. 


The reason was the sale of Euroshop to Osaomistus, 
which was seen as a bogus transaction. According to tax 
officials, Aura had received secret dividends by selling 
his Euroshop shares at a highly exaggerated price to 
Osaomistus, in which he was also a shareholder. 


According to Luode, Euroshop was to have been sold a 
high price to a buyer not connected with Aura, so that it 
could be proved to the tax collector that Euroshop really 
was worth millions. In this way Aura could get free of the 
back taxes. 


The basis of the events and claims in the suit are the bill 
of sale, agreements, documents, and finally the deposi- 
tions made to the arbitration court by Luode and of 
Reijo Kallinen, who brokered the sale. 
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The arbitration court is trying to clarify whether a 40- 
million markka sale of Tanneco Inc. stock between Osao- 
mistus and Luode-Invest Inc., which is owned by Veikko 
probably make its decision before the end of this year. 


Through the Tanneco sale, the majority holding of 
Kuusinen Inc. should have passed to the SKP through its 
enterprises, but it in fact remained in the hands of the 


According to Liuksiala, it has been shown in the arbitra- 
tion court that the sales of Tanneco and Euroshop were 
arranged by the same men at the same time. There are 
unclear points in connection with both sales, which as far 
as Euroshop is concerned Liuksiala has interpreted as 
improper business procedures or bribery. 


The Tanneco and Euroshop sales and the means of 
influence used in connection with them have been 
investgated also by the fraud division of the Helsinki 
criminal police. The police have interrogated Aura, 
Reijonen, Sorvari, Kallinen, and Luode as suspects. 


Liuksiala revealed in court on Thursday that police 
investigations will probably be completed within a few 
weeks. After that he will be ready to turn over the 
transcripts of the interrogations to the court. The official 
prosecutor will take a position on the bribery accusations 
only after the police have submitted the transcripts for 
consideration of charges. 


There are two main reasons for starting the court pro- 
ceedings before the conclusion of the police investiga- 
tion. Creditors of the bankrupt companies Viestinta- 
linkki and Sijoituslinkki want to get their money back as 
soon at the first opportunity. Secondly, placing the 
matter on the civil calendar prevents the time limit for 
bringing charges from expiring. 


Kallinen Testifies about Benefits 


The court was given several dozen pages of testimony 
from the arbitration court, with which the prosecutors 
believe they can show that their demands are justified. 
The stories of sales consultant Kallinen are central. 


Kallinen says he resigned as broker in the Tanneco sale 
because he had known Luode and Sorvari earlier. Luode 
had invited him in the spring and summer of 1987 to 
negotiations in which Aura was also present. In the 
meeting Kallinen was asked to use his influence to 
promote the Tanneco sale. 


According to Kallinen, it was also said in the mecting 
that if the sale went through, his consulting business 
would receive a fee of 600,000 markkas and Nurmejar- 
ven Luodekiinteistot Inc., owned by Luode, would 
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receive 900,000 markkas. Kallinen recalls Aura having 
said in the first meeting “when money is being offered as 
well, there is nothing to be gained by saying no.” 


“After that, everyone started to work on the sale as if 
they were chasing a snake with shotguns,” said Kallinen 
to the arbitrators. 


Mention was also made in the arbitration court hearings 
of a Mercedes, which was used by Sorvari but owned by 
Kuusinen Inc., and of a summer home in Kirkkonummi, 
which was in the name of a Helsinki lawyer's firm and 
used by Sorvari in the summers of 1987 and 1988. 
According to Kallinen, Sorvari himself did not pay for 
either the summer home or the fancy car. 


Luode in turn remembered in the arbitration court that 
after they first started the negotiations were mainly 
between Sorvari, Aura, and Reijonen. They were con- 
nected with “excessive amounts of sitting in restaurants, 
consumption of alcohol, and covert activities,” and that 
they “almost always” ended up in a night club. 


Luode later said publicly that he was later pushed aside 
completely from the Tanneco sale. He and Kallinen have 
denied receiving any kind of unjustified benefits in 
connection with either sale. 


Norway 


* Increasing Debate on Swedish Cutback Impact 


* Basing Policy Jeopardized 
36390020 Osio AFTENPOSTEN in Norwegian 
2 Nov 88 p 10 


[Article by Morten Fyhn: “Sweden Weakens Norwegian 
Basing Policy”) 


[Text] “It is absolutely clear that planning for the defense 
of South and Central Norway must be reassessed if 
Sweden continues its already drastic military cutback. 
Norwegian basing policy can come under pressure.” 


Tomas Ries, Finland-Swedish researcher at the Institute 
for Defense Studies in Oslo and an expert in Nordic 
security policy, is of the opinion that Swedish defense is 
in the process of becoming no longer reliable. “In such a 
case, this is not solely a Swedish concern, because 
Sweden has a responsibility to defend Nordic tranquil- 
ity,” Ries told AFTENPOSTEN. 


Concerned 


Norway's defense chief, Vigicik Eide has already 
expressed concern that Swedish defense can become so 
weak that it may become timely to assess Norwegian 
defense plans in light of the new situation which then 
arises. Norwegian defense has placed its emphasis in the 
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North, in the expectation that Swedish defense will be so 
strong that an attack against Norway further south is 
unlikely. If this assumption changes, Norway will have a 
serious problem. 


According to Tomas Ries, it is not likely that Norway 
will weaken its defense in the North in order to 
strengthen it in the South. It is also not likely that 
defense spending can be increased in order to improve 
the defense of other places. He also does not believe that 
Norway will be able to live with a weakened defense of 
South Norway and, therefore, the matter becomes a 
NATO affair. Such a development cannot be in Sweden's 
interests, states Ries. 


The Basing Policy 


Norwegian basing policy calls for not permitting the 
stationing of foreign forces on Norwegian soil in times of 
peace. This policy is a firm one. But Ries points out that 
an agreement has been reached with the United States 
with regard to the pre-positioning of military equipment 
in Central Norway and does not exclude [the possibility 
that requirements can increase as well for the defense 
South Norway. 


Sweden continues today to have a reliable military 
defense, emphasizes Ries. His very clearly expressed 
concern has its origins in the somber views of the 
Sweden's defense chief concerning the consequences of 
continued reductions in Swedish defense capabilities. 


“Sweden now finds itself on the verge of no longer being 
able to fulfill a presupposed requirement following from 
official pronouncements concerning the conditions for 
its policy of neutrality, namely to provide for reliable 
and deterrent defense of the country’s territory.” 


“Sweden is pursuing two kinds of defense policy. A 
declamatory one which maintains that the security pol- 
icy is based on maintenance of a strong level of defense, 


and a real ore “> consists of continuing disarmament 
independe ° vi ypens in the outside world and of 
the threat ' Les which are directed against the 
country,” Rics po out. By the latter, he is referring to 
the fact that for tu: past 7 or 8 years Sweden has been 


exposed to systematic violations by foreign submarines. 


Sweden's defense chief has sounded the alarm. Under 
the supposition that the present disarmament develop- 
ments will continue, Sweden wiil not be in a position to 
meet, stop and repulse an attack on its border. The 
struggle will have to be waged on Swedish soil. Further, 
the defense chief has warned that continued weakening 
of Swedish defenses will mean that they will no longer be 
in a position to protect the country as a whole, continues 
Ries, wo believes that Sweden is now sending out 
complciely mistaken signals to the surrounding world. 
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An Important Barrier 


“Sweden and Finland form an important and neutral 
barrier between East and West. In order for this military 
barrier to be reliable, the countries must show that they 
have the will and the capacity to defend their neutrality. 
If, for example, Sweden is regarded by both NATO and 
the Warsaw Pact as a military transit area for an attack 
on themselves, this can lead to a military build-up on 
both sides,” Ries thinks. 


In the 1960's, Sweden was a military power in Europe, 


ip plitinas ds tit cles En le 


Finnish Growth 
In Finland, the situation seems to be quite different. 


extent that the country, accord 
pod capacity fr being able 1 end its territory even 
thoi, for example, its Air Force continues to be 
relan ely small. The real economic growth of Finland's 
defense establishment has for a long time remained at 


approximately 4 percent. 


“A strong Swedish defense does not threaten anyone. On 
the other hand, a Swedish military vacuum creates a 
dangerous threat for both East and West,” says Tomas 
Ries. 


* South Vulnerable Now 
36390020 Oslo AFTENPOSTEN in Norwegian 
15 Nov 88 p § 


[Article by Olav Trygge Storvik: “Swedish Defense 
Causes Concern”; first paragraph is AFTENPOSTEN 
introduction] 


[Text] This morning, Minister of Defense Johan Joergen 
Holst held a meeting with the chief of planning in the 
Swedish Ministry of Defense, at which Norwegian views 
regarding developments in Sweden were presumably set 
forth. 


In an address at a conference which the Norwegian 
North Atlantic Committee arranged in Stavanger, 
Defense Minister Johan Joergen Holst made the defense 
of South Norway his main point. Up until now, we have 
been used to counting on a strong Swedish defense. Now, 
the defense of South Norway must to a growing degree be 
viewed in connection with the defense of both Denmark 
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and Continental Europe. But Holst also stated that it will 
be increasingly to view the defense establish- 
ments of Great Britain and Norway as being interrelated. 


“British planes, including reenforcement squadrons, as 
well as the British Marines and the Navy will come to 
play an increasing role in the defense of the Norwegian 
Sea and the northern flank,” said Holst. 


“But it is also important that Sweden maintains an Air 
Force with an adequate number of planes and which, at the 
same time, is of a high quality technically,” Holst said. 


He maintained that it is also important for the Swedish 
sea defenses and the Army's brigades to capable of 
maintaining a strong deterrent against a surprise attack. 


“Sweden is dependent upon the fact that defenses in 
Norway are so strong that the goal of attacking Norway 
via Sweden does not appear tempting. If the aggressor 
must count on strong resistance both in Sweden and 
Norway, then the threat to Sweden is also reduced. This 
is due to the fact that Sweden is important as a transit 
area or a base area in order to influence the outcome of 
a war on the central front in Europe or in North 
Norway,” said Defense Minster Holst. 


* Air Defense Impact 
36390020 Oslo AFTENPOSTEN in Norwegian 
4 Nov 88 p 3 


[Article by Kurt-Johnny Olsen: “Swedish Defenses are 
Good” ] 


[Text] There was no argument in principle about the air 
defense of South Norway when the Storting yesterday 
debated the matter. To be sure, both chairmen of the 
proceedings, Hans J. Roesjorde (Progress Party) and 
Ingvald Godal (Conservative) attempted to spark such a 
argument by pointing to a weakening of Swedish 
defenses, which can lead to a dangerous situation for us 
in a crisis situation. This was directly refuted by Defense 
Minister Johan Joergen Holst. He maintained that Swed- 
ish air defenses are qualitatively on a very high level. 


The debate, however, came to focus on the sequence in 
which the NIKE batteries will be taken down—for all are 
in agreement that the missile system has outlived its role 
from a technical point of view. The Ministry of Defense 
initially advocated closing down the batteries in Asker 
and Troegstad first and then afterwards phasing out the 
installations in Nes and Vaaler. Later, however, the 
ministry came out for first shutting down the NIKE 
batteries in Asker and Nes, advice which a minority in 
the defense committee and, finally, a large majority in 
the Storting followed. Removal, which will go on for a 
year, is to begin as early as next year. The last two, in 
Vaaler and Troegstad, are to be out of operation in 1992. 
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Sweden 


In his speech, Hans J. Roesjorde stressed information 
that the Swedish Navy and Air Force have been cut in 
half in the last couple of decades and that the number of 
brigades will be significantly reduced—this should cause 
us to compensate for the weakness which therefore 
results by the increasing of our own defense efforts, he 
maintained. 


Ingvald Godal pointed out the same thing and main- 
tained that it is hardly a coincidence that it is specifically 
Sweden that is constantly plagued with military badger- 
ing. “The only area in our part of the world where there 
is constantly real shooting is, in fact, in the Swedish 
archipelago.” 


Defense Minister Holst, in his speech, guarded himself 
against depreciating Swedish defenses. “The Swedish Air 
Force is numerically on a high level compared to what 
other countries of comparable size are in a position to 
maintain.” 


It is qualitatively on a very high level, and this helps to 
maintain the balance in our area. 


Removal of the NIKE batteries will be completed in 
1991-92. The new mid-range and high-altitude missile 
air defenses, which it is planned to create, will be 
operational beginning in 1994, at the earliest. 


This means that there are no preparations for a direct 
transition from the NIKE defenses to the new missile air 
defenses at some of the batteries. 


“] want to stress that this does not imply any kind of hole 
in missile defenses” the defense minister maintained. 
NIKE and the new missile system have dissimilar func- 
tions. The area of defense which is now understood to 
belong to the NIKE’s will be taken over by fighter planes. 


Sweden 


* Carlsson Moves Toward Right After Election 
36500009a Stockholm DAGENS NYHETER in Swedish 
9 Oct 88 p 14 


[Cc ommentary by Sven Svensson: “Carlsson Turns Policy 
to the Right”, first paragraph is DAGENS NYHETER 
introduction] 


[Text] The conservatives among the Social Democrats 
have taken command now that the election is over with 
and their governing authority is assured for another 3 
years. Now there will be tax reductions which are mainly 
going to favor those with high incomes. According to the 
Government statement, Sweden is also going to 
approach the EC—even that means a turn to the right. A 
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third element of the reorientation is the loosening of the 
communal and state monopolies in order to give the 
consumers greater freedom of choice. 


Both the Government constitution and the Government 
Statement demonstrate an increased adaptation to the 
liberal market economy with a lowered capital gains tax, 
deregulations, high industrial gains, and concessions for 
the small business owners. There is no room in Ingvar 
Carlsson’s Sweden for costly visions and risky socializa- 
tions. 


In the parliamentary election the Social Democrats lost 
votes in all 28 districts, the most in Stockholm and 
Goteborg, the least in the county of Malmohus. Still, the 
election results have been described by the chairman of 
LO [the Swedish Confederation of Trade Unions], Stig 
Malm, among others, as a left-wing victory with 
demands for a fairer distribution policy. That is com- 
monly called wishful thinking. 


The fact that Ingvar Carlsson managed to retain the 
government authority was due mainly to the feeling of 
the voters that Sweden had done well under a social- 
democratic government. Another reason why Ingvar 
Carlsson managed his first election campaign reasonably 
well was the fact that, after long and faithful service, he 
rules the social-democratic election apparatus. That is 
why he was abie to prevent last-minute defections to the 
Environment Party. 


Growth Necessary 


In order to win the next election, Ingvar Carlsson and his 
new team of mainly market economists and “grey social- 
ists”"—like the new minister of industry, Ivar Nord- 
berg—must safeguard the economic growth but also 
soften the hard and fast solutions within the public 
sector, especially in the large cities. 


At the present time, Sweden is far down on the growth 
list of the OECD [Organization for Economic Coopera- 
tion and Development]. Economic growth, however, is 
an urgent necessity in order for the Carlsson Govern- 
ment to manage employment and welfare. 


Employment and welfare in their turn constitute the 
basis for giving Ingvar Carlsson’s social democracy a 
chance to appear as the main government party and to 
handle the next meeting with the voters. 


Tax Reductions 


Today Sweden is at the top of the tax league, but in order 
to stimulate work, savings, and other activities good for 
the community, the Social Democrats are being forced to 
reduce at least the capital gains tax for middle and high 
income people to levels on a par with other European 
countries. Otherwise the creative talents might move to 
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another country or perhaps not work as hard as they 
could. In order to achieve increased growth, it is impor- 
tant to increase the supply of labor. 


The first step towards a change of policy in regards to the 
rate of capital gains tax has already been taken by the 
Treasury Secretary, Kjell-Olof Feldt, despite booings 
from social-democratic union leaders such as Stig Malm 
and Sture Nordh of the Organization of Municipal 


Employees. 


The purchasing power of part-time workers and low- 
income wage earners will be reduced in 1989, relatively 
speaking, while those with higher incomes will be doing 
well based on kronor. 


Restrictions 


A worker making 200,000 kronor in taxable income will 
have his taxes decreased by 4,500 kronor, and the one 
who nets half a million will get 13,500 kronor. 


The proposal differs greatly from the social-democratic 
election campaign. Then it was said that the Liberal 
Party wanted to lower taxes for Antonia Ax:son [sic] 
Johnson but not for low-income wage earners. The Social 
Democrats and the members of the Liberal Party could 
embrace each other now that the election is over. 


The Government statement says: “Reforms requiring 
expenditure will only be carried out as fast as economic 
growth, reviews of spending programs, and rationaliza- 
tions in the public sector allow.” 


If the wage increases in 1989 become too great, however, 
the economic restrictions will arrive like a letter in the 
mail. That was the message from Feldt during a press 
conference last Wednesday. 


As far back as the election campaign of 1982, the Social 
Democrats, after the non-Socialists wanted to incorpo- 
rate a waiting period in the health insurance, sanctified 
the newly introduced social insurance systems and the 
transfers to retirees and other strong voting groups. 
These reforms could not be touched. 


With groups of old, sick, and handicapped people on the 
increase, a slow growing Swedish social economy cannot 
manage an uncontrolled expansion without interfering 
with normal Government business. 


That is why Feldt said that he carried a strict budget 
policy in the plastic bag that he exhibited at Bella 
Venezia. He ended by saying that the healthcare system 
and the care for needy people will probably face a 
squeeze in future budgets. 
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Adaptation to EC 


According to the Government statement, Sweden is 
going to intensify its cooperation with EC, “‘in all social 
areas, insofar as this is compatible with the neutrality 


policy.” 


This means, as far as Sweden is concerned, an unavoid- 
able right turn for the economic and monetary policy. 
Otherwise Sweden would not be able to participate in the 
free financial market in Europe. 


The almost sacrosanct Swedish currency regulation must 
be abolished. Free trade in securities and the establish- 
ment of banks must be allowed. We ordinary, mortal 
Swedes will be able to open bank accounts in other 
countries and get insurance from foreign companies. 


Maybe Sweden will become a member of the European 
monetary system, EMS, which would make any future 
competitive devaluations of the Swedish krona impossi- 
ble. If that happens, the trade union organizations would 
be placed under heavy pressure. 


Division of Power 


As head of the Government, Ingvar Carlsson appears 
simple but solidly Swedish. He gives his department 
chiefs great latitude and free reins as long as things are 
going well, and he functions more like a chief executive 
officer. 


Carlsson views himself as a last resource in the Govern- 
ment office and he will only intervene if the department 
chiefs definitely cannot agree. 


The reconstruction of the Government last week was not 
carried out haphazardly or because of any sudden 
whims. The reconstruction followed a clear thought 
pattern. Various forces are supposed to balance each 
other, a kind of philosophy of division of power. The 
resurrected pattern of separating the police from the 
judicial system became an important part of the theory 
of division of power because of the turbulence after the 
Palme murder. 


There are four new cabinet ministers in the Carlsson 
Government, two old ones were given new assignments 
and two had to pack their bags and return to their 
harrowing in the parliament. 


Tactics With Women 


Given Ingvar Carlsson’s background, strong women play 
a large role in his world of ideas. Appointing Laila 
Freivalds, who is an immigrant,as the new Attorney 
General after the crash of Anna-Greta Leijon was a 
smart move, which was only found out in advance by the 
GOTEBORGS-POSTEN. 
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Appointing Margot Wallstrom from Varmland, who has 
a Greenpeace past, to the post of minister for youth, was 
a tactically clever answer to Asa Domeij of the Environ- 
ment Party. We will find out later if it is anything but a 


standard operating procedure. 


The most prominent feature of the Government recon- 
struction is the fact that the market-oriented, right-wing 
Social Democrats have been concentrated partly in 
Kjell-Olof Feldts’ Treasury Department and partly 
spread like the locusts of Egypt throughout the Govern- 
ment offices. 


In the future the Treasury Department will be organized 
according to the old non-Socialist pattern with a Trea- 
sury Secretary and a Budget Secretary. Kjell-Olof Feldt 
will become the Treasury Secretary and Odd Engstrom, 
from the deep woods of Varmland, the Budget Secretary. 


Strong Crown Prince 


The social democracy has thereby acquired a crown 
prince in case Feldt in due time finds life as Treasury 
Secretary too arduous. 


Odd Engstrom is a “grey socialist” with a past in the 
Treasury Department, who worked under both Palme 
and Carlsson. He is the silent technocrat, strong-willed 
and capable, who knows the maze of the Government 
offices. The two complements, the Assistant Secretaries 
Erik Asbrink, a tax specialist, and Gunnar Lund, an 
international expert, are not bad either. 


Engstrom has great potential for becoming a strong force 
in the inner Government circles, but with his more sullen 
appearance he can hardly shoulder Feldt’s role as creator 
of public opinion. 


Swearing in Church 


His former supporter, the new Minister for Civil Service 
Affairs, Bengt K A Johansson, can be found within a 
stone's throw of Kjell-Olof Feldt. He has already dem- 
onstrated hard tactics as far as the Government wage 
cejling and the reorganization of the public sector are 
concerned. His message is that the consumers of public 
services must have increased freedom of choice in the 
future. It is almost tantamount to swearing in church to 
argue for a loosening of the official monopolies and for 
letting the marketplace act even in this area. 


Naturally this worries the public employees, social 
democracy’s greatest asset in an election. The conditions 
for employment must be reviewed and attitudes 
changed. The facelift will become the primary duty of the 
committee that will be headed by Anna-Greta Leijon. 
And another member of the Treasury Department, the 
planning chief, Klas Eklund, will naturally play a major 
role in it. 
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Ingvar Carisson has tossed other balls into the air, 
however. Under-secretary of State, Jan O. Karlsson, 
Treasury Department, assiduous worker in the Govern- 
ment offices’ garden under various prime ministers, will 
move back to the offices of the Secretary of State in order 
to map the social-democratic probicms in the large cities, 
clearly demonstrated by the results of this year’s election. 


There can be only one result of the talkative Carlsson’s 
visionary progress: further privatizations in the public 
sector in order to loosen the hard and fast policy. The 
dissatisfaction with the bureaucracy is great in the 
regions of the large cities, and the Social Democrats will 
become the scapegoats even if the non-Socialist parties 
run the healthcare or other public activities. 


New Reconstruction 


Ingvar Carlsson is doing some long-term thinking and 
the next Government reconstruction, which may occur 
within a year, will probably strengthen the market eco- 
nimists’ influence on the Government even more, bear- 
ing EC’s inner market in mind. Above all it is a question 
of finding new and capable women for the posts of 
minister of education and minister of social affairs. And 
Skane, which had its best social-democratic election, 
must again get a representative in the Government. 


In the Government statement, Ingvar Carlsson promised 
to act for “broad solutions.” This probably means that 
Ingvar Carlsson to a great extent wants to avoid becom- 
ing dependent on either the Environment Party or the 
Left-Wing Communist Party. The greatest concession in 
regards to the environment has already been made by 
Ingvar Carlsson in the Government statement: the prom- 
ise to introduce environment fees as soon as 1989. 


* Norrland Chief: Air Buildup Adds to Threat 
36500016 Stockholm DAGENS NYHETER in Swedish 
24 Oct 88 p 7 


[Article by Caj Noren: “Air Strength Intensifies the 
Threat in the North”} 


[Text] Boden—“It is NATO's and the Warsaw Pact’s 
combat aircraft that are responsible for the very rapid 
development of the threat in the Arctic Arcas during the 
past 10 years,” says Lt Gen Ake Sagren, the new military 
commander in chief in upper Norrland [MBON]. 


“The development of combat aircraft, where range, 
weapon loads, the quality of weapons, and leadership 
capabilities are concerned, has produced a completely 
different military situation in a short time,” he says. 


Soviet aircraft, which could only get a short distance into 
Sweden from bases on the Kola Peninsula in the mid 
1970's, are now able to strike targets in the Atlantic 
Ocean and go “home” again. 
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“That means that the threat that we have to take into 
account in upper Norrland first of all is encroachments 
into Swedish air space,” Lt Gen Ake Sagren says. 


Shortest Route 


He thinks that it is a “natural tendency” for both sides to 
use the shortest route between the Kola Peninsula and 
northern Norway and the Norwegian Sea. That means 
that they are going to try to fly over Norrbotten. 


Various reports on the proportions of military forces in 
the Arctic Areas are constantly being presented. How- 
ever, much of what the Swedish Armed Forces know is 
secret. 


“Open” information that DAGENS NYHETER has 
gotten from the MBON is to be found on the accompa- 
nying map. [not reproduced] 


It is apparent there that the Soviet Union has at least 32 
submarines equipped with nuclear weapons that belong 
to the Murmansk base. Each of these submarines has 
from 12 to 20 nuclear guided missiles. Each missile has 
from two to 12 warheads. 


Thus the Soviet submarines in the ocean off the Arctic 
Areas simply cruise around with 3,000-6,000 nuclear 
warheads that can be directed against targets around the 
whole world. 


Furth :rmore, there are nuclear weapons aboard NATO 
submarines that patrol in that area and on a large 
number of naval vessels from both sides. NATO, in 
particular, also patrols constantly with aircraft that most 
probably carry nuclear weapons. 


The fact that the Soviet Union has permanent installa- 
tions with nuclear weapons on the Kola Peninsula, in 
addition, is no secret. 


It is also apparent from the map that the Soviet Union 
has two regular divisions with approximately 12,000 
men apiece on the Kola Peninsula. The Soviet Union 
also has the resources to deploy a number of additional 
divisions from the south, from the military district of 
Leningrad, and mobilization divisions from the east. 


At least 40 Soviet reconnaissance submarines and 20 
NATO submarines also patrol in the Norwegian Sea. 
Furthermore, about 90 attack submarines come under 
the supervision of the Murmansk base. 


NATO Will Reinforce 


NATO expects to be able to reinforce the relatively weak 
northern Norwegian Armed Forces with 45,000 men 
within three weeks. Aircraft carrier groups are being 
trained regularly for combat off the coast of northern 
Norway. The establishment of a permanent NATO base 
or bases in Norway is also being debated actively. 
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Finland has strengthened its Armed Forces in the north 
in the last few years, too. 


Thus, the threatening situation in the Arctic Areas is 
frightening, to say the least, for the people living there, 
and also for the rest of the world. Nevertheless, the new 
commander in chief in upper Norrland does not believe 
that a third world war can be decided up there. 


“It might be possible to believe that if one thinks of the 
large number of submarine-borne guided missiles the 
Soviet Union has up there. That force, in itself, might be 
decisive in a war.” 


But Ake Sagren does not think that the Arctic Areas can 
“compete” with central Europe as a decisive war theater. 


It is a general military judgment that the greater part of 
the Soviet Union's submarine fleet is based in the area of 
Murmansk. Ake Sagren says that it is “logical,” for 
geographic reasons, for the Soviet Union to put large 
amounts of military resources up there. 


“Because of the Gulf Stream, they have an ice-free 
harbor there that gives them free access to the world’s 
ports. Alternatively, they also have a naval base at 
Viadivostok, on the Pacific Ocean. 


The Soviet Union's principal reason for keeping a large 
naval force in the Murmansk area is the capability it 
gives them to cut off communication by water between 
the United States and western Europe. 


“Naturally, their other reason is their nuclear weapons 
strategy. That means, of course, that they are planning to 
fire missiles from underwater positions.” 


Precisely as the military have been saying for many 
years, the new military commander in chief in Boden 
also thinks that “the threat comes from the east” where 
attacks by land are concerned. 


“That judgment is purely military, without regard for 
any political considerations,” Lt Gen Sagren says. 


The Soviet Union has tremendously strong standing 
resources on the Kola Peninsula. They have much to 
gain by pushing their positions forward to upper Norr- 
land if they are going to attack NATO targets along the 
Norwegian coast and in northern Norway. 


Ake Sagren thinks that it seems “stranger” to try to 
imagine a NATO attack by land against the Kola Penin- 
sula through northern Scandinavia. In that case, the 
attackers would have to pass through the difficult terrain 
in the mountain chain between Sweden and Norway. 


“That is not necessary,” he says, “since NATO has such 
powerful air and naval forces to deploy.” 
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From Motala 


The new military commander in chief in Boden is an 
East Geat from Motala who has been converted to 
loyalty to Norriand. He himself chose to become chief of 
staff in Boden in March 1987 after an interlude of 3 
years as planning chief in the defense ministry. 


It was during his 5 years as a lieutenant and platoon 
commander in the forestry schooi in Kiruna that Sagren 
came to think of the northern parts of the country. 


“I feel at home with nature. There is elbow room here. 
There are no crowds here,” he says. 


He is 53, and he thinks that his present job is the best an 
officer can imagine. But the position of MBON usually 
becomes a good springboard toward new military 
heights. 


The present commander in chief in the north [OB-n], 
Bengt Gustafsson, like Stig Synnergren, has commanded 
in Boden, and so have Army Commander Erik G. 

and the new Air Force commander, Lars-Erik 
Englund. It was the latter who was replaced by Ake 
Sagren on | October 1988. 


What contributes to making duty in Boden so “good” for 
a military commander is, paradoxically enough, the 
militarily exposed situation of the commander in chief, 
Norrland’s district. It doesn’t do to cut down on 
resources there. 


Even with the logically worked-out report involving the 
discontinuation of military units in many places submit- 
ted recently by the commander in chief of the Swedish 
Armed Forces, the commander in chief, Norriand’s 
district is getting a strengthening of its forces. 


As the MBON, Ake Sagren has 6,000 servicemen, twice 
that number of “oldtimers” and 4,000-5,C90 employees 
under him. His military district has all branches of the 
service except the Navy since the 3-man Lulea Naval 
District unit in Lulea was discontinued in 1982. 


“That was niggardly. We are working on reestablishing a 
small naval unit on the coast of the northern part of the 
Gulf of Bothnia,” Lt Gen Sagren says. 


For military and geographical reasons, the majority of the 
soldiers in upper Norrland are being trained to stop an 
attack by land from the east. The western border is easier 
to defend and the threat of an attack by land is less. 


“In the air, on the other hand, the threat can equally well 
come from the east or from the west,” Sagren says. 
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Biggest Air Base 


The air space is defended by Sweden's biggest air base 
and Norrbotten’s air wing in Lulea. 


In general, Ake Sagren is satisfied with the resources in 
“his” military district. 


“We cannot reasonably want more resources up here in 
view of the requirements in other places in Sweden,” he 
says. 


But he is not satisfied with the air defense in upper 
Norrland. 
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“We have too few air defense units if one considers the 
area's size, with much open terrain, leafless clearings and 
swampy areas. 


“The bright summer months, when we are not protected 
by the darkness, also mean that we should have a 
stronger air defense!” he says. 


Lt Gen Ake Sagren is also anxious because, in a war 
situation, it would be hard to keep transportation routes 
open between upper Norriand and southern and central 
Sweden. 
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Visa With USSR 
NC2212091488 Nicosia O FILELEVTHEROS in Greek 
22 Dec 88 p 20 


[Excerpts] The Soviet Union and Cyprus signed an agree- 
ment in Nicosia yesterday at ministerial level according to 
which visas for passports of diplomats from both countries 
are abolished. The Soviet Union reiterated its determina- 
tion to promote its proposal for the convening of an 
international conference on the Cyprus issue. 


Soviet Ambassador Yuriy Fokin held a news conference 
at the Soviet Cultural Center in Nicosia yesterday. The 
news conference was also attended by Boyko, director of 
the First European Department of the Soviet Foreign 
Ministry, which includes Greece and Cyprus, and Kha- 
levinskiy, deputy director of the Foreign Ministry's 
Consular Department [names and titles as published] 
The Soviet ambassador stressed that, at the initiative of 
Moscow, discussions have begun to determine the frame- 
work for participation in an international conference. He 
added: With our proposals we are not seeking to monop- 
olize activities for a Cyprus solution. We are prepared to 
listen to other opinions on this issue as well. 


Fokin also noted: There is increased international inter- 
est in the idea of an international conference. However, 
none of the Security Council permanent members has so 
far given a positive reply to the Soviet Union's proposal. 
[passage Omitted] 


The Soviet ambassador also stressed: Our stance on the 
Cyprus issue is based on principles and is motivated by 
the interest of all the people of the island. This position 
is frequently outlined in the pages and programs of the 
Soviet mass media. 


Concerning President Yeoryios Vasiliou’s visit to Mos- 
cow, it was noted that this visit is being prepared in the 
best possible way. [passage omitted] 


Denktas Warns Maronite Bishop on National Guard 
TA2112181788 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1630 GMT 21 Dec 88 


[Text] President Rauf Denktas has said that it is impos- 
sible to harbor in the TRNC Maronites who serve in the 
Greek Cypriot National Guard, a force that has been 
trained by Greek officers and has pledged to Hellenize 
Cyprus. Denktas today received Pierre (Jumayel), bishop 
of the Maronite community in the TRNC, and explained 
to him the consequences of any Maronites serving in the 
Greek Cypriot National Guard. Denktas described the 
Greek-Cypriot decision to mobilize Maronites as one 
that will create difficulties for the smal! Maronite com- 
munity in the TRNC and as an assault against human 
dignity. He asked (Jumayel) to relate the Turkish-Cyp- 
not views on the issue to the pope, who is concerned 
with the problems of the community. Denktas said that 
if the pope exerts pressure on the Greek Cypriots, he 
might save the Maronites from this inhuman pressure. 
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Denktas expressed the hope that the bishop understands 
that those who were trained by the Greeks and who 
pledged to purge Cyprus of Turkish Cypriots could not 
be harbored within the Turkish-Cypriot community. 


Denktas noted that the Greek Cypriots, who since Jan- 
uary 1963 have considered the Cypriot constitution 
nonexistent, have no right to make such a decision 
unilaterally as though they constitute a legal parliament. 
He added: Therefore, this decision is an act of terror and 
pressure. It has no legal validity. Denktas drew attention 
to the fact that the Greek-Cypriot National Guard is a 
force composed of Greek Cypriot and Greek soldiers 
formed in 1964 in a bid to attack the Turkish-Cypriot 
community and to realize Enosis. He added that the law 
in connection with this force can in no way be binding on 
the Maronites, who have no conflicts with the Turkish 
Cypriots. Denktas said: This law is a cover for EOKA, 
which is secretly arming itself and implemeniing the 
Akritas plan with the aim of Enosis. The 1960 constitu- 
tion does not grant the Greek Cypriots the unilateral 
right to forcibly mobilize the Maronites, who chose to be 
registered as part of the Turkish-Cypriot community 
within the framework of that constitution. Denktas said 
that the Maronites have the legal right to oppose this 
injustice. He noted that the Turkish-Cypriot community 
has, so far, considered the Maronite community as 
opposing the struggle for Enosis waged by the Greek 
Cypriots, and that it has always extended aid to Maro- 
nites living in the TRNC. Denktas added that those who 
wished to cross from the south to the north to spend their 
vacation were granted permission and that every possi- 
ble aid was extended. 


Denktas Outlines Conditions for Peace 
7A2112155088 Ankara Domestic Service in Turkish 
1100 GMT 21 Dec 88 


[Excerpt] The 25th anniversary of the Greek-Cypriot 
attacks against Turkish Cypriots, known as the bloody 
Christmas incidents, is being marked in the TRNC as 
Struggle and Martyrs Week. Aydin Soysal reports from 
Lefkosa: 


Celebrations began this morning with a Turkish-Cypriot 
Security Command officer's speech broadcast by Bayrak 
Radio. A ce,emony was later held at the Martyrs’ Mon- 
ument in Lefkosa. TRNC President Rauf Denktas; 
Prime Minister Dervis Eroglu; Ertugrul Kumcuoglu, 
Turkish ambassador to Lefkosa; Lieutenant General 
Esref Bitlis, commander of the Turkish Peace Forces in 
Cyprus; and Brigadier General Ali Yalcin, Security 
Forces commander, laid a wreath to the monument and 
paid their respects. 


In his address on this occasion broadcast by Bayrak 
Radio, Denktas promised that the situation which 
caused the bloody Christmas incidents will not be 
allowed to return. 
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He continued: We are in favor of peace, but it must be 
the kind of peace which will protect the Turkish-Cypriot 
people, will guarantee their future, will not let our 
children suffer as we did, and will not transform Cyprus 
into a Greek island. The continuation of Turkish guar- 
antees is the most important factor that will secure that. 


[passage omitted] 


Statement on Visit by Greek-Cypriot Journalists 
TA2112145688 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 21 Dec 88 


[Text] The Foreign and Defense Ministry spokesman has 
denied allegations that Greek-Cypriot journalists were 
not allowed to enter the TRNC on 19 December 1988, 
adding that it is the Greek-Cypriot side that created the 
difficulties. 


He explained that 17 Greek-Cypriot journalists, who 
claimed they were invited by Turkish Republican Party 
leader Ozker Ozgur to be present at his news conference, 
refused to fill in and sign the proper forms necessary for 
entry. He pointed out that apparently the reason for the 
behavior of the Greek-Cypriot journalists was the pres- 
sure exercised on them by their own authorities. 


He added that the reason for this stand was to create the 
impression that there are no valid borders in Cyprus and 
that the Greek Cypriots are sovereign over the entire 
island. 


AKEL Politburo Member on Cyprus Problem 
AU1012191988 Sofia BTA in English 1617 GMT 
10 Dec 88 


[Text] Sofia, December 10 (BTA}— The “WORLD 
OVER” political weekly magazine carries an interview 
with Mr Pavio Dinglis, member of the Politburo of the 
Central Committee of the Cypriot Progressive Party of 
the Working People (AKEL) and president of the Pan- 
Cypriot Federation of Labour (PEO), taken during his 
recent visit here. 


The Cypriot politician answered questions on the devel- 
opment of the inter-Cyprus negotiations. He pointed out 
that there are certain difficulties, arising as a result of 
Turkey's non-constructive position, and called upon all 
countnes which can render assistance in achieving positive 
changes in Turkey's policy with regard to Cyprus to lend a 
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hand. Mr Pavio Dinglis said that the United States and 
some other NATO member countries should revise their 
policy, because now it actually amounts to encouraging 
Turkish occupation of the northern part of the island. 


Mr Pavio Dinglis expressed his conviction that it is 
to come to an agreement on the withdrawal of 
the Turkish troops before forming a provisional govern- 
ment of a future federative Cyprus. He pointed out that 
Turkey's excuse for their presence there, namely, “to 
guarantee the security of the Turkish Cypriots”, is not 
plausible, because their security can be guaranteed by a 
reduction of the numerical strength of the Cypriot 
National Guard, analogous to the withdrawal of the 
Turkish troops, by strengthening the presence of the UN 
“Blue Helmets” (the UN peace-keeping force) in Cyprus, 
who can be given extraordinary powers by the Security 
Council, or by taking other measures. In reply to a 
question on the objections raised by Turkey against the 
proposals for securing the “three liberties” of the Cypri- 
ots made by the Greek-Cypriot side, Mr Pavio Dinglis 
said that the objections are not understandable and that 
they prove the anachronism of the Turkish approach. He 
explained that “if and when Turkey's request to become 
a member of the European Community is met with, all 
Turkish citizens will have the right to go freely to 
England, the FRG, France or to other EC member 
countries, they will have the right to settle there, to work 
and gain their own property. Having in mind all this, it 
is just unthinkable that the Cypriots——both Greek and 
Turkish—should not enjoy the same rights in their own 
country,” Mr Pavio Dinglis said in conclusion. 


At the interviewer's request, Mr Pavio Dinglis com- 
mented on the proposal of the Soviet Union for the 
inclusion of the question of Cyprus in the agenda of the 
summit between Mr Gorbachev and Mr Reagan in 
Moscow, which was rejected by the American side. He 
greeted the Soviet proposal and characterised the refusal 
of the United States as being “past understanding”. The 
Cypriot political figure observed that a lot of the so- 
called “marginal” problems were or are on their way to 
being solved under the influence of the positive changes 
in the international situation. “I believe that the lack of 
a solution to the problem of Cyprus is poisoning the 
atmosphere in the East Mediterranean and the Middie 
East. The solution of this problem will contribute to the 
improvement of the climate not only in this region but in 
the world”, he said. 
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Opposition Leaders Meet on ‘Crisis’ 
NC2112144488 Athens Domestic Service in Greek 
1230 GMT 21 Dec 88 


[Text] In a joint statement today, the leaders of the four 
Opposition parties called for a joint meeting with Prime 
Minister Andreas Papandreou. The four met this morn- 
ing in the New Democracy offices in the Chamber of 


Deputies. 


Our political correspondent Yiannis Koutsouradhis 
reports on the meeting of Konstandinos Mitsotakis of 
New Democracy, Kharilaos Florakis of the KKE, Kon- 
standinos Stefanopoulos of DEANA, and Leonidhas 
Kirkos of the Greek Left: 


[Begin recording] The leaders of the four main opposition 
parties held their ned meeting at | 130 this morn- 
ing. Mitsotakis, Florakis, Stefanopoulos, and Kirkos spoke 
to newsmen after their 90-minute meeting and used harsh 
language against the government, as expected. If we want 
to make a news item from this meeting, we would say that 
it concerns the now joint demand of the opposition for a 
meeting of the four leaders with the prime minister, and 
for a discussion with him on ways to lead the country out 
of the political crisis. 


Mitsotakis spoke to newsmen first and said that their 
meeting today was the result of joint activities and 
cooperation between the opposition parties. He added 
that at today’s meeting positions were expressed on the 
deep and dangerous crisis prevailing today, and on the 
need to seek a solution to lead the country out of the 
deadlock so that the institutions may function and, 
primarily, so that these institutions are respected. 


The only way out, Mitsotakis stated, is through immedi- 
ate elections under the simple proportional representa- 
tion system of election. Mitsotakis then described the 
status prevailing in the state television as unacceptable 
and asked for an immediate change in this state of 
affairs, in accordance with the joint proposals of the four 
Opposition parties. 


Today, Mitsotakis added, New Democracy undertakes 
the obligation to implement what the parties demand for 
the state media, when we become the government. 
Mitsotakis said: It was also agreed, and today we ask 
publicly and without any further invitation, to ask for a 
meeting with the prime minister. 


The majority opposition leader also spoke about the 
unbridgeable positions between the opposition parties, 
but added that today they are all led by concern on how 
the country will be extricated from the crisis, and then 
once again underlined that they are asking the govern- 
ment to undertake its responsibilities. 


Stefanopoulos then stated that there were no difficulties in 
Organizing the meeting of the leaders of the four opposition 
parties, and in their agreement. There is a common goal, 
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said Stefanopoulos, a goal for all of us, even for PASOK’s 
followers, because there is a deep crisis arising from the 
scandals, a crisis which has created friction within the 
government and which needs a solution. This solution can 
be nothing other than a simple proportional representation 
system of election, which serves no party interests. He 
reiterated that the four parties are asking for a discussion 
with the prime minister so that together they may find a 
way out of the crisis. 


Answering a question on whether this opposition 
attempt is utopian, Mitsotakis said that it is not utopian 
because it is a joint line and decision by the opposition 
parties. We are asking the prime minister for a discus- 
sion of the problem. We will wait for a reasonable period 
for an answer, and, if this meeting does take place, it will 
be public. We will ask for minutes to be kept during the 
meeting. We will then decide on our actions as the 


Opposition. 


Replying to the same question, Stefanopoulos described 
the government effort to present a time schedule for its 
work as utopian. 


Florakis underlined that the meeting of the leaders of the 
four Opposition parties, with totally different social 
programs, proves the joint conclusion that the country ts 
going through a crisis of national importance. 


What unites us at this moment, he stressed, is our 
agreement to defend the democratic function of the 
institutions. He added that the four parties believe that 
adoption of the simple proportional representation sys- 
tem of election will serve the national interest. 


Kirkos also expressed his concern for, as he put it, the 
decomposition of public life. The government, he said, 
ought to have taken the responsibility for a meeting of all 
political leaders in order to seek a democratic way out of 
the crisis. We do hope that the government will respond 
to our call for a meeting with it in order to avoid a 
prolongation of the crisis which benefits nobody. [end 
recording} 


Opposition Demand To Meet Papzadreou Viewed 
NC2112192088 Athens Domestic Service in Greek 
1900 GMT 21 Dec 88 


[Text] Government spokesman Sotirios Kostopoulos, 
commenting on the meeting of Konstandinos Mitso- 
takis, Kharilaos Flotakis, Konstandinos Stefanopoulos, 
and Leonidhas Kirkos, and their expressed positions, 
made the following statement: 


The government has set out the course for all necessary 
constitutional processes in order to solve the problems 
which have arisen. The prime minister has announced 
the relevant initiatives, which include his intention to 
meet with certain party leaders in private early in the 
new year. Despite these initiatives, it is the followers of 
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will decide if the opposition parties’ desire to coordinate 
ons Gee gemtens fs leguenate and ql, 
the spokesman concluded. 


Demand Rejected 
NC2212135288 Athens Domestic Service in Greek 
1230 GMT 22 Dec 88 


[Text] The government's reply to the demand of the four 
—— parties for a meeting with Prime Minister 

Andreas Papandreou is to reject it for procedural rea- 
sons. This was stated by government spokesman Sotirios 


Renewal Party, and Leonidhas Kirkos of the Greek Left, 
the four leaders, conferred yesterday and asked to meet 
Papandreou jointly in order to discuss the country’s 
political problem. Kostopoulos stated that the prime 
minister intends to have private meetings with certain 
party leaders early in the New Year. 


Spokesman Replies to Yilmaz on Continental Shelf 
NC2212134688 Athens Domestic Service in Greek 
1230 GMT 22 Dec 88 


[Text] There is only one issue in Greek-Turkish bilateral 
relations, and this is the delineation of the continental 
shelf, which can only be settled on the basis of interna- 
tional law. This Greek position was repeated by govern- 
ment spokesman Sotirios Kostopoulos in answer to a 
question about Greece's reaction to yesterday's state- 
ments by Turkish Foreign Minister Mesut Yilmaz. Yil- 
maz had expressed opposition to a recourse to the 
International Court at The Hague for the purpose of 
having the continental shelf delineated. Yilmaz also 
referred to all the issues which, in Turkey's view, remain 
unresolved in its relations with Greece. 


In his reply, Kostopoulos said the proposal to refer the 
delineation of the continental shelf to the International 
Court at The Hague is a process provided for under 
international law. It has been followed by numerous 
other countries facing similar problems, he said. 


Announces Cuts in Military Service 
NC2112205888 Athens Domestic Service in Greek 
1930 GMT 21 Dec 88 


{Excerpts} As of 10 January 1989, military service for 
conscripts in all three military services will be shortened 
by two months. This was announced by National 
Defense Minister loannis Kharalambopoulos, who 
added that the government's goal is to bring about an 
18-month term of service and to improve the living 
conditions for officers and men in the Armed Forces. 
This way, military service will become more pleasant 
and productive and will be adjusted to the current needs 
of our national defense. 
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Military service will be as follows: 20 months for the 
Army, 22 months for the Air Force, and 24 months for 
the Navy. Thirty days of compulsory leave of absence 
will be granted to all conscripts at the end of service. 
return to their units for release 
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Army reserve and naval reserve officers’ terms of service 
will also be cut as follows: from 28 to 24 months for 
Army reservists. [passage omitted] 


Naval reservist will also serve for 24 months. Air Force 
reservists will continue to serve for 24 months. 


Kharalambopoulos added that in order to deal with the 
numerical decrease in the Armed Forces, there will be an 
increase in female civilian volunteer staff, and the obli- 
gations of some personnel will be extended. 


* Commentary Says Elections Needed, Impossible 
35210016b Athens | KATHIMERINI in Greek 
6 Nov 88 p ! 


[Commentary by Nikos Nikolaou] 


[Text] Once again the Government is attempting to 
escape from the tough political, social, and above all 
economic problems, not by the change of policy and 
— that the situation demands, but by moves such as 
reshuffle. However, the reshuffle that 
Andr. G. Papandreou has definitely decided on has 
already run into two problems: the first pertains to the 
depth and extent of it, and the second to its timing. 
Specifically, the Prime Minister now has very few people 
to choose from and—the contacts he has had so far also 
confirm this—he is compelled by the situation to rotate 
roughly the same faces, those belonging to PASOK. 


Indubitably Ap. Lazaris and K. Simitis are personalities 
who inspire confidence in the broader grassroots of 
PASOK and at the same time possess an authority that 
would add to the morale and style of a much-attacked 
and controversial Government. On the other hand, how- 
ever, we must take into account the fact that both Lazaris 
and Simitis have already served in the Government and, 
despite their earnest efforts in the past, they were unable 
to improve the Government's overall performance and 
were decisively defeated in their collision with the noto- 
rious para-power centers. These centers still exist, and in 
fact have emerged stronger than before after the Prime 
Minister's personal trials and tribulations. 


Authoritative economic circles emphasize that the con- 
cerned questions of the Greek people to which Papandr- 
cou must respond “here and now” are: First, is there a 
Government with a clear and unified line, i.e. is the 
country being governed, is it under control? And second, 
does this Government have the strength to clean up the 
scandals in which members of it are openly involved? 
The day before yesterday the Prime Minister provided 
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an answer to the first question at the KYSYM [Govern- 
ment Council] meeting, saying that he is the President of 
PASOK and Prime Minister, and consequently all power 
derives from him and is exercised on his behalf. 

there was considerable criticism of Papandr- 
eou for the style of this statement, economic circles feel 
that as regards substance—parliamentary and political— 
the Prime Minister had every right to speak in this way, 
but that the question is whether there is any substance to 
his words. i.e. whether he can finally impose his will on 
the various power centers that have become openly 
independent, each one exercising its own policy and thus 
contributing to the destruction of the Government's 
effectiveness, to the total lack of credibility, and to 
preparing the atmosphere in which flourishes a morbid 
climate that nourishes scandals. In continuing to strive 
to lead a great, comprehensive party, the Prime Minister 
has gone as far as he can with the tactic of balancing 
those collateral power centers against one another; they 
were tolerated insofar as they did not dispute his own 
primacy. Now, however, Papandreou no longer pos- 
sesses his former strength nor is the popular influence in 
PASOK what it used to be, so as to support him in his 
collision with the independent centers. 


Thus, economic circles doubt the Prime Minister's abil- 
ity to take measures to reverse the Government's decline 
and to limit the phenomena of dissolution and collapse 
in his movement. It is precisely for this reason that 
business is basing all its planing today on the assump- 
tion that New Democracy will win the coming elections. 


In addition, the same circles also anticipate difficulties 
in bringing about a spectacular reshuffle now, given 
that—as the Prime Minister himself hinted in his con- 
versation with Lazaris and Simitis—the Government 
reorganization is intertwined with the settlement of 
unfinished business such as the submission of the bud- 
get, the cleanup of the Koskotas scandal, and the com- 
pletion of Greece's EEC Presidency, i.e. it will probably 
come after 6 December. 


Alt any rate, economic circles doubt whether Lazaris and 
Simitis will agree to join the Government in the end, not 
because the Prime Minister will not accept their political 
terms but because it will be very difficult for Papandreou 
to agree to the changes in his Government which would 
follow from bringing the two former ministers into it. For 
instance, it is known that Simitis cannot effectively direct 
the economic sector as long as certain current economic 
ministers are in the Government, and Lazaris certainly 
will not agree to work under Agam. Koutsogiorgas. 


For the first time, then, the problems are so insurmount- 
able that there remains no other solution than elections, 
a solution, however, to which the Prime Minister cannot 
resort in the current state of his health. 
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* Agreements, Disagreements Between KKE, EAR 
35210012 Athens KYRIAKATIKI ELEVTHEROTYPIA 
in Greek 23 Oct 88 p 5 


{Article by Thodoros Rousopoulos; first paragraph is 
KYRIAKATIKI ELEVTHEROTYPIA introduction] 


[Excerpts] “The Last Temptation of the KKE and the 
EAR [Greek Left]” was the news headline of KYRIA- 
KATIKI ELEVTHEROTYPIA's previous issue. Khari- 
laos Florakis visited the Greek Left's office Wednesday 
morning where he had a half hour talk with Leonidas 
Kyrkos. By chance this talk occured under the gaze of 
Nikos Kazantzakis looking down from a frame located in 
the office of the EAR secretary. The last temptation for 
both men and for the parties they lead will last a long 
time. The meeting was a starting point in developments 
on the Left. And since elections are now approaching 
these developments will perhaps be very soon in coming. 
[passage omitted] 


Where They Compromise 


Two significant concessions in stated positions have 
been made by the KKE and EAR in their endeavor to 
form a coalition or to achieve coalescence—as the KKE 
calls it—of the Left. 


The KKE 


1. It finally accepts the meaning of the “program” factor. 
This means that many hours of work will be done before 
any kind of agreement is reached, as Mr Florakis said. In 
other words, the philosophy “the time for coalition has 
more than arrived. Let us get together and we can look at 
the problems later on.” First of all, the problems will be 
examined and coalition will follow. A mutual approach to 
programs, the EAR believes, provides dynamism to coali- 
tion, in other words, it is not just a convenient format for 
elections but something that has been well studied. 


2. It separates KKE-EAR relations from the remaining 
parties of the Left. The Greek Left wanted this separa- 
tion from the very outset. 


EAR 

1. It gives up on its demand not to have discussions with 
other parties of the Left in a multilateral meeting. It 
does, however, set as a condition that talks between the 


two parties should yield results and that this dialogue 
should reflect real forces and not just party labels. 


[No number 2 as printed] 


Where They Agree 


The two parties agree on the evaluation of the current 
political situation: 


They are against bipartisanship. 
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They are in favor of the simple proportional electoral 
system. 


They demand that the present government system be 
dismantied. 


Where They Disagree 


Disagreements are many. The most important, that will 
play a determining role in the relations between the two 
parties, are those points on which the preelectoral policy 
of each party is based. 


EEC: The first issue is European integration. The EAR 
considers political unification as a strategic supplement 
to economic unification. In other words, the drawing up 
of a social policy for strengthening weaker nations. The 
KKE does not, of course, disagree with social justice but 
it does see as a prime problem to unification economic 
problems that will result primarily from European 
monopolies. 


Strategic Matters: Here, theoretical issues on socialism 
predominate where, however, following “perestroyka,” 
the KKE has revised certain of its positions. Included in 
Strategic issues is the economy in relation to the state and 
private initiative. The theory of statism seems to be 
losing ground. 


“Don't think that Florakis and Kyrkos will come and 
solve problems. Although they have weighty opinions 
there are also other elements that we recognize. We 
simply do not talk about it.” It was with these words that 
KKE Secretary General Kharilaos Florakis concluded 
his press conference last Wednesday. 


Messages received by officials of the two parties can be 
summarized in one sentence that closes with anguished 
words: “Find some solution in the long run.” Both 
secretaries referred to this sentence the day before yes- 
terday. Even if they were to find something, both parties 
would remain self-contained as organizations. This is a 
clear fact. In other words, no one label nor one joint 
office will exist but an “organization of the Left.” The 
role that this “organization” or “coalition” or “coales- 
cence” will be called on to play must be looked at with a 
“historic eye,” as Leonidas Kyrkos said. 


“I am optimistic about the course of the Left,” he added. 
“If, however, it is not renovated it cannot claim a leading 
role in Greek society. Greek society needs this Left. 
Therefore, if it is not to be us, then it will be somebody 
else. Greek society will give birth to us and it will do so 
again and again because it needs us.” 


Those who desire a coalition of the Left need only hope 
that the “terminological”—as L. Kyrkos described 
them—differences between the two parties will not be 
converted into “time” differences. 
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* Critical Response to Papandreou KYSYM Speech 


* Text of 4 Nov Speech 
35210016a Athens | KATHIMERINI in Greek 
4 Nov 88 pp 1, 5 


[Article: “Admission of Collapse. Despairing Attempt by 
Papandreou To Gain Control over the Situation”} 


[Excerpts] At the end of his second term of office the 
Prime Minister was compelled yesterday to remind his 
ministers and party cadres that he is “President of the 
Movement” and “President of the Government.” In this 
way his statement at yesterday's KYSYM [Government 
Council] meeting was an admission of a) the extent and 
the depth of the wrangling and the collapse both in the 
“Movement” and in the Government, and b) the fact 
that he has lost control of the situation. 


This statement was prompted by the “Koskotas 
scandal,” which Papandreou—evading the Govern- 
ment’s involvement—attempted yesterday to present in 
other terms as a political intrigue directed against the 
governing party. 


It is indicative of the situation prevailing in the govern- 
ing party that Papandreou was compelled not only to 
emphasize that there is one leader—of the party and of 
the Government—but also to come back to this and 
declare that “there is one Government, one line, one 
Movement” and that anyone who wishes to act indepen- 
dently on major issues “would do well to send me his 
resignation, in order to avoid putting me into the diffi- 
cult position of asking him for it.” Despite this, however, 
Ant. Tritsis responded shortly afterwards in a statement 
to radio station “9.84” that “each member of Parliament 
has his own responsibilities, above all to the Greek 
people and to Parliament.” 


The Prime Minister's statements were viewed by some as 
an admission of the collapse of the governing party as 
well as of the ensuing factionalism of the various tenden- 
cies and groups. This view was taken by New Democracy 
and by Democratic Renewal. New Democracy once 
again declared that it was Papandreou's duty to call 
elections immediately “instead of daily dragging politi- 
cal life into the mud.” Democratic Renewal declared 
that the Prime Minister personally bore the gravest 
responsibility for the entire situation. A Greek Lefi 
Executive Bureau resolution also took note of Papandr- 
eou's responsibilities. 


Papandreou's Statement 


The complete text of the statement made by the Prime 
Minister at yesterday's KYSYM meeting follows: 


“My dear colleagues, today’s meeting is particularly 
significant for me because it is the first one after my long 
absence. | would like first of all to thank all of my 
colleagues because during my absence, even though I was 








single decisionmaking center, that essentially there is no 
Government, that there is no government policy, that 
there are groups, there are circles struggling with one 
another, doing business perhaps with one another in 
order to find common solutions. This impression, which 
in my Opinion does not square with reality, may have 
some basis in practice, and of course today's press blows 
it up in the headlines. 


“Thus I considered it necessary to say a few very simple 
words. Within a very short time measures will be taken 
which will, to a considerable degree, bring together the 
course pursued by the Government and that of the 
Movement. I am not going to go into details right now. In 
the meantime, however, it is unacceptable to make the 
distinction “the Movement believes“/"the Parliamen- 
tary faction believes,“ “such-and-such a minister or 
ministers hold such-and-such a position’/“another posi- 
tion is held by some other minister or ministers.“ 


“This situation—which I must say does not square with 
reality but there is some basis to it: there are certain 
degenerative phenomena, not to the degree that is 
claimed—is unacceptable and I want to stop it today. 
And I am stopping it very simply 


“I am President of the Movement and Prime Minister. 
As President of the Movement, the Executive Bureau 
makes decisions with me. | am an organ controlled by 
the Conference and there is the President and the Exec- 
utive Bureau. At the same time, I am Prime Minister, 
President of the Government. Within the Government 
there is a hierarchy. We respect and obey this hierarchy. 
There are differences of opinion—fortunately there are 
differences of opinion. In a living organization there 
must be differences of opinion on many issues, which | 
acknowledge and respect. However, there are also inter- 
nal mechanisms to resolve these differences and when 
they are not resolved at some other level, they are 
necessarily resolved at my level. Necessarily there is a 
line which from now on I will be expressing and which is 
binding on all members of the Government. I do not 
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accept and will not accept even the thought that there are 
decisionmaking centers. That stops today and despite all 
the affection and friendship I feel for you, my long-time 
colieagues, | want to emphasize that anyone who wishes 
to act independently on major issues would do weil to 
send me his resignation, in order to avoid putting me 
into the difficult position of asking him for it. There is 
one Government, one line, one Movement. We will deal 
with all the difficulties, most of them temporary, because 
we have the great goal before us, the goal of Change, of 
Cleaning up, which is the joint task of all of us. It is not 
the case that some are in favor of a full cleanup and some 
of a semi-full clean-up. We are all for a cleanup but a 
country cannot, a people cannot, in these critical days, 
months, in this critical period, deal solely with this issue, 
as if development, modernization, our national defense, 
the protection of our nation were secondary issues or did 
not exist at all. 


“We face the task of winning the great battle which is 
coming in 1992, our task is to modernize the economy, 
to raise the country’s living standard, to modernize our 
country's defenses, to lend strength to its voice world- 
wide. Our task is also to secure socialistic Change, as we 
interpret that term, and we have been vindicated histor- 
ically by experience in both West and East. It is to these 
great tasks that we must turn. 


“It is unfortunate that Greece's attention is focused 
almost exclusively on a major scandal. Of course it is a 
major scandal and as yet we do not even fully understand 
the nature of it, its complexity, the ulterior purposes of 
this affair which is shaking people's confidence in dem- 
ocratic institutions. 


“I believe that it is of major significance that this message 
reach every corner of Greek soil. We in Greece have bitter 
experience from the past. The older ones of you remember, 
they know and our first task is to protect the honor of the 
political world and institutions. At the same time, how- 
ever, there are also the great tasks we have undertaken, the 
great responsibilities to the people, who, having no alter- 
native (and politically there is no alternative), | am confi- 
dent will once again grant PASOK the next 4 years to 
complete its task. Thank you.” 


* Reshuffle Seen Futile 
35210016a Athens | KATHIMERINI in Greek 
5 Nov 88 p7 


[Editorial: “Barren...”) 


[Text] The Prime Minister's remarks to the Government 
Council were very revealing and very interesting for the 
points they offer for interpretation, whereas the object of 
the meeting was to approve the budget, it turned into an 
attempt by the Prime Minister to remind people that he 
is Prime Minister... 








charges made by all the political parties that the Gov- 
ernment and the country have gone different ways are 


his reminder to his ministers of the position he 
and of the Movement’s Charter testifies that the 
drerwelpes ye Lig: sore ahd hapten 9 


— — — — 
affairs or are openly questioning oe oo on 


threat: “...1 want to emphasize that anyone who wishes to 
act independently on major issues would do well to send 
me his resignation, in order to avoid putting me into the 
difficult position of asking him for it.” 


However, even these threats to right-thinking PASOK 
cadres—the few that remain—are empty ones because in 
the eyes of public opinion, ejection from the Movement 
or Government constitutes not a stigma for the person 
ejected but a cleansing. 


Second, Papandreou's reference to the issue of a cleanup in 
connection with the Koskotas scandal is far from proving 
that the Prime Minister himself has not realized the danger 
that a thorough examination of this enormous problem 
would pose for PASOK. That is why, for that matter, he 
asks the people, the implacable final judge of a govern- 
ment's failures and sins, not to deal solely with this issue 
“in these critical days” but with—the national defense, the 
protection of our nation, and modernization. 


Papandreou, however, ignores the fact that it is precisely 
in this cleanup that people's hopes of regaining their 
confidence in democratic institutions rest, when a scan- 
dal of such magnitude—as even the Prime Minister 
admits—is politicized through the involvement in it of 
government officials. This cleanup, which the people will 
judge, constitutes the prerequisite for the modernization 
of which Papandreou speaks. And as for the national 
defense, it was precisely the fact that the Government 
and the country have gone different ways, as revealed by 
the scandal, which prompted Ankara—always cager to 
exploit Greece's times of troubles—to take a tougher 
stance, forgetting the spirit of Davos and the detente in 
the relations between the two countries. 


Third and last, Papandreou, who denies that there are 
many decision-making centers and that the Government 
is not functioning, admitted that there are “certain 


degenerative phenomena.” Of course, he avoided 
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describing just what those phenomena are, because prob- 
ably a detailed description of them, as expansively 
interpreted by public opinion, might also include his 
entourage. And “it is divine to admit error” —except that 
is for less difficult times than those PASOK and the 
Government are going through now. 


What is there left for the Prime Minister, who put his last 
hopes for getting the Government moving (!) in those 
monotonously proclaimed and never realized tasks, to 
do? The 15th reshuffle will lower the standard of the 
reshuffles over the past 7 years, a new government every 
7 months, all produced by shuffling the same people 
around—they leave the Government stamped as failures 
and reenter it to renew it. 


However, how convincing can this tactic be any more 
and with how much interest can either the rest of the 
political world or the electorate wait to see the new 
“sensation”? Even in its last breath as a government, 
PASOK was unable to avoid the tiring monotonousness 
which now simply confirms that even its demagogic 
imagination has run dry... 


* Papandreou Seen Facing Multiple Problems 
35210013a Athens TO VIMA in Greek 30 Oct 88 p 3 


[Article by Sp. Linardatos: “A. Papandreou's Problems 
Many”) 


[Text] Day to day now, the dust will be settling from the 
“spontancous” welcoming of the prime minister, a 
reception which was surprising for one reason only: 
Because it is rather impossible for anyone, in Europe at 
least, to remember such a welcoming of a political leader 
on his return after a “personal battle,” that is, an 
operation which thousands of Greeks now have every 
year in Athens or abroad. But so be it. Our subject is not 
the operation and the prime minister's recovery, which 
everyone hopes will be swift and complete, nor the 
Turkish press’ reception and what followed and brings us 
down to an Anatolian level. Our subject is the problems 
A. Papandreou is obliged to deal with beginning today, 
whether, as his colleagues say and wish, he is determined 
to “throw himself into work,” or, as many know and 
logic tells us, he is forced, for at least two months, to 
“supervise from on high.” 


The issue of speeding up elections has been solved more 
or less, at least for the present, negatively by the prime 
minister himself from London. The ministers and other 
government and party functionaries who sought an 
immediate recourse to the ballot boxes in order to 
exploit for their party the sentimental clement of the 
recent illness and operation did not correctly gauge the 
necessity of the presence in the electoral battle of an 
Andreas Papandreou who is in a position to go out on the 
balcony in at least some of the big cities. Of course, it is 
possible the demand to speed up elections will be made 
again in two months, strengthened, in all likelihood, by 
arguments about the course and dangers of the economy. 
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The Fund is Reduced 


The prime minister also made a negative decision in 
solving the problem of whether the electoral contest will 
be waged with bestowals made, as Koutsogiorgas sought 
(and “come what may,” if we do not win the elections, 
why leave the economy in good condition for ND”) or 
with a continuation of the stabilization policy, or at least 
some self-control, as other functionaries 
support, citing the dangers of accelerated inflation and 
reminding, as the definitive argument, that in 1981 the 
» ng ey of “gifts” did not save the government of 
that time. 


The solution to this intraparty discussion was apparently 
provided by the realization that “the funds are empty” 
(something like “the emperor has no clothes on”...). And 
at this point it is very likely the supporters of the 
bestowals will return, but harsh reality will force them to 
be satisfied with mini-donations in the frameworks of 
the “social policy”... The bottom line is, the “flare up” 
of inflation, with all its repercussions, may decrease even 
more PASOK's chances of coming in first (if such 
chances still exist). 


In contrast to the two previous decisions, an apparently 
“affirmative” solution was given to the dilemma of an 
electoral contest with acrimony and polarization or with 
mildness and a civilized climate. Yes to polarization, to 
devisive methods, to acrimony, even to vulgarity. This is 
shown by the disreputable modi operandi round the 
“Cyprus File,” assisted by the Christian, Psaroudakis, 
and also by the appearance of Koutsogiorgas at the 
debate in the Chamber of Deputies on the prerequisites 
for elections (the deputy prime minister reminded one of 
his old self, the “you are not entitled to speak”...) but 
also by the refusal, by itself, of the government to discuss 
with the parties, from now on, the rudimentary provi- 
sions for free and honest elections in a civilized 
climate.... The same is also shown by all the recent events 
concerning the ERT [Greek Radio and Television). 


Mitsotakis is also slipping into the climate of acrimony 
and low-level confrontation, as is shown by certain of his 
words (“the people do not vote for sick prime minis- 
ters”) which are a negation of his tactic heretofore on the 
issue of the prime minister's illness (“1 am waiting til he 
is erect and healthy to deal with him”). 


the PASOK members on 


In fact, for certain small parties the establishment of the 


simple proportional—even if without the four or five 
percent required as a prerequisite for the election of 


— petitienl Gosues and by gubtie eplaizn, it is, the 
more it contributes to political normalcy. 


Conversely, if an electoral system with snares and sys- 
tematized arrangements, which can turn the second into 
the first party, like that in 1956, is established ‘oday, it 
may increase even more the already heavy political 
tension and create strong contestations of the results and 
legitimacy of the majority, and most likely will prove to 
be a “boomerang” for PASOK. 


Unfortunately, however, the government, as it appears 
and is written, is oriented to this kind of electoral law. It 
rejects the simple proportional because it still believes 
that it can, even if with some not so honest and demo- 
cratic modus operandi, secure again the dearly beloved 
autonomy. 


Only if the president of PASOK and prime minister is 
persuaded that the movement's autonomy is now an unat- 
tainable dream might he agree to a truly simple proportional 
system which, it is hoped, in today’s conditions and even if 
with some difficulties, will open the way for the governmen- 
tal cooperation of wider political forces necessary to deal 
with the country’s many serious problems. 
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Yilmaz Addresses Assembly on Foreign Policy 
TA2112193188 Ankara Domestic Service in Turkish 
1700 GMT 21 Dec 88 


[Excerpts] Prime Minister Mesut Yilmaz has stated that 
any Cyprus solution not based on political equality and 
aimed at reducing the status of the Turkish-Cypriot 
community to that of a minority cannot be taken seri- 
ously. Yilmaz added that to think that Turkey will 
permit or even remain a spectator to the establishment 
of a single Hellenic state—irrespective of its title or 
packaging—in Cyprus, or that it will allow another 
adventure toward Enosis, is tantamount to living i 
illusions and even in a dream world. 


Yilmaz was addressing the Turkish Grand National 
Assembly during the discussion of his ministry's budget. 
He said that the negative and provocative attitude of the 
Greek-Cypriot side in recent weeks, together with the 
recent Greek-Cypriot efforts to speed up its armament 
efforts, have made it very difficult to be optimistic about 
the future of the negotiation process between the leaders 
of the two communities. Noting that it is out of the 
question to withdraw troops from Cyprus before all the 
preconditions are fulfilled, Yilmaz said that the Ozal 
government is the only government that has not with- 
drawn troops from the island. Yilmaz said: 


[Begin Yilmaz recording] The major issue is the security 
of our kinsmen there. We cannot make concessions on 
their security. In other words, Mr Denktas has already 
submitted this proposal. If the Greek-Cypriot side puts 
an end to its armament efforts, if they reduce the number 
of their troops, then we will reciprocate. We cannot, 
however, withdraw troops from Cyprus through persua- 
sion or pressure, thus jeopardizing the security of our 
kinsmen. Troops will not be withdrawn during our 
government's term in office. If conditions call for it, 
however, we will withdraw with pleasure. [end record- 


ing] [passage omitted] 


Yilmaz noted that a just, valid, realistic, and lasting 
solution in Cyprus can be achieved only through a 
federation based on the political equality of the two 
communities, bizonality, and effective Turkish guaran- 
tees. Yilmaz conciuded his statement on the Cyprus 
issue as follows: 


{Begin Yilmaz recording] The Cyprus issue is a national 
one concerning our nation. Our government fully sup- 
ports the policy pursued by TRNC President Denktas. It 
is beyond our power to prevent the numerous specula- 
tions being made on the issue. It is, however, in our 
power to refute all of them. This is the truth. Turkey will 
continue to support the sincere efforts aimed at estab- 
lishing a partnership state that will meet the security 
needs of the Turkish Cypriots. Those who think that 
Turkey will permit or even remain a spectator to the 
establishment of a single Hellenic state—irrespective of 
its title or packaging—in Cyprus, or that it will allow 
another adventure toward Enosis, are living in illusions 
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and a dream world. Ume has come for those who 
have been living in this dream world for years to wake 
up. The time has also come for all parties and states that 
are genuinely concerned about the Cyprus issue to per- 
suade them. [end recording] 


Referring to other current topics in foreign policy, Yil- 
maz said (hat procedures in connection with Turkey’s 
full membership in the European Community are con- 
tinuing normally and that there have been no procedural 
delays. Noting that Turkey's application for full mem- 
bership cannot be rejected on the grounds that it is a 
Muslim country, Yilmaz said: 


[Begin Yilmaz Recording] [words indistinct] then it is 
the EC and not Turkey that is being tested here. If the 
Common Market, the EC, 1s not a [word indistinct] 
cultural unity, if it is not a Christian unity, then Turkey’s 
rejection is [word indistinct]. As Turkey has made such 
contributions to European security, as Turkey has either 
founding or full status in all of the European political 
forums, it impossible to reject Turkey from another 
integration formed by Europe. |end recording] 


Replying to allegations that the government is pursuing a 
subdued and suppressed foreign policy, Yilmaz said: If 
Turkey is a subdued country, why was it the only country 
from among the 16 NATO member countries that had 
the courage to recognize the independent Palestinian 
state the day it was declared? 


He noted that the dialogue achieved at the end of a 
process of secret diplomacy with Bulgaria lasting some | 
and ' years is not satisfactory. He added that of the 
applications submitted by 2,143 kinsmen since 1984 to 
join their relatives in Turkey, only 93 had been granted 
permission. He added that Turkey's requests, however, 
are much more comprehensive. Yilmaz said: We want 
Bulgaria to restore the rights and status of the Turkish 
minority. We want Bulgaria to allow those who wish to 
do so to immigrate to Turkey. 


Pointing out that the dialogue that started between the 
Turkish and Greek prime ministers in Davos has not 
reached a level that is satisfactory to Turkey, Yilmaz said 
that from the viewpoint of solving various difficulties, 
the government attaches great importance to the visit 
Greek Prime Minister Papandreou will make to Turkey. 
He added that the government is following with sensi- 
tivity the case of Dr Sadik Ahmet and that European 
organizations have also shown great interest in the case. 
He noted that the necessary reaction was shown to 
attempts to transform the [word indistinct] military 
cemetery into a park. 


Yilmaz said that neither the prime minister, nor himself, 
nor any other person with an official status made any 
statement to the effect that the United States reached the 
decision to hold political contacts with the independent 
Palestinian state after Prime Minister Ozal (?persuaded) 
the U.S. secretary of state. [passage omitted] 
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Further Report 
TA2112164788 Ankara ANATOLIA in English 
1610 GMT 21 Dec 88 


[Text] Ankara (A.A.}—Foreign Minister Mesut Yilmaz 
said today that the Turkish-Bulgarian bilateral relations 
did not record any improvements since the two countries 
signed a protocol. 


Speaking during a parliamentary debate on his mini- 
stry’s budget, Mr. Yilmaz said that the Bulgarian gov- 
ernment’s oppressions over the Turkish minority !iving 
there continued. 


He also stressed that Bulgaria was expected to abide by 
bilateral and multilateral agreements as wel' as her 
obligations under the Helsinki final document. 


Yilmaz Discusses Greek Relations, Cyprus 
TA2112170688 Ankara ANATOLIA in English 
1605 GMT 21 Dec 88 


[Text] Ankara (A.A.}—Foreign Minister Mesut Yilmaz 
(has said that) steps taken so far in Greek-Turkish 
relations had been useful. 


Stressing that the problem with Greece was a result of 
not discussing the problems, rather than the complexity 
of those, Mr. Yilmaz said “I deem i useful to state once 
more that seeking a solution in international forums to 
bilateral problems within the Davos process, efforts to 
establish artificial links with issues irrelevant to this 
process would in no way facilitate the solving of the 
problems.” [sentence as received] 


On Cyprus, Mr. Yilmaz said that president of the Turk- 
ish Republic of Northern Cyprus (TRNC) Rauf Denktas 
had made substantive proposals to the Greek-Cypriot 
side in their recent New York meeting and the Greek- 
Cypriot side was expected to respond with the same 
“constructive manner.” 


He went on to say that Greek-Cypriot Leader Yeoryios 
Vasiliou who gave the impression of being in a construc- 
tive manner, did not display this positive attitude at 
intercommunal talks on Cyprus. 


“It would be very naive to expect the parameters in 
Cyprus to change, just because Vasiliou knows better 
how to smile than his predecessor and gives a flexible 
impression” he said. 


Prime Minister Ozal Returns From Visit to U.S. 
TA2112182088 Ankara Domestic Service in Turkish 
1700 GMT 21 Dec 88 


[Text] Prime Minister Turgut Ozal has returned to 
Turkey after concluding his visit to the United States. At 
Ankara Esenboga Airport, Ozal was received by Kaya 
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Erdem, state minister and deputy prime minister. Vari- 
Ous ministers and other officials were also present at the 
airport. In a statement there, Ozal said that his visit had 
been beneficial in familiarizing people with Turkey. 


Noting that he held contacts with press, publishing, 
banking and finance officials, Ozal recalled that he also 
met with President Reagan and George Bush. He added 
that his talks were held in an atmosphere of sincerity and 
openness befitting two friends and allies. He said that he 
was happy to note that the current and future U.S. chief 
executives confirmed their warm interest in and support 
for Turkey. Ozal concluded by saying that on behalf of 
the Turkish nation, he was proud to receive the honorary 
degree granted to him by Texas Technical University. 


Pakistan’s Bhutto Wants To Improve Relations 
TA2112195888 Ankara Domestic Service in Turkish 
1700 GMT 21 Dec 88 


[Text] Pakistani Prime Minister Benazir Bhutto has said 
that the close relations between her country and Turkey 
will be further strengthened during her term in office. In 
a statement to Turkish Radio and Television correspon- 
dent Ali Kirca in Rawalpindi, Bhutto said that there are 
many fields in which cooperation between the two coun- 
tries can be strengthened. She added that her govern- 
ment is very willing to open new fields of cooperation as 
well. Bhutto said that she wants to visit Turkey in the 
near future and that her special interest in history and 
architecture strengthens her desire to visit Turkey. 


Bhutto noted that with the withdrawal of Soviet troops 
from Afghanistan, the international climate has changed 
rapidly. She added that Pakistan's relations with the 
Soviet Union might improve after the withdrawal. She 
noted that Pakistan wants to maintain the level of the 
interest shown and the support extended by the western 
world to her country which started because of the situa- 
tion in Afghanistan. 


Sudan Communications Minister Arrives in Ankara 
TA2112160788 Ankara ANATOLIA is English 
1450 GMT 21 Dec 88 


[Text] Ankara (A.A.}—Sudanese Communications Min- 
ister Dr Tay al-Sirr Mustafa arrived in Ankara today 
from Istanbul. 


Dr Mustafa is paying a visit to Turkey as the official 
guest of Turkish Communication Minister Ekrem Pak- 
demirlt. 


After completing contacts in Ankara, Dr Mustafa will 
depart from Turkey on December 23. 
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State Security Court Questions Communist Leader 
TA2112161688 Ankara ANATOLIA in English 
1510 GMT 21 Dec 88 


[Text] Ankara (A.A.}—Secretary General c_ ilegal Turk- 
ish Communist Party (TKP) Haydar Kutlu was interro- 
gated at the State Security Court today, in relation to his 
book “Letters, Speeches.” 


Haydar Kutlu and Nihat Sargin, leaders of the illegal 
Turkish United Communist Party, have returned from 
their self-exile in Europe to Turkey in November 1987. 
The two Communist leaders under arrest since then, are 
being tried on charges of violating certain constitutional 
clauses which ban communism. 


In his 7-page defence, Haydar Kutlu said that his book 
did not aim at spreading communism. 


The indictment against Kutlu for the book he wrote 
demands a jail penalty of 17.5 years on the grounds that 
it spreads communism and defends separatist views. 


2 of 3 Defendants Freed in PKK Trial 
TA2112162788 Ankara ANATOLIA in English 
1505 GMT 21 Dec 88 


[Text] Diyarbakir (A.A.}—A new legal case was opened 
against three defendants in relation to the illegal sepa- 
ratist gang PKK in this southeastern city. 


During today’s trial at the State Security Court, three 
defendants under arrest were present. 


The prosecutor who read his indictment said that the 
defendants have acted as accomplices to the PKK mili- 
tants and hid their weapons and asked jail terms ranging 
between 3 and 5 years. 


As confessor defendant Selahattin Dal, also present in 
the hearing said that the three defendants hated the PKK 
and helped the organization upon the threats made to 
them by the PKK militants. The court presidency 
decided to free two of the three defendants of the case. 


Statistics Institute Announces Trade 
TA2112154688 Ankara ANATOLIA in English 
1440 GMT 21 Dec 88 


[Text] Ankara (A.A.}—The share of European Commu- 
nity countries in Turkey's exports grew smaller during 
the first 10 months of 1988 by going down to 42.5 
percent from the previous year's ratio of 49.6 percent. 


According to State Statistic Institute data, exports to EC 
countries in the first 10 months of the year diminished by 
1.1 percent. Exports to EC countries in |() months last year 
had amounted to 3 billion 914.6 million dollars, whereas 
exports remained at the level of 3 billion 868.8 million 
dollars in the January-October period of this year. 
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Meanwhile, the share in Turkey's exports to Islamic as 
well as socialist countries rose this year in the period 
under scrutiny, rising to 31.6 percent from 27.8 percent 
in the case of Islamic countries and to 6.6 percent from 
4.3 percent in the case of socialist countries. 


Exports to Islamic countries in the first 10 months of 
1988 grew by 30.8 percent and reached 2 billion 877.3 
million dollars. 


Exports to socialist countries rose by 75.9 percent and 
reached 600.1! million dollars. 


The share of EC countries in Turkey's total imports, on 
the other hand, grew by 38 percent in the January- 
October period of 1988 and reached 4 billion 819.1 
million dollars. This had been 3 billion 764.5 million in 
the same period of last year. 


Meanwhile, imports from Islamic countries grew less by 
9.7 percent, while imports from socialist countries 
increased by 5.5 percent. 


© Says Too Soon for Communist Party 
35540023b Istanbul TERCUMAN in Turkish 
19 Oct 88 p 4 


[Article in column “Comment” by Prof Fahir Armaoglu: 
“Communist Party”] 


[Text] The comments that our President made to the 
press on the plane en route to Germany on 16 October to 
the effect that a Communist party may be established in 
Turkey had extensive repercussions among the public. 
These repercussions, rather than “Wow, that would be 
great!” have taken the form at present of debate of the 
various aspects of the problem. Be that as it may, 
however, we still have to admit that the President 
dropped a “bomb.” 


The first question here is what was Mr Evren’s purpose 
and intent in making these remarks. They seem to be 
aimed primarily at foreign policy. His saying this “en route 
to Germany” seems intended as a message to German 
public opinion and to ease the position of President 
Weizsaecker, who is criticized in certain circles in Ger- 
many for his sympathy towards Turkey. Fanatics of the 
outlawed Turkish left have settled in Germany and it 
cannot be denied that their propaganda, again supported 
by certain circles, has succeeded to an extent. 


Moreover, we do not think it likely that the President 
would have made these remarks without having 
“exchanged views” with Prime Minister Ozal. Why? 
Because, although his remarks were intended on one 
hand for German public opinion, it is clear that garner- 
ing support for our EEC membership was at the top of 
the reasons influencing Mr Evren’'s trip to Germany. 
That is, the message is being sent to the EEC via 
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Germany in an attempt to explain that we may permit 
establishment of the Communist party for “full democ- 
racy” if we gain EEC membership. 


As for the reactions: It is odd that the first reactions 
dealt, rather than with debate of the conditions under 
which a Communist party could be established in Turkey 
or the pros and cons of doing so, with a projection of 
opinion on the changes it would require in certain laws, 
notably the Constitution and the Turkish Penal Code. 
However, the President only said “may be established” 
and even said that he did not know when ii would be 
possible. That is, he expressed this opinion, speaking in 
the “future” not the “present.” It is logical that he would 
do this because it is not sufficient for the establishment 
of a Communist party in Turkey to change either such 
and such an article of the Constitution, or this or that 
article of the Turkish Penal Code. It is necessary to 
reopen discussion of the existing constitutional system 
and restructure it. In a system in which the autonomy of 
universities is debated and union freedoms and strike 
and lockout rights exist under a specific discipline, to 
permit establishment of the Communist party without 
changing the Constitution would be nothing but patch- 
work and would destroy the present constitutional sys- 
tem, in which the President himself played such a large 
role. It 1s necessary to think about this also. 


To avoid upheaval it is also necessary to thoroughly 
analyze and debate the conditions of Turkish society and 
the country before permitting establishment of the Com- 
munist party. Looking at the problem from the perspec- 
tive of this final point, we would say it is “too soon.” It 
is dangerous to throw the whole house in turmoil just to 
decorate the windows. 


* Armaoglu on EEC, NATO as Economic Power 
35540023a Istanbul TERCUMAN in Turkish 
20 Oct 88 p 4 


[Article in the column “Comment” by Prof Fahir 
Armaoglu: “EEC, NATO, and Turkey”) 


[Text] Our distinguished president has exploded another 
bomb, we think, in addition to the Communist Party 
issue. In a speech 2 days ago at the German Foreign 
Policy Institute, he said, in answer to a question, that, if 
Turkey does not join the European Community by 1992, 
it “may withdraw” from NATO, in which case Turkey 
“may be pushed” into the Islamic Union. 


First, let me say that we do not consider it good tactics 
for the President to use “withdrawal from NATO” and 
“joining the Islamic Union” as two “warnings” of equal 
value. From comments published in the Turkish press, 
one gets the impression that inclusion in the “Islamic 
Union™ is an awful thing, an unwelcome possibility. 
However, these are two separate things. NATO member- 
ship and Islamic Union membership are not mutually 
exclusive. Today Turkey, as a NATO member, is already 
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and essentially an active member of the Islamic Confer- 
ence. By Islamic Union, the President probably meant 
the Islamic Conference. The term “Islamic World” is an 
expression of moral unity rather than the name of an 
organization, and Turkey is already included in this 
moral ur.ity. 


As for withdrawal from NATO, this is a threat that has 
been uttered from time to time by government authori- 
ties, albeit not in so open and firm a fashion as the 
President used ii. However, Mr Evren this time stated 
the problem in an extremely open and firm way that 
leaves no room for misinterpretation, and we enthusias- 
tically support it. It has become necessary to explain this 
to the EEC because: 


NATO, for the 40 years of its existence, has always been 
a military alliance. But we all know the kind of traps 
military and political alliances fall into when they are not 
backed by economic strength. Moreover, NATO has 
begun to be “heavily European” in recent years. And this 
is because the European Community, composed of 
NATO members, has gradually become a great economic 
power. This development has begun, also gradually, to 
bring NATO toward a European Union. 


Turkey's status has reached a state of full conflict vis-a- 
vis these developments. We are a member of NATO and 
we shoulder a great “strategic burden” for this military 
alliance. Despite this, America is trying today to place 
even more of a “strategic burden” on Turkey as a 
measure of protecting Western Europe's vital interests in 
the Middle East, and Turkey's balking at this is straining 
Turkish-American relations. In response to this strained 
situation, Europe is trying to keep us outside its own 
economic integration and to see us as a “strategic beast 
of burden.” 


This Western attitude is gradually loosening the 
“Western ties” in Turkish public opinion and causing 
increased reactions. If the public, already uncertain 
about the EEC, ultimately takes this matter so far as to 
say, “Take your community and shove it,” then it will be 
Western Europe, that is, the EEC, rather than Turkey 
that ought to be thinking. This, we believe, is what our 
President was trying to say. 


* Tight Economy Plans for 1989 Reported 
35540011 Istanbul CUMHURIYET in Turkish 
9 Oct 88 pil 


[Text] Ankara (CUMHURIYET Bureau)}—The 1989 
development program and budget goals were largely 
clarified at the meeting yesterday of the Supreme Plan- 
ning Council [SPC] chaired by Prime Minister Turgut 
Ozal. The target is to tighten the economy and reduce the 
foreign exchange deficit and inflation in 1989. While 
resources are set aside in large measure for loan pay- 
ments, reducing domestic demand and consumption 
growth by half is envisaged. The budget deficit, esti- 
mated to be 4,087,400,000 liras this year, will be 5 
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trillion liras in 1989. The budget deficit together with 
domestic and foreign loan payments will exceed 12 
trillion. The rate of increase in budget appropriations for 
personnel is below the rate of inflation. 


The growth rate, expected to be 7.2 percent this year, will 
fall to 4.5 percent in 1989, according to information 
obtained. Belt-tightening policies to restrict domestic 
demand will be emphasized to accomplish this. The rate 
of real increase in domestic consumption, 8 percent this 
year, will be drawn down to 4 percent in 1989. 


While the goal is to bring the average rate of inflation in 
1989 to 40 percent or 45 percent, depending on whole- 
sale prices, the average rate of increase in consumer 
prices affecting the individual's wallet is expected to rise 
to 60 percent. 


Of total resources, expected to exceed | 50 trillion liras at 
current prices in the economy in 1989, 39.1 trillion liras 
will be allocated to investments. The rest will go to 
domestic consumption and loan payments. 


The principle goals and policies of the 1989 program and 
budget, which continue to be discussed in the SPC are: 


1. Investments: Total fixed-capital investments, 
expected to be 24.8 trillion liras this year, will rise to 39.1 
trillion liras in 1989. These investments will be carried 
out by both sectors, 20.8 trillion liras by the private 
sector and 18.3 trillion liras by the public sector. 


Manufacturing industry and energy sector investments 
will be reduced significantly in real terms in public 
investments, while mining, agriculture and infrastruc- 
ture investments will be emphasized. The communica- 
tions-transportation sector received the largest share, 5.9 
trillion liras. 


2. Budget: According to the draft under discussion in the 
SPC, total consolidated budget appropriations for 1989 
will be 32.506 trillion liras. Revenues will remain at 
17.375 trillion liras, including 14.575 billion liras in 
taxes, against planned budget expenditures this year of 
21,462,400,000. Thus, this year’s budget deficit will be 
4,087,400,000 liras. However, the budget deficit in 1989 
is expected at present to reach at least 5 trillion liras. 


Appropriations for transfers, the largest portion of which 
consists of interest payments on domestic and foreign 
loans, are 16.1 trillion liras, while other current expen- 
ditures excluding personne! get 3.9 trillion liras. 


The envisaged breakdown of public investments is 5.3 
trillion liras by general and jcint budget organizations, 
5.9 trillion liras by the State Economic Enterprises, 3 
trillion liras by local administrations , 3.1 trillion liras by 
nonbudget funds and 500 billion liras by the Iller Bank. 
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3. Balance of Payments: Annual exports, expected to be 
$11.950 billion this year, will rise to $13.2 billion in 1989, 
and imports will rise from $15.755 billion to $16.875 
billion. After deducting freight revenues and transit trade 

the foreign trade deficit, expected to be around 
$2.865 billion this year, will be $2.845 next year. 


Moreover, the total of domestic and foreign loan pay- 
ments, expected to be 4.036 trillion liras this year, will be 
7.219 trillion liras in 1989. Principal paid on domestic 
loans in 1989 will be 3.031 trillion liras, and on foreign 
loans 4.188 trillion liras. A total of 12.225 trillion liras in 
new borrowing will finance loan payments and the 5- 
trillion-lira budget deficit, 3.947 trillion liras from foreign 
sources and 8.178 trillion liras from domestic sources. 


* Birand Discusses Inflation, EC Membership Bid 
35540018 Istanbul PANORAMA in Turkish 
16 Oct 88 pp 32, 33 


[Interview with Mehmet Ali Birand, journalist-writer] 


[Text] This week's guest on POLITICS is the journalist- 
writer Mehmet Ali Birand. In Birand’s view, the focus 
since the referendum on two-round local elections 
reflects an attempt by Ozal to hold on to his power. 


Our inierview elicited the following statements from 
Birand on current political developments: 


PANORAMA: How closely did the referendum results 
reflect the positions of the political parties and what 
effect have the results had? 


Birand: The referendum essentially surprised everyone. 
It disturbed the status quo in ANAP [Motherland Party]. 
Now—though he was actually expecting the opposite to 
happen—Ozal could no longer presume to hold all the 
reins of power in his hands. On the contrary, factional- 
ism within ANAP has risen to an even higher level. The 
referendum also affected SHP [as published] [Social 
People’s Party] but its impact was greatest on DYP [True 
Path Party]. It turned out that DYP had been unable to 
make its position sufficiently clear to the voters. In the 
final analysis, DY P confirmed its continued dependence 
on one single person—Suleyman Demirel. It became 
clear that SHP suffered from an inability to get well 
organized. So, you might say this was a referendum that 
produced the unexpected. 


PANORAMA: To what, in your opinion, does Ozal owe 
his receiving 35 percent of the vote? 


Birand: One portion of the electorate—the 35 percent— 
because of their fears over instability, overcame their 
reluctance to support Ozal and voted for him. Ozal is 
still playing out the lack-of-alternative game. 


SHP cannot inspire confidence because, though it has 
two excellent leaders, leadership alone is not enough. 
The possession of confidence is a feeling that can be 
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perceived. You cannot evoke confidence simply by pre- 
paring reports. The public recognizes confidence by 
sensing it. Look, let me put it like this. You might claim 
that you have lowered the rate of inflation and produce 
some figures to back you up, but unless the people can 
ee oe SS Ce ee ae 
inflation. 


PANORAMA: How do you view ANAP’s internal party 
struggie” 


Birand: The disagreement within ANAP has raised a great 
brouhaha, but it is, in reality, a puny affair. The liberal 
factions, due to the very fact that they are liberals, are 
unable to defend their rights. The conservative wing, though 
their numbers are not that great, are able to make their 
voices heard. But their bark is far worse than their bite. 


PANORAMA: For what kinds of reasons was the issue of 
two-round local elections put on the agenda by Ozal 
immediately following the referendum? 


Birand: For one very simple reason: Ozal is trying to stay 
at the top. How and in whatever way possible he can 
garner the most votes and however many of the votes he 
can win over in the upcoming local elections—that is 
what Ozal is working on. Because Ozal knows that he is 
going to lose votes up until the forthcoming local elec- 
tions. He is trying to make up for these lost votes. 


PANORAMA: How does the West view Turkey and 
what kind of priority does it get? 


Birand: Turkey has no priority at all for the West. | 
mean, Turkey does not receive very much attention. Yet, 
from the outside, Turkey generally conveys the appear- 
ance of stability. This is from a political perspective. As 
for the economic aspect, the greatest threat, which has 
gradually begun to shake up the IMF, too, is the high- 
vaulting inflation. The fact that it could not yet be 
controlled contributes to a decline in Turkey's image. 
From the point of view of democracy, important steps 
have been directed toward democracy in Turkey; how- 
ever, it seems as if—to the West—Turkey has been given 
ample time to establish democracy, yet it still has been 
unable to complete the task. I mean, in their view, the 
existence of restrictions indicates that democracy could 
not yet be established. For those abroad, democracy 
means an expectation that an amnesty will be extended, 
especially for those people imprisoned for political ideas. 
And they will apply an increasing amount of pressure, so 
that an amnesty will be granted. So long as Turkey is 
unable to pull down its inflation, its ability to obtain 
credit is correspondingly weakened. This is because 
Turkey is currently procuring the credit it receives from 
abroad at a high rate of interest. Thus, in one respect, 
Turkey's credibility is nearly proportional to the rate of 
interest that it pays. That is why it has to reduce 
inflation. If Turkey cannot reduce inflation, IMF will 


step in. 
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PANORAMA: What, in your opinion, are Ozal’s views 
on the subject of the presidency? 


Birand: Ozal wants to extend the length of his tenure as 
leader of the country because he is very much aware that, 
whether from the perspective of his health or his political 
future, the indicators for 1992 and beyond are not very 
promising. He wants, therefore, to go to Cankaya [the 
presidential mansion] and serve as a president with broad- 
ened powers. But the conservatives do not want to relin- 
quish their hold on Ozal, and they will not let go. That is, 
they are saying, “either you restore the internal equilib- 
rium in the party and wipe out our embarrassment before 
you seek the presidency or you cannot leave.” 


PANORAMA: What can Turkey do in the race for those 
markets that have now come up for grabs because of the 
ceasefire secured between Iran and Iraq? 


Birand: The time that it had previously enjoyed, when 
Turkey could be competitive in the Iran-Iraq markets, 1s 
over. There are two ways in which Turkey can get a share 
of these markets: One, cooperation with the Iranians or 
the Iraqis; and two, joint efforts with Western countries 
to enter these markets. Because not every country has 
money to spend, the man who comes to trade must carry 
some credit in his pockets. 


PANORAMA: How can the Kurdish refugee problem be 
resolved? 


Birand: A portion of them will stay in Turkey, but a great 
number will return to their place of origin, probably to 
Iraq. It is at this point that it will be necessary to prevent 
Saddam Husayn's armed intervention. They will be 
forced to stay in Turkey against their will. In any case, 
the government has taken the necessary precautions, so 
that they will not remain permanently. It is housing them 
in tents and so forth. 


PANORAMA: What is the situation in regard to EC 
[European Community]? 


Birand: The date when the report on Turkey will appear 
will become definite at the next meeting in January. | think 
it could even come out in the middle of next year, though 
1 was expecting it to come out later. And | might say this 
much about it, the report will not say no to Turkey and it 
will not say yes. | will throw the ball back to the Council 
and tell the ministers, “This is a political decision, you 
make it.” The real, important struggle will begin at that 
point. This means that 1989 is a very significant year for 
Turkey. It is important in regard to domestic politics and 
in regard to internal balance; it is important from an 
economic perspective as well as from the point of view of 
democracy. A number of decisions must be taken during 
this period: There is the election of the president; there are 
local elections; and there is the economic aspect. Because, 
if it happens that inflation does not decline, banks will 
change their views on Turkey. 
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